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| \ . ^Associated^Press Writer 
j - JUNEAU, — - The Corrupt Bastards ^lub 
started as a barroom jpke last spring -am,ong r 
Alaska;, legislators .whose names • \y ere ^ linked 
jto large .campaign contributions from oil field 
services company VECO Corpi , 

| 'Somebody walked > up and said, /You cor-, 
rupt bastards/ and That name, stuck/ said 
JHouse Finance Co-Chairman Mike Chenault, 
JR-Nikiski. ( 


Campaign contributions ,from VECQ, execu- 
tives to U lawmakers, including Chenault, 
•were, detailed in a guest, opinion article, that 
ran in:the, state’s three largest newspapers, in, 
March. A 12 th lawmaker, Senate President 
Ben Stevens, the son- of U.S; Sen Ted Stevens, ; 
.was also noted in the article, as receiving gen- 
erous consulting fees from VECO., Stevens has 
.collected more -than $240,000 from; VECO 
since 2000. . 

All Alaska Alliance Executive Director Lori 

Backes wrote, .the, column^ questioning', 
whether the -financial linkages between, 
VECO and lawmakers created “ undue r influ-, 
.ence' over the state's, political, process. 
Backes' group’ supports aNorth Slope. natural 
gas. pipeline proposal different- from, the proj- 
ect favored by- Gov. Frank Murkowski and 
supported, by VECO, a heavy hitter in Alaska 
politics. . - 

'It was .a 1 , barroom* joke -that (was, .made),. 
afterMs. Backes wrote her article about legis- 


|ktori;Jthhfe haft£ received.jmoney from;- VECO, 
Ghenault.said; ‘ ... , . ... . 

Hats werei-even made, .with the initials 
■CBCr' onlthem, tbut Ithafc was. the extent iof 
the CBC.deali' iGhenault said. ... 

1 'I'm'giad tHat^ they' can make fun of them- 
selves,'. Backes said Friday when contacted at 
the .offices , of 'ithe Alaska Gasline 1 Port 

Authority.*. , .. ■< 

’The', FBL wasn't- laughing .when' agents,] 
.served a warr ant;at VECO's headquaters and 


do- with Murkowski' s proposed 'gas pipeline 
Contract and a related rewrite of Alaska s pro- 
duction taxlaws." ' r 

’ Included in tKe< search w^elthe 'offices of 
four legislators - associated with_ the Corrupt 
Bastards Club:* Stevens, Rep. Tete Kott, R- 
Eagle River;- Sen. ' John Cowdery, R* 
f v ' See. 'VECO .recipients,' page A-3 
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Mr 


. ^:horage;-and.Rspr!yjc Kohring,. R- . Eepubiican . A I jen ftew to Juneau at 'They were handing out hats down .proposal 1 released' in May, amanila 

fWasiiia, ^ the end of the regular session to at the Baranoff {Hotel) at the bar {older labeled *APOC/ the Alaska: 

Also;.seafohed v/ere tbeoffices of lobby lawmakers, and.watdii^'vote down there, All; they had was Public Offices Conanaission, Olson's! 
,Sen. Donald -Olson, TANome, . wk bnjhe.sew production tax, { -*VBOp* on them/ Harris said. interim travel file and a binder relat- 
*Rep, Bruce Weyhrauch, R-junean, , The warrant; -calls for seizure' of Chenault said he may still have a erf to the Alaska Stranded Gas Fiscal 
; i copy of one of the search war* :documents; # conceniing, .reflecting- dr 'CBC' hat, hut he can't* recall, contract, 

rants, obtained :by The Associated relatingrto- any payment* to lawmak- Besides \HECO aud its executives, Department of justice, spokes- 
■Press, dinks ’the investigai ionnl^hft executives Allen andj agents were authorized .to seize, py t .woman Jadyn,Lesch/aid Friday the 

also looked; .documents pedaled tp 1 

4|osth byfMurkowski and the natfeM,fkjd^umehtV t a boup 'contracts^ ?ri3ay, < Ip sppkesm'bi Brie | 

rat gas iegl^t Dittman br^s'compa^'DIttman: Gonzalez said’-a total of 20 ’search | 

dfarkowsM and- the -site's- three datpfs iprbvided : by- -BCCf Alien/ KesearchandGommuhicatiomCorp., warrants were being executed across’ 
liargest oR companies negotiated' Smith and company president Peter poUster Marc HeEenthal or his com- Alaska, but would not say where, * 

i Among, the items to be seized, leathard. pany, Hellenthai and Associates, No further comment is likely to 

■according to the, warrant, "from-the In the warrant served on statASen. -Roger Chan, YECO's chief financial come from the ‘justice Department 

period 'of October 2DD3 io'the pres- Donald Olson, EANome,agents-were officer, and Olson Air Service, unless charges are filed, Leech saidl 

ent; aawahd;alldoc‘umenfs : cpncern< also authorized' to seize any, -docu* accordmg.tothewarrant, IBen Stevens, Weyhrauch. and Kott 

;ihg, reflecting' or relating' io pro- meats related- to fueT payments, Amy Menard, an Anchorage-based did not return calls on Friday. 

-posed' -legislation' 'in the state -of landing- strip fees, storage fees and attorney for VECO, said the compa- , Kohring and Olson said they c3o£ 

Alaskrinvolving -either 'the creation mEarairaaft 'costs. Olson owns a ay received a. warrant on Thursday, erated and was told he was not alar- 

of a natural gas pipeline of the petro- flyinpervice. , She'saidjhe company-will cooperate get of the investigation, 

ileum production tax,* ' [ " ^ specific item named in the with agents in providing the broad' Cowdery, a Republican from 

for s&siir# 'Arty <?ar* rnnw af imnrmsttftrt tluw want. Artfhctnwe. said Frida? hfc didrdi 


itpyus$ a wi; raw, « f«w w aitj uw w uw wgwiauvv 

Tier this yeah Lawmakers have, also House Speaker John, Harris,. R- of the principals ‘involved in those checks, Cowdery said he has” hot 
itwice failed to pass legislation related Valdez, said h saw Smith and Kott companies/ Menard said, retained ah attorney to deal with, the 



and Exxon Mohil'Corp; 

-VECO’s executives are top contrib- - 
ntors to Alaska politicians, mostly ‘Corrupt Bastards; Club* on it. < planner, Murkowski's gas pipeline wrong/ 
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OUR VIEW 


It’s time 
to back off 

Governor, legislators should drop 
plan for gas line special ^session 


mb am | 

ing a miracleand seeing a gas line contract during 


a special legislative session disappeared before 


ar- 


rived at legislators’ offices, armed with search warrants. 

The federal probe involves one of the state’s largest 
companies and its lobbying efforts on oil and gas legislation, 


Gov.i 

Murkowski 
■should shut 
down dll 
’gas line 
negotiations. 


deal. There’s no way legislators can or should —meet 

and vote on such an important issue while the FBI is looking 
into potential legislative corruption on this and other mat- 
ters.; ’ 

It’s over. It’s time.for Gov. 'Frank MurkowsM to cancel his 
plans for a special session of the Legislature’to start Sept. 

19. It’s time for the Murkowski administration, in its final 
three months in office, to start putting together its, transition 
packet of information for the next governor to pickup and, 
hopefully, finish'd gas line contract next yean 

Gov. Murkowski tried his best to close the deal before he 
leaves office, but it just isn’t going to happen. And no third 
special session this year is going tb make it happen; it will 
' only make it worse. 

The risk of further damage to 
Alaska’s hopes of a gas pipeline, 
is too real .to ignore any longer at 
this point. .Pressing for a decision 
by lawmakers in the middle of the 
election campaign for thegover- 
-nor’s successor and 50'legislatora is 
reason enough to put the contract, 
on the shelf until calmer times.The 

danger is.that.some candidates will' 

lack so hard at the proposed 'gas 
line deal that all the new governor’s men and women next 
year wouldn’t be able to put Humpty.Dumpty back together 
again. " ~ *-?- 

And now it’s an even worse time forhurried work ses- 
sions by gas line negotiators and legislators, considering the 
tainted politics and legal uncertainties of the FBIprbbe into 
the dealings of Veco Corp,, the state’s most politically active 
company. Like it or not, fair or not, the gas line contract is at 
. least a temporar y victim of the federal probe. 
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a Besides giving up on another speciarsessioTSov: Mur-’™ 
wski should shut down all gas line negotiatiq^/vith the 1 , 
major North Slope producers. “Any effort, to work toward a •- * 
deal in his final weeks will just add to the public’s distrust 
and dislike for controversial provisions in theidraft contract,, 
especially in the highly charged athi’osphere'bf FBI search v 
warrants, closed-door interviews arid riunore. 

Before last week’s FBI_swoop, the governor had been 
pushing hard for legislative approval of a gas line deal 
before the Nov. 7 election; when Alaskans will vote on a citi- 
zens initiative to iriipose a biUion-doUar-a-year tax on North , 
Slope natural gas reserves^The’ towill hit Gorioco Phillips, 
Exxon Mobil and BP, for not moving fast enough to build a 
North Slope gas line. Gov. Murkowski figures rightfully so 
— that the heavy to will riot help get the project built. And 
•he figures the only way Alaskaris might vote against the'tax 
would be to have a signed deal for the gas line in hand. 

J The governor went, so far last week as to have the attor- 
ney general give an opinion orihow the Legislature might 
be able to void, repeal or amend the to after itpasses. 

I At this point, trig best Alaskans can hope for is to complete 
agas pipeline con tract early riextyear and then, assuming 
the pimitive reserves to iriitiative passes, schedule a special 
- - --- - - * . vve 


phss a bad tax this year) they ^ould c be smart enough to void if 


... \ ’ V . a A 

BOTTOM LINE: Federal probe is the final hail in the coffin 
of a special session op the gasline, j " 



">4 


WSlO’S .18 p ^ 


Legislators: KripcK < i (mock,\Vhb's t|iere? IhejBl.^dfsnp- 
joke. ’ " ' •'» ” ' ’ '' i ' l: 




Poker player&Cjty, and federal agents;raid*a higli-s^kes' 
Anchorage prflcer game; Let the' chips fail* where' they’rnay,'. 
.but wasthis best trump card authorities’ to play- 
against crime? - ’ i *•’’* " ‘ ’ *’ 

if _ - - t> . 

School contract: Teachers vote against three-year deal, but 
unionTefuses.to release the totals. It’s not nice to keep.se- 
crets. 

Public broadcasting: State and federal funding cuts add j 
even more static to TV and radio stations already hurting in 
„ the wallet; Maybe the: stations, shouldmake % a show but of] 
.tftelr layoffs’ and : call itJSurvivor.'' f ' ‘ 

Smoking initiative: Opponents of Anchorage’s new anti- 
secondhand smoke ordinance will try gathering signatures 
for a public vote to overtum the law. Here’s hoping healthy 
residents snuff out the effort 

The Great Pumpkin: J.D. Megchelsen of Nikiski rocks-the 
state fair scale with his' Alaska-record pumpkin. at. 1,019- 
.pounds. Will it keep to Thanksgiving? 

Alaska fashions: A Carhartt fashion show at the state fait? 
Who says Alaskans have no style,.. 

Sen. Ted Stevens: He Is outed as the senator who blocked 
a bill to put. federal spending on the Web for all to seeiTums. 
.out he had help from his West Virginia pal, Seri.Bobby Byrd.- 
At least the. public. 

Arctic ,^saarph^--!Unr^^*<rf ; 'Alas^. uses, oil com-, 

■ parries’, donations to' bring .aboard 13 young researchers 
. foF polar studies: Green moribyihelps bup’old.bafd facts. 
fa about global warming. if 


o 
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, TOE INSIDE MANs.This was one 
of those 'annoying weeks when 
. all the great Ear, Rems turned, 
-.into front-page stories. Nb v bne’s' 
talMngaboutanythhigbut the ’ 
FBI raids on sundry legislative 
and businessoffices. Alas/fthe; 
talk has produced only more 
questions for the.Onihisdent 
OriGcef.' 

Was .there a wired infer-- 
^mant?, Did it have to be ah 
actual legislatbr? : DdaU tHose f '” ,; 
bloggers who think they know 
the identify of the inside man 
’ really know anything? 

Is there a connection be- 
tween the raids and the appoint- 
ment of a U.S. attorney oyer 
Unde Ted’s objections?- Are the, 
warrants really the end of jthe ' 
investigation? 

Did it actually begin two 
•years ago? Was it really. run 1 - 
. from Outside? The warrantap-. 
plication was signed by a well- ~ 
known Juneau FBI agent. What 
does that mean?' 

What did pobr Dave Ditt> ■; f 


man and Marc Helleathal do. 
to,attraet FBI attention? , How 
,deilghte'd\ya‘s (he .current CIHI 
'management to answer ques- 
tions abqutiyeco bind past CHS 
. management? ^y does, the 
;FBI use blue latex $oyes? , 
no% darilng^ tritth is 
.’stranger; than ESn: 

can Party attorney Bill Large 
qutbf 

guy allegedly here for ri b more ■ . 
than a year; who'is next in line; 
for the U/S. attorney’s job? Ear- 
wigs report Admin Commish 
Scott Nordstrand is talking 
about his application. 

.*• ' PULEEZE: Governor Murkow- 
sld officially dedared Friday 
Christopher Allridge D&y.Be’: 

: the campaign volunteer- who 
(^ught asjray.ricochet from the 
'drive-by on Northern Lights on- 
primary day. _ 

.Darlings; this ishothlng 
against Mr/Ailridge, who is 


no doubt a good guy. But to 
proclaim a day in his honor, be* 
cause he showed up that night 
/at election central, pushed in 
a' wheelchair by Frank, thus, 
demonstrating “commitment to ; 
open government and volunteer 
activism?” Give Ear a break. 

FLYING FACTOID: DougMcrtz, 
the lawyer who represents 
the “Bong Hits 4 Jesus” kid, is 
married to Margo Waring, a 
/member of the Juheau-Doug-, 
tlas'School Board, which Her * 
husband sued and beat; the 
.school board that is now taking 
the infamous free speech ease 
to the U.S, Supreme Court, So 
does that mean Mertz is sqrta 
suing his wife? 

'* .SHAPING UP FOR THE BIG ONE: ‘ 
Curtis Smith, tlie PR profes- ' 
sional who lost his short-lived 
radio talk show because of a , 
perceived bias in favor of one 
of his clients, is the new media 
person fob the Sarah Palin 
campaign. Lobbyist John Bit- 
neyis reportedly her policy 
'manager. : ' 

•.Terry Gardiner, president 
of NorQuestSsh processing 
before TVideiigbought it in 2004 
and former speaker of the state 
Houserhas reportedly signed on 
&s a policy adviser to the Tony 
Knowles campaign, 

OOPS: Remember when Ear 
congratulated the Dimond-West 
Little League team for making 
it "to the Northwest Regionals? 

So far so good. But when Ear 



o 
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Sen. Ted Stevens was probably having a bad week even 'before the 
search’ warrants Vvere served. First he got btttedaSlKe'perp who 
secretly derailed a bill to make government contract info easily 
available online. Then the man he hsscatled .his/"brQther > " Sen. 
‘Daniel iheuye/D-Hawaj^went to Washington state and campaigned 
publidy with Ted’s' arch enemy, Sen. Maria Cantrell, D-Wash. is it Ear’s' 
imagination/ or are Dan and Ted starting to look alike? 


WHAT THEY THINK OF 0$; “Alas- 
kan licence-plates may growl 
that this is “.The Last Frontier,” 

* but urban areas — where four- 
fifths of Alaskans live /—are am- 
: ply stocked with espresso bars, 
broadband corinectioris and all 
.the.comforts of modernity. 

“Alaskans are, on average, 
slightly, richer than Americans 
who live in the Lower 48 states. 
Yet they are wrapped in a thick 
hiinlc coat;6f subsidies? > $ 

“Federal spending supports 
a third ©fail Alaskan jobs J 
Alaska's representatives iri 
ig pj i Washington, DC have a hard- 
lifefg f earned 'reputation for piping 
federal dollars back home., 

. “A proposed $229m;Bridge to 

ioifNraoscHAUER/iiwAssocfsted press . Nowhere,’ connecting Ketchikan 


said they had advanced farther 
than any Alaska team before, 
flie Luscious Lobe was a tad 
out of date. The Nunaka Valley 
Little League Junior Eastpitch 
Softball team west to the West- 
ern Regionals earlier in the 
month. So, d’Ears, sweet on 
both of them, 

VICTORS: Prom an AP story; 
"Missouri Gov. Matt Blunt took 
a secret vacation to Alaska this 
past week with Massachusetts 
Gov Mitt Romney, but salmon 
I wasn’t the only thing on the 


agenda, Romney is a potential 
2008 Republican presidential f 
contender, and the governors’* 
getaway was hosted by Sara 
Fbx, a meyor Republican fund- 
raiser. An earwig says they went 
somewhere near Bethel. 


LIVING LANGUAGE: The follow- 
ing appears in the Anchorage 
School District Elementary 
School Guideline, Page 12, un- 
der “inappropriate sexual 
behavior”: “This would include 
depanting (or) attemptingto 
depant a student” ' 


to an airport on an island with 
a populatioii'of 50^ is the most 
notorious boondoggle. But the 
{state is paved with pork — from 
its half empty high-speed ferries 
to the $500,000 that the feder- 
ally-funded Alaska Fisheries 
Marketing Board gave to Alaska 
Airlines to paint a giant king sal- 
mon on one of its aeroplanes/ 

“Citizens Against Govern-* 
ment Waste, a watchdog, 
calculates that Alaska guzzles 
more pork per head than any 
other state, ,,. Politics revolves* 
around two issues: how to suck 
more cash out of Washington 
and more fossil fuels out of the 
ground,” 

From www.Economisteom, 
and there’s more. 

— Compiled by Sheila Tbomey 
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Gubernatorial candidates campaign ethics after FBI raids 

Tuesday, September 5, 2006 - by Bill McAllister 


Anchorage, Alaska - In the wake of the 
FBI’s influence-peddling investigation, all 
three major candidates for governor are 
now boasting of their clean credentials. 
While legislators remain under an ethical 
cloud, each gubernatorial hopeful is 
touting him or herself as the candidate 
ideally suited to restore trust in state 
government. 

As an FBI probe continues to examine ties 
between certain legislative offices and the 
oilfield services company VECO Corp., former Democratic Gov. Tony Knowles today came 
out with an unspecific but strongly worded five-point stand on ethics. 


“On day one, when I take office, I will execute an executive 
order requiring all executive branch employees to follow 
the highest ethical standards and disclose any potential 
conflicts, so Alaskans are fully informed,” said Knowles 
(right). 

Along with the executive order on disclosure of conflicts, 

Knowles said he would propose legislation to close what he 
calls a loophole in the Alaska Executive Branch Ethics Act, 
which currently allows stock ownership in a company that can be affected by an official's 
action. 

Knowles also said he would propose legislation requiring lawmakers to disclose what work 
they do under contract for companies who might have interests at the capitol, as well as a 
code of ethics that would include people- who do business with the state. 

Increased funding for the Alaska Public Offices Commission and personnel board, which 
enforce ethics regulations, were also mentioned. 

“I think it's encouraging that Mr. Knowles wants to make 
integrity part ofhis, campaign,” said Curtis Smith (left), the 
spokesman for Republican nominee Sarah Palin’s 

campaign. FBI . stevens-535 

Smith noted that ethics issues have been a critical issue 
since the beginning of Palin’s campaign, including her 
ongoing rift with Republican Party chairman Randy. 

Ruedrich (below right), who paid a $12,000 fine after Palin 
blew the whistle on Mm for doing party work at the Alaska 
Oil and Gas Conservation Commission. 


“Honesty, trust and transparency. They are not a campaign 
strategy for Sarah Palin. That's how she lives her life, and if 
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she's elected governor, she expects to be held to that very 
same high standard by Alaskans,” Smith said. 

Andrew Halcro, the Independent candidate for governor, said that he was publicly criticizing 
the behavior of Republican legislators when he was one, and that ethical government was 
important to him before Palin made it “fashionable,” 


“I ran these ads, got re-elected and basically during the 
organization was stripped of all my committee 
chairmanships,” said Halcro (left). 

While Halcro agrees that Knowles served two terms 
without scandal, he says the former governor made 
mistakes. 

“There were several pieces of legislation that Gov. 
Knowles signed that I would consider ethically 
questionable: the private prison in Kenai, repealing voluntary term limits,” Halcro said. 

Knowles says everything he did was above board, which is part of the candidates’ three-way 
conversation about who spoke out or acted on ethics earliest and most often. ' 



Knowles says he will not take campaign contributions from the VECO executives who were 
targeted in search warrants by the FBI, but did not rule out accepting them from other 
company employees. Smith says Palin decided early on not to take any VECO money, 
although the anti-Palin columns and editorials in the VECO-owned Voice of the Times 
indicate that the feeling is mutual. Halcro also is avoiding all VECO money, which he calls 
“going out on a strong limb.” 

Earlier this year, state Rep. Berta Gardner, D-Anchorage, introduced a bill to require a 
description of the services provided by legislators to private companies that would be 
sufficient for “a person of ordinary understanding.” The bill passed one committee in the 
House and then died of neglect. 

House Speaker John Harris said he expects the bill to get a stronger look next session. 


Channel 2 Broadcasting Inc. 
http://wmv. Htuu. com/ 
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Corruption questions tar upcoming general election 

Wednesday, September 6, 2006 - by Bill McAllister 



Anchorage, Alaska - The state 
Legislature is hanging in two kinds of - 
limbo - legal and political - and now 
some lawmakers are saying it's time for 
some clarity. While lawmakers wonder 
about the FBI’s intentions, they're also 
awaiting word, from Gov. Frank 
Murkowski. Members of the House of 
Representatives say they have not heard 
whether the governor will heed their plea 
not to call another special session on his 
gas line deal. 


In the meantime, the FBI still is not explaining the execution of two dozen search warrants 
last week, which included the offices of at least six lawmakers, in a raid seeking information 
on oil and gas issues. Some of those legislators, whose offices have not been searched, say 
the FBI needs to level with Alaskans about what's happening. 

Legislators who are seeking re-election are doing so in an 
unprecedented climate following last week's search 
warrants executed by the bureau in an influence-peddling 
probe involving oil field services company VECO Corp. 



“If it's a fishing, expedition, it's a pretty public one right 
before an election. So now we all get painted with the same 
brush,” said Rep. Ralph Samuels, R-Anchorage (right). 

r xxiav KXUU-TV 

Agents, many of them 

reportedly. not- from Alaska, searched. the offices of Senate 
President Ben Stevens, Senate Rules Committee chairman 
John Cowdery, former House Speaker Pete Kott, House Oil 
and Gas Committee chairman Vic Kohring, House Ways 
and Means chairman Bruce Weyhrauch and Senate Finance 
Committee member Danny Olson. A few other lawmakers 
and at least one aide say they have been interviewed by the 
FBI as well. 

But with the bureau saying nothing about who might be 
targeted for what. House Speaker John Harris is calling for 



KTUU-TV 


some disclosure by the agency. 

“I'd like the FBI to come forward with some information. You know, clear as many people as 
you can, narrow it down, say, 'All right, this one, this one and this one are the ones we’re 
really looking at,' or whatever, rather than say everyone's painted with them,” said Harris, R- 
Valdez. FBI - Stevens-537 


“Let us know what's happening. Are the elected people 
involved? Are they not involved? Is this simply evidence 


http://www.ktuu.com/cms/anmviewer.asp?a=6285&print~yes 
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gathering? Is it going to be a year? Is it going to be two 
years?” Samuels said. 

But Rep. Harry Crawford, right, says that while there might be an anti-incumbent backlash in 
the election that undermines innocent legislators, he's glad there's an investigation. 

“I'd love to hear what all is going on. And what, if any, charges are going to be filed, and just 
the rest of the story,” said Crawford, D-Anchorage. 

But with that story unfolding just two months before the election, some legislators wish they 
could skip to the end. 

VECO Corp. also is concerned about the public relations toll. Although company officers 
have declined to return numerous phone calls from KTUU-TV, a news release from VECO 
says it’s not surprised by negative media coverage, but is disappointed by any suggestion that 
the company or its executives have done anything improper or illegal. 

Former governor Tony Knowles plans to say something in 
the morning about how Alaska’s next governor will 
negotiate a gas line deal now that Murkowski’s deal is 
dead. Independent gubernatorial candidate Andrew Halcro 
has called for relatively minor modifications to 
Murkowski's proposed deal. So far, Knowles, the 
Democratic nominee, and Republican nominee Sarah Palin 
have both talked about bargaining from a position of 
strength and inviting multiple proposals. 


Significantly, Murkowski’s failure to win legislative 
ratification of his gas line contract will result in a ballot initiative vote for a $ l billion tax on 
gas reserves. The governor had proposed to nullify that tax in the contract. 



KTUU-TV ' 


Channel 2 Broadcasting Inc . 
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review of Alaska Public Offiees.Commisv 
sion records, 

Halero, who represented Anchorage 
, in the House of Representatives for four 
years, collected $5,500 in 1998 and 2000. 

White mayor ofWasilla, Palin ran for 
lieutenant governor hr 2002. She gath- 
ered $5,000 — or about 10 percent, of her 
campaign fund — * from Veco officials or 
their wives along the way, 

Knowles and Halero said Tuesday 
that they wouldn’t betum the money, ft 
was donaied to long-ago campaigns that 
have no bearing on the current race, 
they say, Palin was driving to the Kenal 
Peninsula and couldn’t be reached for 
comment 

Asked.about the. past Veco-contribu- 
iions, Knowles says that business people 
should be able to donate money to candi- 
dates like anyone else: “This is a democ- 
racy.” He said it only becomes a problem 
when those contributors have undue in- 
fluence on a candidate, and described his 
own administration as “squeaky clean.” 

Palin spokesman Curtis Smith said 
there has long been an understanding 
inside the campaign that Palin didn’t 
want Veco money. 

“She wanted nothing to do with that 
company” he said, acknowledging that 
Veco, which supported incumbent Gov. 
Frank Murkowski during the primary 
last month, likely wouldn’t offer her cash 
in the first place. 

Halero who served as a Republican 
legislator but, like Paling has a reputa- 
tion as a maverick within the party, said 
he won’t take donationsjfrom the compa- 
ny either. But that isn’t exactly going out 
on a limb, he said. 

He says Veco donates to candidates 
it thinks it can control, and by his sec- 
ond term in the Legislature, the money 
started to diy up. Now, it wouldn’t help 
anyway. 

“If Veco shows up on your APOC re- 
port, you would imagine that would gen- 
erate a response from your opponent,” 
Halero said. 

Halero is running with former Sol- 
dotna lawmaker Ken Lancaster, who 
does not appear to have received Veco- 
related donations in the current race or 
previous campaigns. 

Knowles’ running mate, Anchorage 
Rep, Ethan Berkowitz, received $3,000 
from Veco officers or. their wives in his 
1998 and 200O campaigns, 

Palin’s running mate, Sean Parnell, 
received two $500 cheeks from Veco offi- 
cers in August, including one from Veco 
chief executive officer Bill J. Allen, and 


Vecti-related 

campaign donations ?^”® 

By election cycle 

(Totals may not include all donations ffomspeHses or family 
members el Veco officers orempl^ses.) 
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collected about $16,000 while running for 
tbe Legislature in the 1990s. , 

Palin, meantime, spent the prima- 
ry’ election defending criticism from the 
Voice of the Times — a separate editorial 
space produced by Veco that appears in 
Ure Daily News everyday. 

While Palin often draws heat from 
the oil industry for her association with 
a natural gas pipeline plan that’s at odds 
with the route sought by oil companies, 

Parnell Is a former oil lobbyist. Can they 
co-exist on the same ticket? 

.'. “Alaskans chose Sean Parnell to run 
with Sarah Palin. It wasn't necessarily 
Sarah,” Smith said. 

Still, he said, “She’s not disappointed 
with Alaskans* choice, that’s -for sure.” 

He described Parnell as a “straight- 
shooter” who can work with Democrats 
and Republicans, 

Last week, the FBI raided several 
legislative offices, armed with at least 
one warrant that named four Veco offi- 
cials: Allen, president Pete Leathard, ex- 
ecutive vice president and chief financial * Dally News reporter Kyle Hopkins can be reached at 
officer Roger Chan and vice president khopkias^adnxan. v ^* i * 


Rick Smith, i 
’ No one. has been charged ‘ 
with a crime. 

iRandy Ruedrich,. chairman 
ofithe Alaska Republl^tn Par- 
said Tuesday that 'any dona- ■ 
tions the parly receives. from, 
the Veco officers y'ill be-put 
aside until investigators de- 
.ddeff anyone is in trouble; 

“if any of our candidates 
ask, we’ll encourage them to 
do the same,” Ruedrich said, 
Ruedrich said everyone ’ 
needs to .wait and see what 
comes of the investigation. 

“Jumping to conclusions is 
totally inappropriate," he said. 

. ’With Murkowski and some 
incumbent legislators faffing in 
the Aug.22 primary and all the 
candidates for governor pre- 
senting themselves as a fresh 
alternative to the past four 
years, change was already a 
theme in this year's election. 

The FBI investigation 
brings even more uncertainty, 
said Jean Craciun, an Anchor- 
age pollster and public-opinion 
researcher, 

“I don’t think that Veco or 
any of the usual suspects will 
be presenting themselves as 
they have in the past I think 
they’ll probably iay low,” she 
said 

In other words, who wants to 
be backed by the establishment when an- 
ti-establishment candidates are.on a roll? 

Knowles held his own eight years as. 
governor up for comparison Tuesday, 
and listed steps he said would ward off 
future troubles. 

He said: Loopholes that allowed for- 
mer state * Attorney General Gregg 
Renkes to own stock in a company that 
would benefit from a coal deal he was ne- 
gotiating for the state need to be closed, 
executive branch employees would need 
to reveal all potential conflicts of interest 
to the public, lawmakers should have to 
tell people what it is they do to earn lu- 
crative consulting contracts, and state 
watchdog agencies need more money to 
enforce the rules, 

Ruedrich begged to differ with 
Knowles’ description of Ms two terms of 
governor as blemish free, but said he’d 
need time to - research • before offering 
specific examples. ,* 
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Aside from cash contributions, Sen- 
ate President Ben Stevens, R-Anchor- 
age, has received $252,000 since 2001 for 
consulting work from the company, ac- 
cording to disclosure statements filed 
with the Alaska Public Offices Commis- 
sion, Little is blown about what Stevens 
did for that money, as he is not required 
to report details of the work. 

One of the roughly two dozen war- 
rants executed in raids last week across 
Alaska gave federal agents the authority 
to seize any documents, letters, records, 
electronicmail or any other form of com- 
munication with Veco, Allen, Smith, 
Leafeard and Chan. The warrant calls 
for seizing proof of payments,' contracts, 
employment, gifts or fundraisers by the 
executives to the legislators. 

The warrant specifically looks -for 
“any and all documents concerning, re- 
flecting or relating to proposed legisla- 
tion in the state of Alaska involving eh 
ther the creation of a natural gas pipe- 
line or the petroleum production tax/’ 
The Legislature passed the petro- 
leum production tax last'month, a major 
rewrite of the state’s oil tax laws that will 
base production taxes on the net profits 
of each oil compands Alaska operations. 

Offices raided in Juneau, Anchor- 
age and the Matanuska-Susitna Bor- 
ough included those of Stevens; Sen, 
JohnCowdery, E-Anchorage; Hep. Pete 
Kott, R-Eagle River, Rep. Vic Kohring, 
R-Wasilla; Rep Bruce Weyhrauch, R-Ju- 
neau; and Sen. Donald Olson, D-Nome. 

Little Is known about the purpose 
of the investigation. But the raids have 
soured plans for a special session Mur- 


kowski wanted to call for Sept 19 to 
again consider his pipeline deal with BfJ 
Conoco Phillips and Exxon Mobil Corp. 

Monday, Republican leaders of the 
House sent Murkowski a letter saying 
House members have no interest in an- 
other special session. 

Fbr one tiling, the letter says, voters 
sent the message in last month’s prima- 
ry election that they want change, and 
House members want to give whoev- 
er is elected governor in November the 
chance to have input on the gas line. 

“Second, there is no doubt the FBI 
investigation of some legislators and 
dealings with Veco has had an impact 
on members,” says the letter, signed by 
Speaker John Harris of Valdez and Ma- 
jority Leader John Coghill of North Pole. 
“There could be a perception of influ- 
ence by the public on earlier and possi- 
ble future special session proceedings. 
Members beiieve a cooling off period is 
essential in order to distance the Legis- 
lature from this perception of corruption 
and give us time to learn what the FBI is 
attempting to accomplish,” 

Murkowski spokesman John Manly 
said the governor’s staff is discussing the 
possibilities for a session with legislators. 

“We haven’t given up completely. 
Strike that, we haven’t given up,” Man* 


Menard added the company is now in 
a “very intense fact-gathering process” * 
and doesnothave enough information to . 
elaborate on questions aboutihe'execur 
lives’ political ties.^ x J*' ' 

Allen, LeathMand Chan themselves 
elaborated on their pblificaj interests in ; 
an October 2094 newsletter tpiye|o : em- ■ 
pioyees. The%^e!jeb4u^redSii arii- I 
ele in which they called that election crit- 
ical to the company’s future. " ^ * 4 

Alaska represents more than 50 per- 
cent of the company’s business volume 
worldwide and an even higher percent- 
age of its netineome^theywrote; 

“The rightpeoplein the White House, 
the U.S. Capitol and the Alaska State 
Legislature make a huge impact on oil 
and gas resource development and on 
the economy of Alaska,” they wrote. 

Earlier that year, in March, Allen 
wrote a separate article setting the stage • 
for fee elections. He placed at fee top of 
fee Alaska agenda opening the Arctic 
National Wildlife Refuge, oil taxes and; 


Amy Menard, an Anchorage attorney 
representing fee company, said some 
Veco employees have a strong interest in 
politics, which is their right 
“Veco has always worked hard to pro- 
mote a pro-business and s pro-econom- 
ic deveiopment climate in those places 
where it does business,” she said. 


The mqjor Democratic presidential, 
candidates, he wrote at fee time, are 
backed by environmental groups and are 
firmly against drilling in ANWR, and for 
fee pipeline, “they have so far done noth- 
ing to move that project ahead ” 

< “Closer to home, fee Democratic mi- 
nority in fee Alaska Legislature is call- 
ing for a review of taxes paid by the ma- 
jor producers, repeating fee statements 
of past years that fee state desenes a 
bigger share of the pie,” Allen wrote. 

’IDaty News reporter Richard Rldtoyer contributed 
to this story. 
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McGavick returns money 


j$i^,000: Veco made 
^donations to GOP candidate 
^W^hirigton^Seriate race. 

By RACHEL LA CORTE 
The Associated Press 

OLYMPIA, Wash. — Republican', 
Senate hopeful Mike McGavick'Ka's . 
returned $14,000 He received from 
.executives with an Alaska oil; servic- 
es company 'under investigation by 
the FBI^his campaign announced 
Tuesdays ' \ 

, Spokesman Elliott Bundy said the 
money was returned Friday, a day af- 
ter federal'.agents raided the offices 
( of<at ledst six Alaska legislators, in- 
cluding the son of Sen; Ted Stevens: ” 
'■ 'The senior; Stevens hosted a. fund- 
raiser" in Alaska for McGavick ’in 
April that netted about $100,000' for 
'McGavick’s bid to unseat Democrat-- 
ic Sen. Maria Cantwell. All but $2,000 
of the contributions in question canie 
in from six Veco. Corp. executiy.es at 
that fundraiser, including chairman 
Bill Allen and president Pete Leath-. 
ard, according to Triei-Center for 
Responsive Politics, a Washington, 
D.C.-based group that tracks money 
in politics. 

Bundy said the remaining $2,000 
came in July from vice president 


Tom Corkran, who also 'had given 
$2,000 at the April fundraiser. 

Bundy said that while details of 
those at the center of thefinvestiga- 
tion have riot been confirmed by au- 
thorities, -‘the reporting by. the lriedia 
that Veco •was under/ investigation 
was enough for McGavick to decide 
to return the money 

“We simply, wanted to eir on*the 
'side of caution,” he said. 

Bundy said they did not announce 
the return Friday because “we didn’t 
feel the, situation warranted, an an- 
nouncement” " , 

“This is a criminal investigation, 
and it’s a -very serious matteri” he 
said. The FBI searches began Thurs- 
day and continued Friday. A copy of 
• one of the, search warrants, obtained 
by The Associated Press, links the 
Investigation to a production tax law 
signed last' month by Gov. Frank Man- 
kowski and' a draft natural gas pipe- 
line contract Murkowski and thej 
state’s three largest oil companies ne- * 
.gotiated. , 

The warrant called for seizure of 
documents concerning any pajhrient 
inade to lawmakers by Allen and 
SniitH. Agents also looked for docu- 
ments about contracts, agreements , 
or employment of legislators provided i 
by Veco, Allen, Smith and Leathard. . 1 
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to know 



^JLEGI'Sl^fORSilReps. Bill 
Pfoltze^, Mike Hawker were 
led, not- 


, j 

By USADEiyiER ' 

Anchor^e p3lfy News f 

■ " tState^Eep^Bili Stol&e was at the 
Alaska-State Frirf qn Mday when his 
legislative-staff aleriri^' him the FBI 
>mm ; his pfficefTh^^anted to talk, 
jHe met tvvo agents at a pizza place in 
dovriitowri^ 45 min* 

'They' asfe^^al)ptit select law- 
maker and their relationships with 
i Veco^ the,- Anchorage-based* oil* held 
services and construction company 
, “They had a list of written ques- 
tions that they< indicated they were 
asking : of “a number of people who 
served in the ^Legislature,'" said' 
Stoitze,. a Republican -whose dis- 
trict stretches from Chugiak to the 
Mat-Su. He said he asked the agents 
whether he could talk about the in- 
terview and they said he eoukb« - 
, About Veco, Stoltze said, the FBI 
wanted to know: “Did they ever ask 
me 'to vote -a certain" way? ... Just 
those types of general questions; 
Some of them are as silly as l Did they* 
ey.er give, you a hat?’ ’V. 

> Stoitze and state Rep, Mike Hawk- 
-er, ; R*Anehorage, revealed Tuesday 
that -they were interviewed by the 
FBI as, part of a growing federal in- 
vestigationdnto possible corruption 
involving lawmakers and Veco. ~ 

. Both said" their offices were riot 
[searched. Both said they were told* 
* they were riof targets of the investi- 
gation. / . 

The FBI is saying little about the 
investigation, and neither is Veco. So 
far, no one in Gov. Frank' Murkowr 
.ski’s office has- been questioned by 
the FBI, a spokesman said Agents 
did interview former Sen. Robin/Tay- 
loq who is now deputy transportation; 
commissioner. % 

Two dozen search warrants were 
executed Thursday and Friday' in 
six communities Anchorage," Ju- 
neau, Wasilla, Willow, Eagle River 
and Girdwood/GfSces.of at least six* 
lawmakers — Sens. Ben Stevens, 
John Cowdery and Donny Olson, arid 
Reps. Fete Kott, Bruce Weyhrauch 
and Vic Knhringrr were searched. ‘ 
The FBI also looked over electron- 
ic hies and other records — probably 
related -to campaign fundraisers — 
on Friday during a search of The Pe- 
troleum Club, a private organization, 
£aid Jack Laasch, club president 


“Employees cooperated with the 
agents and gave them whatever infor- 
mation they asked for,” said Laasch, 
who was in Barrow last week and is 
just now catching up on the events. 
“They stayed back in the office It 
was business as usual in the lounge 
and restaurant/* ’ * * 

Aroimd.the state, agents searched 
-for records on the proposed gas pipe- 
line andfhe new petroleum profit tax,, 
copied computer hard' drives, and 
looked for hats or other clothing with' 
the logo “Corrupt Bastards Club/* 

That catch phrase is giving' the v 
investigation a quirky Web life of' 
its own. After an opinion columnist 
wrote a piece published in the Daily, 
News and other Alaska newspapers, 
listing Veco'dDntributldns to U law- 
makers and Gov. Frank Murkowski, 
lawmakers started joking they were: 
jri the “Corrupt Bastards Chib” or 
the “Corrupt Bastards Caucus” and* 
iqmeorie printed up hats. 

, : “The joke is the. absurdity, of the^ 
allegations,” Hawker said. 

. Since the news of the FBI invest 
tigation broke, whole blogs devoted 
to the “corrupt bastards” idea have' 
sprung up, ;'as has a Web site selling; 
T-shirts, coffee mugs, baby bibs and 
even thongs thatvsay “Corrupt Bas- 
4* rds.Club/* /' ' , > " 

>> 'Hawker said he was interviewed 
l yy tiie FBI on Friday for a couple of 
hours but said itwould be inappropri- 
ate for him to reveal specifics. 

' ' tb Stoltze. saidsthe FBI was mainly: 
interested in Veco and KottvR-Eagle 
.River, a former House speaker who 
lost Iris primary election raee/'He 
speculated that they risked him about 
Kbit because . their districts are next 
door to each other. % " 

During; the 2004 election sea- 
son, Veco made it clear the . compa-- 
ny wanted Kott to remain, in the pow- 
erful House speaker position; Stoltze 
said. But instead, Valdez Rep. John 
Harris got the post, and Stoltze was 
.part of the crowd visibly, supporting 
him* Nevertheless, Veco later spon< 
sored a fundraiser ; that benefited 
Sioltze, among others. 

Kott has not returned calls in re- 
cent days.' 

‘TVs riot a comfortable process ”*■ 
Stoltze said; “I haven’t done anything 
in return, but I don’t blame the public 
for being su^idous/* 

He didriT know about any . “Cor- 
rupt Bastards Club” hats* But once,, 
he said, Veco gave him a hat with the 
company name; He gave it to an aide. 
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Don’t 


of shock, 

surprise! — big oil 


but - 
has invaded politics 




Hearing that the relationship be- 
tween certain lawmakers and one of 
the oil industry’s biggest companies j 

might be too intimate is like hearing , 

there was gambling at Rick’s Cafe in | 

Casablanca. I 

I’m shocked — shocked! — to learn 
that something wrong is going on here. 

We still don’t know much about last t 
week’s FBI raids, other than they tar- , 
geted some of the Legislature’s big- > 

gest names and appear to focus on the 
financial coziness between lawmakers 
and Veco, one of the oil industry’s most 
powerful political entities in Alaska. 11 

Weil,duh. 

Oil is to Alaska politics what water 
is to fish and tequila is to a first date. 
You can barely have one without the 
other. . 

Lawmakers are chummy with the 
oil industry because they need mon- 
ey to run for office, and the industry is 
chummy with lawmakers because it 


We barely flinch when Bill Allen, 
who owns Veco, buys The Anchorage 
* Times to push his industry s agenda. < 

I The newspaper didn’t last, buthalf an 

editorial page of it survives and runs 

every day in this newspaper at signin* j 
cant cost to Veco. • - « 

We suppress yawns upon learning 
Ben Stevens, the president of the state 
f Senate, is on' Veco’s payroll as a con- , 

SU 'weshrug when we learn that Randy 

Ruedrich, a member of the state com- 

mission charged with overseeing the 
j oil industry, teaks a confidential docu- 
ment to an oil industry lobbyist. In fact, 

I this misconduct mattered so little that 
1 Ruedrich could admit he’d been uneth- 

. . turn vranrc IfltP.f 


1 



f ^Inshort! theoil industry does what- 
f ever it takes to get what it wants- And 
there’s no shortage of accommodating | 

Alkans ’ 

. “Somebody says in these halls, ‘Bill 

Allen wants this,’ and it gets done,” is , 

how Eric Croft, an Anchorage Demo- ' 

crat, described the way things worked jj 
i in Juneau back in 2002. ( 

Little has changed. . 

i Last week, as the FBI searched of- 1 

fices and interviewed politicians and 
pollsters, Croft again described a cul- , 


needs legislation to protect its inter- , 
ests. Each uses the other to get what it 
wants. Done properly, it’s called lobby- 
i. ing, and it’s legal. 

| But it’s so much a part of doing ... 
f business here that the public seems # 

1 unable or unwilling to recognize when 
it spins out of control. ,| 

We aren’t surprised when reports of 
campaign contributions show that oil I 
and gas executives give generously to j 
politicians, often more generously than j 
those in other industries. « 



terests, not only funding campaigns, 
which unfortunately I’ve kind of gotten 
used to, but hiring legislators as con- 
sultants.” . . .. 

Croft proudly proclaimed he was 
running an oil-free campaign when 

I he made a bid for governor this year. 

I I Of the five leading candidates, he was 
! the only one to state he’d accepted no 

money from the oil industry. 

He finished fifth among the bunch. 

i Croft looks pretty good now in the 
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light of those FBI raids, although we 
, don’t know what, if anything, the in- 
vestigation will expose. We do know 
a handful of lawmakers took to call- 
ing themselves the Corrupt Bastards 
ii Club after their names showed up in a 
. newspaper opinion piece about Veco’s 
'' contributions to 11 lawmakers and the 
, governor. Corrupt Bastards Club lo- 
go items have replaced Valley Hash T- 
shirts as the gotta-have-it Alaska fash- 
ion, provided the FBI doesn’t confis- 
cate them all. 

Even if the investigation fizzles fast- 
er than you can say Security Aviation, 
the FBI is doing us a favor. Someone 
needs to kick over a few rocks to show 
us the creepy things living under them, 
i Maybe someday we’ll squirm enough 
to call an exterminator. 


■ Beth Bragg's opinion column appears Wednes- 
day, Friday and Sunday. Her e-mail address is 
11 bbragg9adn.com. 
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McGavick's Refund 

Posted yesterday at 9:41 am by Rick Anderson 

Mike McGavick’s decision to return $14,000 in donations from executives and employees of VECO, the global 
engineering and construction firm, begs the question: Why did the Republican Senate candidate, supposedly a 
seasoned politico, accept the support in the first place? The money is pocket change for the multimillionaire who, 
just by quitting his insurance industry job, walked away with a S28 million boms > Why bother accepting small 
and risky donations from VECO’s Alaska oil field operations, in a state where both the fish and oil industries are 
often greased by corruption? Alaska Sen. Ted Stevens, for one, has become a multimillionaire in part through 
questionable deals tied to his powerful position as senior Republican m the Senate. In 1997, for example, Stevens 
invested $50,000 in a locahAlaska project; five years later, the developer and his partner bought the investment 
back for $872,000. At the same time, Stevens was helping steer a $450 million federal housing contract to the 
developer. Similarly, Stevens* son Ben is an Alaska state senator and business consultant who can be on the 
receiving end of money streams set loose by his father. Court documents show that in 2003 Ben Stevens held a 
secret option to buy into an Alaska seafood company, Adak Fisheries, owned in part by Icicle Seafoods Inc. of 
Seattle; at the same time, father Ted was pushing federal legislation to establish a special Aleutian Islands fishing 
area that could supply Adak Fisheries with millions of dollars in prized pollock, most of it caught by the Seattle- 
based North Pacific fishing fleet. 

Ben Stevens is now caught up in the newest allegations of corruption. His office was among those searched last 
week by FBI agents looking for evidence of possibly illegal deals between legislators and VECO. It was no secret 
that TOCO executives prowl the halls of power and give freely to state and national campaigns, sometimes illegally 
(as far back as 1985, VECO was fined $72,000 for fun neling secret campaign donations to Alaska officials through 
an employee payroll-deduction plan). Such a player makes for cozy dealings in the great white north; Ben Stevens 
has been on VECO's payroll, earning $240,000 in unexplained "consulting* fees, the past six years, while Scott 
Leathard, the son of TOCO president Peter Leathard, is on Ted Stevens’ payroll, employed as an aide in the 
senator's offices. It was into this questionable history and familial menage that McCormick strode, presumably 
eyes wide open, seeking Ted Stevens* political blessings and VECO's financial support at a fund-raiser last April, A 
spokesperson now says McGavick is returning the money because he wants to "err on the side of caution." You 
mean, finally? 
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By USA OEMER 

Anchorage Dally Mews . ' ' 

Qv What is the investigation about?" 

A. The FBI won't say. But witness- 
es who have been interviewed say it’s 
clear the feds are examining the rela- 
tionship between Alaska state legist- v 
tors and Vecoj ah oil held services and 
constrnehbh 'c»hlractbr. One of the 
search warrants says agentsane look- 
ing for documents concerning “any- ' 
thing of value provided by Bill J. Allen, ; 
Richard Smith, and/or Veco to any pub- 
lic official.”'AiIen is Veco’s chief exec- 
utive officer, and Smith is a corporate 
vice president. The warrant also says 
agents are seeking mfonmaUbFabbut 
legislation for the proposed natural gas . 
pipeline, and the new petroleum pro- 
duction tax. y 

Q, Who is leading the investigation? 

A* The FBI. 

Who is being Investigated? 

A, The FBI won’t name the targets. 
About 24 search warrants have been 
executed in six Alaska communities: 
Anchorage, Juneau, Wasiila, Willow, 


2221 


Eagle River and Girdwood. Search ’ 

^warrants wene'^K^utedat-offices of six 1 
' "legislators: Senate President Ben Ste* 
yens,R-Ahehprage, Sen: John Cowdery, 

R-Ahchorage; Sen. Do any Oison} D- 
Nome, Rep. Pete Kott, R-Eagle River, 

Rep. Vic Kohriiig, R-Wasiila,and Rep; 

Bruce Weyhrauch,R- Juneau. Cowdery, . , . <*j, . > <\ 

. Oison and Kdhxihg have saidthby don’t * ,«ce Department m Washington; D:C£ s 

Nelson Cohen,' interim U S. attorney 

for Alaska, said Wednesday; “We don’t 
explain our role. We don’t explain what 


.a&rw&c -*tq SEE one of tiie.^y 
Jf .jeaniS' *< 

^co’sstetement : aiici ‘ ; 
see moie on the investigation, go to' * 7 7' 

1 ■ ' ’ ’ ’’ www.adn.cbm/vecoJ 


believe they are targets of the investi- 
gatipn. ; Other lawmakers and former 
lawmakers’ have Been interviewed, as 
have executives with Cooklnlet Region 
line, and at least one Anchorage politi- 
cal pollster and consultant. 


Q. Besides offices of lawmakers, where 
- have search warrants been served In the 
case? ‘ ’ * M “ ” . >. 


we do; We don’t explain why.we do it. 
We have no comment. ... The policy is 
based in part on the reality that inves- 
tigations create rumors and that peo-’ 

, pie who are completely and totally in- 
nocent and may never be charged with 
.anything could have their reputations 
c besmirched, their character tarnished 

A. Veco, The Petroleum Club and the- m some way, for no reason.” 

office of political pollster Dave Dittaiari * 

Other locations haven’t been disclosed. ' M« So Is the case being handled out of 
'• ' i Washington? 

Q.Has anyone been charged or arrested? . , « , , . K . 

’ * ’A. No comment^ Cohen said. 

Q. What does Veco s ay? 


A. No. \v 

" * ‘ 4 

Q, Is the 


v 


A . * 7 - j *-?. . * 

* Yes. But the role of the Anchor- 




IPY 


RWWi 


A. On Wednesday, Veco Corp. issued a 
_ one-page statement in which it said it 

age office ynit clear. Some prosecutors "is cooperating with federal agents.. “To 
have directed queries to the U.S. Jus- Veco’s knowledge, it has done noth- 
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ing improper or illegal, ) * Veco said in 
4ts statement "... If Veco had failed to 
;:wof£ to eriffhnee business sectors, it 
would nothe the robust company it is 
today, and It would have/ailed to serve 
Its clients arid .employees. Veco regrets 
if those efforts could be construed as 
wrong, especially in view of the fact 
that the right to participate actively in 
the political process is something trea- 
sured by ail Americans” The Ml Veco 
statement is online at wwwadn.com. 

Q. Has the FBI seized records? 

A« Yes. Computer records and oth- 
er files have been copied or seized by 
agents. 

Q, Were wiretaps used In the Investiga- 
tion? * 

A, The FBI won’t say. 

Qk Can the public see the search war- 
rants? 

A. Not most of them. All of the war- 
rants officially remain sealed at this 
stage in file investigation. So do the 
FBI affidavits that laid out the gov- 
ernment’s evidence to the magistrate 
judge who approved the search war- 


Win. 

rants. One state senator has given re- 
porters a copy of the warrant served 
on his office, and it has been described I 
in various news accounts. A copy of the 
document is online at www.adn.com. 

Q. Besides the FBI, what agencies are In- 
volved? 

A, Numerous federal, state and lo- 
cal law enforcement agencies have as- 
sisted in the investigation, said FBI 
spokesman Eric Gonzalez, though he 
couldrft reveal precisely which ones 
Wednesday except for the IRS. 

Q* How many agents were Involved In the 
searches last week? 

A* Several dozen FBI agents from 
across the country; including Cincinna- 
ti; Pittsburgh and Sacramento, Callf v 

Q. What's next? 

A. Again, the FBI won't say. Bat gea- 
orally, the FBI will examine seized ev- 
idence, continue witness interviews 
and consult with federal prosecutors 
in deciding whether to pursue charges. 
Often evidence is presented to a grand 
jury Sometimes cases fizzle with no 
charges brought 


> i > ^ 
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longer had a copy of the e-mail. 

Allen did not return a message Wednesday seek- 
ing comment on the episode. Anderson was traveling 
and could not be reached for comment 

Veco’s role in Alaskans political process is un- 
der intense scrutiny now. Last week the FBI served 
search warrants on legislative offices and others 
seeking a wide range of information related to Al- 
len and other Veco executives, including gifts to pub- 
lic officials. But much of Veeo's influence, dating from 
the early 1080s, comes from sources in plain sight. 
This includes close to $1 million in state and federal 
campaign contributions over the past deCxade as well 
as consulting contracts with individual legislators. 

“IVs not just their checks, IVs all the people who 
show up at their fundraisers” said Andrew Halcro, 
a former Republican legislator now* running for gov- 
ernor as an independent ‘"They can bring lots of eth- 
er people to the table. That's where people underesti- 
mate the company’s power f 

Late Wednesday, Veco issued its first official state- 
ment after an eventful week. The company said that, 
to its knowledge, it had done nothing 'Improper or il- 
legal” Veco said it had offered to assist the federal in- 
vestigation and defended its right to get- involved in 
the political process, 

SWAY OYER REGULATIONS 

Veco’s presence in Juneau is distinctive not just 
for its role in helping finance many campaigns but for 
the personal role played by Allen and several other . 
company executives, Veco has hired top-drawer pro- 
fessional lobbyists in the past, as it did while pushing 
for a private prison between 1996 and 2002. But Men, 
69, is known for taking a personal hand in promoting 
his priorities, in a manner often described as gentle - 
manly rather than bullying. 

Halcro said he get crossways with the Veco boss 
two days after first being elected in 1998. As House 
Republicans organised around two factions, Alien 
called to suggest Halcro side with Rep, Pete Kelt in 4 
the name of parly unify, Halcro recalled, Halcro said 
he was lining Up instead with Rep. Brian Porter, He 
said Allen started talking about all the money he J d 
raised that year for the Republican Party and the 
help he'd given Halcro’s own campaign. 

{ T thought, Tins guy's putting the strong arm m 
me,'* ,f Halcro said, “You hear about these stories, I 
couldn't get off the phone fast enough,” 

In 2002, Allen became so involved pressing for two 
priority pieces of legislation that he got pinched by 
the state's lobbying law. In a bold display of Veco’s in* 



Veco Corp. 
at a glance 


of lobbyists, passing what opponents called '‘the BUI 
Alien hill” 

At .the time, business owners were, supposed to 
register as lobbyists if they put in more than four 
hours of face-to-face time with public officials over 
a 38-day period. The four-hour standard had been in 
place since 1979, according to the Alaska Public Of- 
fices Commission. Teachers, city council members 
and other group members on lobbying trips had an 
exemption known as 'legislative fly-ins.” No one ev- 
er complained, said APOC assistant director Chris 
Elllngson, 

In X39S, the Legislature added a new twist — any 
one registering as a lobbyist was barred from giving 
campaign contributions outside his or her home dis r 
trict. The idea was to prevent favor-seeking lobby- 
ists from working a building full of people they'd giv- 
en money to. 

Allen spent a lot of time in the Capitol in 2002, 
pressing the Legislature to pay for a private prison 
in Whittier (Veco was teamed with a national prison 
company, Cornell, to build the project) and to autho- 
rize a property tax break for construction of a North 
Slope natural gas pipeline. 

Allen was in the Capitol so much that APOC or- 
dered him to register as a lobbyist Men protested, 
saying business owners looking out for their own in- 
terests should not be treated like professional lobby- 
ists who represent a variety of clients. 

Alien eventually complied, registering for 2002 
and 2003 and reporting his hourly wage as $156.25, ; 
That meant he had to forgo writing campaign checks 
in those years. (Not that candidates were starved for 
Veco money; Other company officials gave more than 


B Headquarters; And 
B Other offices; Bingham, Wash,;. 

Denver, Durango, Colo.; fiocK Springs, Wyo.; Calgary, 

Alberta; Vancouver, British Columbia; Mumbai, India; Ab> 
Dhabi, United Arab Emirates 
B Founded;. 1968 

fl Employees: About 5,000 Vwjrlcfwide, 1,200 in Alaska 

• B Sales; Estimated $325 million in 2004 

B Industries works Im.Oii and gas, oil rafsmag, pipelined 
anc terminals, power plants and systems, chemical and 
pe&ochemical food packaging, government 
■B Activities; Engineering, procurement, consbutdcm 
;consbectfo3 management, fabrication, plpe8ne-&£ejg$y 

• B Owners; Alien Umited^rtoership, 62%; Tammy 

Kerrigan Rwocabfe%(lst.^7^; leatfia rd limited 
Partnership^ i0%; Roger Chan, 6%; Bill Allen, 5%. 
iOthcr; * . 

B Gov. Flank MurkowsHl named Veco the state's Exporter 
of the Year last spring 

B Prime contractor cleaning op the 1989 Bcxon Vakfez eif 
spiff 

B Owns the Voice of the Times, a half-page opinion 
section in trie Daily News 

tBfjo. 2$ on’Engirieering News-Record magazlne's'llst of - ~ 
nation's 500 largest design firms 

Scyc« : State of Afe$fca, VV co Cc«p^ Aksfca Business fctefSWy. 

OaSy r&icx<*\ 

CofftcJteU by OJU WitfC / tkws 

$200,000 te state candidates in 2002 alone;} * 

Also snared by the APOC that. year was David 
Marquez, an ex-Arco lawyer doing $ioO-an-heur con- 
tract work for Veco on the gas pipeline property tax 
exemption. He eventually registered., Marquez is 
now the state attorney general, appointed by Gov. 
Frank Murkowski in 2005 after Gregg Re'nkes was 
forced out in an ethics scandal 

Neither the private prison bill nor the gas line tax 
break passed, though both came dose. But the lob- 
byist. law that annoyed Allen was doomed. Objec- 
tions to the four-hour rule started to fly, with the Aias- 
ka Chamber of Commerce taking the lead in pushing 
for change. In its lobbying overhaul of 2003, the Leg- 
islature changed the definition of lobbyist from some- 
one who engages in four hours of direct lobbying in a 
month to 40 hours. 


Veco* Bill 
Allen, fourth 
from left in the 
Senate gallery, 
listened to 
floor debate 
as the 1995 
legislative 
session drew 
to a close mid- 
May In Juneau. 
Allen has not 
registered as a 
lobbyist since 
his protests led 
to an overhaul 
of those laws 
several yearn 


GROWTH INTO POLITICAL ACTIVISM 

Veco* beginnings as an oil field contractor reach 
back to the early 1970s after. Allen, a New Mexico 
welder, moved to. Alaska to work bn Cook Inlet oil 
platforms. Past hews accounts of the company * ear- 
ly years describe an unusually close relationship be- 
tween Men and the pH company Arco, which was lat- 
er bought out by BP The stories also depict a joint 
venture in the North Sea that fell.apart when Allen* 
partner was banned for kickbacks of watches and 
boots to Phillips Petroleum contract officials. 

’ A disastrous investment in a tiouston shipyard 
brought Veco to bankruptcy court in' 1982, but the 
company was reorganized with support from North 
Slope producers Areb and.Sohio and adopted a new 
role of political activist Some Voteran legislators who 
found themselves opposed by Veed -financed eandi- 
datesalleged that Veco had been set up by Alaska’s 
oil giants to do their political work. Officials for the 
companies denied any collusion. 

4 . Veep started outpromqtmg protdevelopment Re- 
publicans; \vith; former Sen. Ed Dankworth helping 
organize leadership coalitions as Allen's lobbyist. 
For:a decade starting in the late.-1980s, with Demo- 
crats controlling the governor’s mansion, Veco mon- 
ey flowed to both parties, though lately it lias again 
mostly helgedRepubiicans, 

Some of Veco's campaign efforts ran afoul of the 
law Veco was fined by APOC in 1985' for a scheme 
that tunneled secret donafions to certain candidates 
through employee deductions. In 4989, APOC inves- 
tigated a- $1,000 contribution made by Allen's girl- 
friehd;BankrecoYd$ showed'she had made a $1,000 
deposit and wrote the check the same day, leaving a 
balance of $37.15, 

Veco grew in prominence and financial strength 
as Exxon’s maimoil-spiMeanup contractor jn I960, 
Allen said he used the oil- spill profits to buy the foun- 
dering Anchorage Times, which he eventually closed 
in 1992 (preserving the Voice of the Times as a half- 
page editorial section within the Dally News), 

In 1994, Alien .was named Alaskan of the Year, 
sharing that year's award with former Gov Jay Ham- 
mond. His contracting and construction work has 
continued to grow, with subsidiaries working in the 
Lower 48 and overseas. And so have his political con- 
tributions, with some $590,000 spent on state and fed- 
eral political donations since 200L 

This yean ironically, Veco's visibility In Juneau 
was -somewhat reduced, given the crush of oil com- 
pany executives and lobbyists also working on oil tax 
and. gasoline bills; Veco had two professional lobby- 
ists on contract, according to disclosure forms: Paul 
Richards and Kns Knauss. Alien and Veco vice presi- 
dent Rick Smith worked out of the Baranof Hotel and 
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way?” Seekrns, the primary sponsor of the change, 
said this week. “Two rounds of golf 'With me and 
you've got to be a professional lobbyist That isn't 
right* 

"Allen has not registered since. He has resumed 
making contributions and hosting fundraisers. But 
that may change again. Voters m the August primary 
reversed the Legislature's 2003 changes, cutting the 
number of hours to define a lobbyist from 40 hours to 
10 hours. The new lobbying law, approved as part of 
a campaign finance package by 73 percent of the vot- 
ers, will be In effect by the next legislative session.pgj 


from both'parties<. 

ha Its statement issued Wednesday, Veco attributed 
the company's economic success in part to shrewd 
foresight* direeteri at strengthening the communities 
where it does business. This included nurturing pro- 
business and pro-development attitudes and helping 
enhance business sectors, Veco said. 

"Veco regrets if those efforts could be construed as 
wrong," tho company said, “especially in view of the 
fact that the right to participate actively in the political 
process is something treasured by all Americans.” 
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■ LAME; duck: Plans for a special session 
.droppedin light ofprimaiy, PBI investigation, - 

By MATT VOLZ 

The Associated Press s - - - ------ ----- t 

JUNEAU —It win be up to afuture governor to sign a con- 
tract. for a $25 billion North, Slope natural gas pipeline to Gan- 
ada, Gov. Frank Murkowski’s top 1 aide said * 

Wednesday. ’ ’ • 

This past month saw'Murkowski lose his'. 

^election, bid, BP- shut down part of the 
Prudhoe Bay oil field and federal agents raid' 

-lawmakers,’ offices'fior their ties to an oil field; 
services company, The effects of those events 
shave effectively dashed Murkowski’s Hopes . 


Gov. - " Frank, 
Murkowski’s, 
chief of staff,' 
Jim Clark, said, 
“Obviously^ '■ 
things can 
change, 
but that’s 
essentially it" 



that leads ;to a gas pipeline to Canada ahd 
then Midwestern markets!, ' - ' 

Murkowski Chief of Staff Jim Clark, Reve- 
nue Commissioner Bill CorbWand others oh' 

Murkowski’s. gas negotiating team : met with 
several state senators Wednesday in Anchor- 
age. The talk no longer centered on whether 
to meet in a special session this fall, but how- 
bestto prepare the past two yearsof pipeline 
negotiations for the next governor. * 

“We.deseribed to them that we’re going to work to finish it 
so we have a gackage to hand off to the next administration,” 

. See Back Page, SESSION 
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Continued from, A • " * ,, j 
Clark said. “It's important that we^ 
leave a road map as a transition for the: 
next administration that comes in.” if ? ( 
Clark .tried , to leave a little 'wiggle 
room for Murkowsld to call a new ses- 
sion anyway: “Obviously things can 
change, but that’s^essentiallyiti”-, /■ ;■ 
That! road map mcludes. respond-' 
ing to public comments made about the 
contract, which could be presented in 

ah’interiin meeting of Uie¥enate"Sper 
cial Committee on Natural Gas Devel- 
opment at the end of September or the 
beginning of October. 

I- It will also include new fiscal in- 
terest findings written by Corbus on 
whether the contract is in the state’s 
.best interests, plus the framework of 
partnership between the state and the 
three oil companies that would own the 
pipeline. That limited liability company 


agreements still being negotiated. 

State Sen. Hollis French, D-Anchor- 
age, participated in Wednesday’s meet- : 
jng. He said a new session would have 
been a bad idea in the wake of the FBI 
raid on six legislators' offices last week, 
with federal agents searching for any 
financial links to .Veco Corp. and its ex- 
ecutives. • , 

“From my perspective, you- just 
, couldn’t convene a Legislature under 


'worse circumstances,” French said. 

1 “The public perception, and .rightfully i 
so, would be that we're operating un- 
der a cloud.” 

MurkowsM, who was duck hunting 
: Wednesday leaves office in December, 
■after corning in last in the three-way 
Republican primary on Aug. 22. Repute 
'Mean nominee Sarah Palin is up against 
former Democratic Gov. Tony Knowles 
in the Not. ^general election; 

he would call lawmakers hack to the j 
'capital for another try at a revised con- , 
'tract, which would set financial terms j 
Tor BR Exxon Mobil Corp. and Conoco i j 
Phillips to tap into the North Slope’s 35 j 
trillion cubic feet of gas reserves/ 
Legislators have twice failed to pass 
bills related to the pipeline, many of 
them saying they saw m^or Saws with , 
the terms of the contract j 
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some-shun donations.--- 

1 By USA DEMER, > " ' 

and KYLE HOPKINS . *, - i 

AnchorageDally News , ' 

i i Eight days after it came in- 
to public view, ah FBI investiga- 
j tion of Alaska state legislators 

I and possibly corrupt ties to. Veco 
Corp. is making lawmakers, 

i candidates and political leaders 

,1 scramble. ; 

I I j AY^^didatefTo^th^L^* ') 

•| istetu|«^ab\lnirfie<4y idistaho* 

* fig 

A oil field “services and construe-' 

j tion company thai has long been ~ 

| a big player in Alaska politics, 

•f by. re turning campaign contri- 

i 1 buttons. 

House Speaker John Harris, 
R-Valdez, said he telephoned the i 
j FBI asking if the agency could 

I at least say who’s not a suspect. 

No one called back. I 

And Thursday Alaska Re- 
publican Party chairman Ran* 

I dy Ruedrich sent a short, unusu- . ( 

; al e-mail addressed to “All Can- 

didates” 

“If the FBI should contact 
you and ask to interview you, ; 
f it is very important that you ' 

1 first call our party counsel. Bill 

Large.” Ruedrich wrote „ 
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Ruedrich said he Simply 1 
wanted Republican, candidates 
to know they had the right to an 
attorney but Large said’there’s 

more to it. 

j. Large said he doesn’t have 
expertise in criminal defense 
work— - his background is in oil 
and gas — so over the weekend: 
he called lawyers from arouiid' 
the country who are adept in 
federal criminal eases. 

He said he learned the gov- 
ernment sometimes will give 
witnesses "a non-subject” let- 
ter that explains they are not a 
subject or target of the investi- 
gation. 

If any Republican candidates 
are contacted by the FBI, Large 
said, he wants to make sure they 
know they can ask for that writ- 
ten assurance, that they can be 
represented by a lawyer, and 
that they don’t have to talk at all. 
But the message isn’t to keep 
quiet; he said, just that they 
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''Continued from A-l' 
know their rightsaad options.- He said — 
: he wouldn’t ask legislators .what.they’d 
‘talk to the 531 about. He wouldn’t rep- 
resent them but he could help them find 
'ah attorney . , \ ' \ £ 

■ | So far, the;FBI has conducted seareh- 
es on offices of six sitting legislators. Oth- I 
ere have been interviewed by the’FBL \ 
Some have said they w er e assured they ; 
were hot a target but Large doesrft !mow’ 1 . 
that any sought ‘ f iioh-subjsh:t” iettere, . \ _ 



" 'll t> V. .-A Ml " fe. 

I’m not interested 


f in participating, in ^ , 
v something that could - ; *j 
, injure my good name: | 

~ Rep; Jay Ramras . x > -* 


| “I think the general perception is, you 
get interviewed and,- ohmanjwhy would 
they beialkmg to them. unless they. did’ 
something wrong,” Large said/ * * v * 

| r The letter gives political protection 
and maybe Jegai protection - too,'; Large 
said ' ‘ , * * i \ f ' V r \ 

? “\WU,noticc;that lots of folks were 
just talking to the FBI,? talking to the 
cops” he said< “I watch “Law and Or- 
der/ So Fm blinking, well I don't know 
&at’s the best thing to do is or that's 
the right tiling to do” People can get 
themselves in trouble even if they're not 
guilty, he said 

y An FBI spokesman, Eric Gonzalez, 
said he couldn't comment on the e-mail 
but said generally there's no problem 
with someone giving advice. 
j> So far, Large said, no one has con- 
tacted him as a result of the e-mail but 
one lawmaker did earlier in the week be- 
fore it was sent. 

| * State Rep. Jay Ramras, R- Fairbanks, 
said when the FBI asked him to come 
in for an interview a few days ago, he 
turned to Large. 

]{ *1 sought some legal advice -about 
the nature of this because it is pretty se- 
rious to be called by the FBI,” Ramras 
said. Large told him about the non-sub- 
ject letter, and Ramras asked the FBI 
agents for one; The FBI agents checked 
with the U.S. Justice Department, then 
told him they wouldn’t issue one but 
didn't really need to talk to him either. 


+■ * ■>' * * -N ' » * * . -. * y , ..A.jv; ’ ' 

* v 'Tm certain Fm a million miles away.: 
from being a subject of an mvestigation/' : 
Ramras baid/But Ramras, whdfaces ho 
opposition in November, wanted an as- 
surance that he could show others. 

Ramras said, he wants no part of 
what he called a ^McCarthyism" inter- 
view process. i 

“If IPs just a fishing expedition, Fm 
not interested in participating in some- 
thing that could injure my good name,” 
he said. He said he is segregating six 
$500 campaign contributions from Veco 
executives but hasn’t decided what to do I 
with the money. \ 

Another Republican legislator, Rep. 
John Coghili of North Pole, said he was 
interviewed Wednesday by the FBI. 

Coghill/the majority leader, said he 
figured the FBI will eventually ques- 
tion the /'whole leadership.” He said 
he didn’t hesitate to sit down with the 
agents in the federal building in-Fair- 
banks, but told them he’d walk out if 
they “tried, to. lead me into something.” 
He hadn’t seen Ruedrich's i e-maii but 
thought that a non-subject letter might 
be'helpful for some. He didn't think he 
needed it, though, 

The'FBX wanted to know if Veco had 
ever offered; him or his wife a job, or 
asked him to vote a certain way or put in 
certain amendments, he said; 

Nothing happened that was out of 
line, he said. Veco certainly lobbied him, 
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he said, but nothing that he eoiisfdered .</ Another Republican contenders for 1 
A*quid pn^quo,”' nothing that went be* state House in East Anchorage, rMatt J 
ycud a profession^ ^business relation- "'Moon," said he -alsd -retiarhed sLx?$5O0^ 
ship. . donations from Veco officials, as well 

1 'Coghifi said he's hot returning five as a donation from Senate President 
$50Gcontributions from Veco executives Ben Stevens, one of the six lawmakers 
? ^because he's done nothing wrong. whose offices were searched. 

'I: * “My record's dear” he said. * No one from Veco ever implied or 

■ *1 didn't feel any pressure, except 3 stated that something was wanted in re- 
knew what they wanted,” said CoghiiL turn for the money, he said when called 
'Tfcehalnly. Kelps their, access to me. by the Daily News Friday afternoon. 

; Bui it doesn't put me under any ob- “My returning their campaign dona- | 
ligation ” The new petroleum profits tax tions is not personal, nor is It an opinion I 
• was the big issue, and he said he voted of guilt versus innocence,” he said. “But 1 
for a higher tax than Veco wanted, I have promised to myself and to my vot- 1 
Some political candidates aren't waii-~ erslhatl do not want to engage in any 
ing around to see if anyone gets in trou- unethical behavior, even if it's only per- 
ble: They say they're giving back recent celyed.” 

Veco-relsted donations. And there may Moon, funning against Democrat 
! be others in the give*back group. ’ Max Gruenberg, said the anti*mcum* 

Republican lieutenant governor can* bent sentiment he.noticed among voters 
didate Sean Parnelf returned p&o $500^ this year, only seemed to solidify once. „ 
checks that Veco. officials gave him inVthe investigation became public. \ <■ 

August, lie .said Wednesday when re* *' The other legislators Served with ; v 
turning a call about Veco contributions. - search warrants are Sen. John Cowdexy,., 

"Pm makihg;no judgment regarding R-Anchdrage; Sen. * Donny, -'pison, f D* J i 
the outcome ofj the cmTent-investiga- Nome; Rep< Pete : Kott, R-Eagle' River,' 

|tion,” he said, but added that as a can- Rep. Vic Kohring, RAVasiila;. and Rep %: J 
| didate, - he js held by the public to a high- Bruce Weyhrauch^R-Juneati, ' ^ \ " 

| er standard. | Coghill is one of at least four.otlier^ 

1 “I can best meet those standards of lawmakers who have been interviewed 
public trust and transparency by return- by the FBI. 

ing the contributions,” he said. The investigation “clouds ;and mud- 

\ On Friday, Republican House can- dies the water for those wh’6 are run- 
; didate Jeff' Gonnason, who's running- ning for office,” said' Harris; the House, 
against Democrat Rep. Harry Crawford speaker. He.wantcd the FBI to clear the 
in East Anchorage, sent out a press re- names of those whcyarenT implicated., 
lease announcing he was giving money Otherwise, he said, “the public thinks 
( back too. Gonnasoh said he returned six everyone is guilty.” 
v $500 checks he received from Veco; offi: He hasn't been interviewed but said 

cials late last year. he'd “absolutely” talk.to the FBL 

He said that he didn't want the dona- “To me, if you "didn't say anything, if 
tions to be a distraction in the campaign, you kept your mouth shut, that's proba- 
but that no one from Veco ever contact- bly worse than talking” Harris said. 

ed him or implied strings were attached — — ™ — — — - — 

tothemoney. jj & Daily Mews reporter UsaDemer can be reached at 

“The checks.] us 1 showed up in'the^1demei^adn.com or Kyte 
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Republican Party chairman Randy Rue- 
drich responded to the FBI raid on Veco 
'and the Legislature by telling the ADN, 
“Jumping to. contusions is totally inappro- 
priate.”; < 5 ‘ / ■' • 

Randy, baby, here's acohdusion I’m 
leaping to right here in print - You’re fin- 
ished in Alaska politics — and so are your 
pais at Veco, including Bill Allen. 

[ v , The Republican Party won’t be able to 
‘ stand the stench coming from Veco' Head* 

! quarters. The smell already has reached 
. i Seattle where Republican Senate'cahdidate 
Alike Me'Gaviek returned the $14,000 Veco 
raised lor him. 

That ripping sound you hear in the back- 
ground is Alaska's Republican elite tearing 
up invitations to Veco fundraisers. 



.Carey 


COMMENT 


‘t 

bying laws less restrictive so corporate of- 
ficials could report less of their activities. 
And succeeded when subservient lawmak- 
ers passed a measure known as “the Bill 
Allen bill”’ 


I watched part of. the process that pro* 
duced the Allen bill and saw something I. 
Fbr the rest of this election cycle, Randy had never seen in more them 30 years of 


you andyour Republican friends are going 
to play a little game of “Survivor” — and 
you and Alien will be fee firstplavers tossed 
off the island. 

I know, somewhere in Bus column it is 
necessary to make the obligatory conces- 
sion: Nobody has been arrested, nobody 
has been convicted, no- »»»»*«» 
body has gone to jail. 

But we don’t have to 
wait until the FBI has the 
Corrupt Bastards Club 
perform the perp walk in 
orange suits before com- 
menting on Veco’s influ- 
ence in the Legislature. 

Everybody in the capi- ; — 

to! building knew Veco’s money bought the 
company exceptional access to lawmak- 
er. Everybody ip the building knew many 
lawmakers', mostly Republicans, were in- 
ordinately dependent on Veco dollars for 
their campaigns. Everybody in the building. 


Where does such 
arrogance and 
indifference to 
watching eyes come 
from? 


first-hand experience with the Legislature; 

Ralph Seeking ofhhirbanks, chairman 
of Senate Judiciary, conducted a commit- 
tee hearing on the bill The committee was 
gathering information. Not much trans- 
pired during the afternoon. 

A couple hours after the hearing, I was 
. in the bar of the Baranof 

Hotel, waiting for a friend. 
SeeMns, Bill Allen and sev- 
eral men I didn’t know sat 
down at a nearby table. 
They began talking about 
the, hearing and began 
laughing. Laughing at the 
hearing. Laughing at the 

; — lobbying law., 

Where does such arrogance and mdiffer- 
criee to watching eyes come from?' ’ 

•It is well known ~,we have all had the 
experience — that while we go through life 
observing others, welike to pretend others 
are not 0 bserving.us,cur behavior- does not 


It never occurred to them •’ 

, > - - ' v r* 

anyone would see them for- - 

who they, are — letdlone , * 

the.FBI — and they never - 

saw themselves for who* j 

they are . Self awareness - 

was beyond'their, grasp. '■ 

7“ ~ ~ ; ~ ~ i 

Bill : Ailen, Veeoahd their legislative al- 
lies became so powerful in Juneau, so influ- 
ential in the Capitol, they not only aspired 
to onuiipotehce but invisibility. 

It never occurred to them anyone would 
see them for who they are — let alone the 
FBI—and they never saw themselves for 
who they are. Self-awareness was beyond 
their grasp. 

The same thing with those lawmakers 
who called themselves the Corrupt Bas- 
• tards Club — and probably, gave the name 
to a book that will be written about this . 
scandal. These blockheads thought they 
could have a laugh over allegations that 
they were in Veeo’s pocket. Who would no- 5 
tiee and have the power, to call them to ac- 
count? 

For years, our friends in Juneau have in- 
sisted they are tough on crime rr just throw 
another pot smoker injaii and we’ll all be 
safer. Weil, we’re about to find out what hap- 
pens to.those who get stoned oh arrogance 
"and suffer the illusion ■— as those loaded of; 
ten do -4 their behavior will be neither no- „ 
tice'd nor questioned.. * 


knew Veco ’wanted to make the stateloh- give away, our real intentions. 

>. ■ mm ( j V ; i t t ■ mi am ■ 1 1 jMH i 


ffl Michaei pansy Is the former Mortal page editor 
of the Anchorage Daily News. He can be reached at 
, ,-, r - 
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Big^w^tatyts^ptitics, * 
because Alaskans, let it happen t # 

\ laskans can only speculate what the FBI knows and 
i\ what it is looking for in its probe of oil field services 
_ Viand construction company Veco Corp. Federal agents 
'aren’t talking about their search warrants, about any pos- , 
sible civil or criminal charges, or about what led them to 
. undertake such a coordinated investigation into .Veco’s fi- , 
financial dealings with" Alaska legislators. 

[ " But that shouldn’t stop the public — and legislators 
t— from admitting the obvious: Big-money contributors have 
ito'o big a role in Alaska politics. It taints the entire legislative 
{process and undermines the credibility of public officials, 
f This is the year to demand that our elected officials start 
'repairing the damage. What better time than an election to 
.push forbhange. And those who refuse to help should lose 
: their election in November. 

Not convinced there are problems? Look at just a few 
examples. 

The four Veco executives named in tire FBI warrants 
: contributed almost $1 million to state and federal cam- 
ipaigns nationwide over the past decade — all on behalf of 
(Candidates favorable to the company’s agenda. Almost a 
‘ . quarter-million dollars went to state 

races in Alaska between 2004 and last 
month’s primary election. More than 
$80,000 went to Republican legislative 
candidates or the Alaska Republican 
Party this year alone. 

With so much at stake in oil and 
gas legislation, no wonder Veco ex- 
ecutives are so quick to spend the 
money they earn at the office. And 

with big money like that floating 

‘ , around, no wonder tire public is cyni- 
; cal and skeptical, even if the contributions are legal. 

Meanwhile, .Veco has been paying legislators for consult- 
[ing work, the most notable being Senate President Ben 
Stevens. The Anchorage Republican, -who is not seeking re- 
? election this year, has received $252,000 from the company 
.for consulting work since 2001. But the senator refuses to 
Isay what Ke did for the money, and the law doesn’t require 
Ihim to do so. Hiding behind the law maybe a good legal 
L’defense but it’s lousy public policy. 


Our elected 
officials 
should start 
repairing 
the ‘ 
damage. 
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jl T ‘" ' And, separafe'from Veco, there is GreggTtehkesTwHo 

(while attorney general to finv Frank Mnrknwsti noa/itiai 


rated 


sa coal deal involving the state and a company in which Mr. 


{general resigned in 2005, after enduring months of criticism 
jfor ignoring the serious conflict of interest between his state 
job and his. personal finances. 


legislators forthe, past couple of years,' with no progress. 

1 It’s time to act. - “ ' 1 ’ " •• ‘ ” 5 

The Legislature should pass a law thacrequires all law- 
makers toprovide details of how they ear^ money in their 


_ ^ ^ ^ ^ ^ ? 

issues, ffieyworkoh and how thtyjtfe paid] f 

N^l^la£prs'^diddadopt.4 specificlimiton how 
muctffmahcjal ffiterest apublic pfficiarmajhold ih a com- 
pany involved hi a state issue or contract listing law sets 
no dollar liimtl Legislators need to fix that ehical hole in the 
levee immediately, after.getting back to.worfiih'January. 

Until then, the. public should demand of every legislative 
candidate a pledge to pass a tight’doUar limiton conflicts of 
interes t and full disclosure of legislators! outade earnings. 

J ’ * ididate ^governor - 


‘requires fiffi disclosure of contributors, Tliajway; voters dan 
choose the best candidates by thq cpmparijthey keep. 


BOTTOM UNE: Alaska can clean up its if voters are 
willing to demand it. 
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M EXCLUDED: Investigations of officials often 
recuse a localurea’s U.S. attorney ’so ffice . 


-By RICHARD MAUER , ' 

Anchorage Dally News 

WASHINGTON — The federal investigation that erupt- 
ed with fury 10 days ago with searches of a half-dozen Alaska 
legislative offices is being managed independent of the Alaska 
Monday° rney S ° ffice ’ * U,S ‘ Justice Department official said 

“The whole office is recused " Justice Department spokes- 
man Bryan Sierra said. * 

Instead, the wide-ranging investigation is being overseen 
by attorneys from the Justice Department’s Public Integrity- 
Section in Washington, D.C:, Sierrasaid.' 6 y 

,, The Public Integrity Section has about 25 attorneys, a team 
that often hves out of suitcases in pursuit of corruption cases 
as far away as Guam. They’ve prosecuted petty thefts by sher- 
iff s deputies, the massive frauds of Enron and the high-profile ' 
corruption case of Jack Abramoff. " ' 

^Sierra wouldn’t say why the Alaska office wasn’t allowed to 
participate m the case or how many lawyers from Washington 1 
were assigned to it. But the case is even off-limits to Nelson 
Cohen, the new U.S. Attorney for Alaska who just arrived last 
month from Pittsburgh, he said. 
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!T epatat, todu&ig; $10 .to assumc.cbhtrol over cases involving 
2005, Neither’ Stevens nor Veco has powerM local figures, | 

described what he did for jhe mon- “Public corruption cases tend to, 

cuse itself irom a sensitive corrup- ey, Stevens is one of six. lawmaker raise unique problems of public pew!- 

lion case and wail of its legal, public' «F0R IIXS to the FBI Anchorage office whose offices were searched Aug, 3l< Option that are generally absent in] 

relateandevenclericalstalsta -and Department of Jusdce integRt 1 / % Perhaps a year ago, the FBI he* more routine odminal eases,- the] 

the invesdgaUon and "prosecutions. gah eoiectinf campaign and oth- Public Integrity Section wrote m its] 

Sometimes one or ti> assistant U.$, ' , madmcomte ,er publicly avaMlelrincial#* 2004 report, to- Congress, explain*) 

attorneys still be,ass%ied to «~ua : — closure records on selected legisla- ing why Hi, Attorney’s offices are] 


work with the Public Integrity alter- were sent home, Gonzales said, tors,.said Brooke Mies, executive sometimes recused, 

neys f but Serra said he didn’t know if , Mpntieswon’treleaseanypar' director of the Alaska BprOffic- "Anmvestigation.of alleged cor- 
ttiat was the cm in Aiasfet . Wars, including bow-many FBI 5 e$ Commission. As she remembers ruption'-by- a government -official, 
'FBI agents from Ala# arelead agents remain on the case, Gbhza* It, agents then came Mat the be- whether at the federal, state or local 
mv«hgators,w(adiingthecasealong* lea said. Other agencies also are;in ; - ginning of this year for campaign level, or someone associated with 
side the prosecutors from ihePublc votved, including ttre IKS, reports and Snanciai disclosure re* such officials, always "has the po- 
Integrity Section, said Stic Gonzalez, ^Vhle offielals say Uttle, the wafr cords on ^legislators. tentiai to be high^pnoBle, simply be _ 

spokesm^fbr#FBIffiAlask «ts target the reffitienships be- , Created in 1976, &e Public Integ* cause its focns is on the conduct of a 
llie investigation is bemg 3rtm out SeenleplateandtheiMdser- ’#SKfionlmsanum#ofjuMe* publicoffidal In addition, thsseeas- 
of the FBI building on'Easi Sixth Aw vice and construct® compy; $cb; imk investigates election fraud, es are often politically sensitive, te* 
enueMowntavnAhchcmge. '* The company which hamlohg been «nduct by. federal judges and cause their ultimate targets tend & 
If it's anything like the, Enron generous with campaign donations at -corruption of elected offioiais, ' be politicians or- government offit 

ease, Sierra said, the investigation the state and federal levels and lob- U.S, Attorney offices prosecute ciais appointed by politicians, A suc- 
ks taken oven-a sizeable chunk of ,bying in Juneau, has gone so for as corruption ca#too,; The Alaska of- .ee^fubpubiie .corruption prosecu- 

theFBlbulding, . .to hire sitting legislate, including. ficeprosecufodadbzenofficials,iob- 4on #uires both the appearance 

Dozens of extra FBI agents were Senate Preadeni Ben Sievebs, Ib-An* byists and businessmen in a massive : ’ " 

brought in from Outside to execute ehorage, the son of Alaska’s powerful v kickback scandal in the North-Slope 
about two dozen search warrants U,S. senator, Ted Stem Borough in the ISBfs. 


when the first raids started at leg- In disclosures he was reguired to, * |ut theiosition of O.S, attorney 
isiative offices and elsewhere Aug. ie as a le^sMcr, Ben Stevens has is, a poi^ appointment Wgiiar- reacted 4 rmauettaikcom or 1*202-333* 
31, After the iniUalround of seardies reported thatVeco paid him$252,ti tered’m a'kal 'ps#tibn,'so tlie- ,0007.0a% Hmreptater Usa Oanercomrib- 
and interne^ die Outside -agents over the last five years to as 
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More on money 

Posted: September 12, 2008 - 8:^2 pm 

Daily News reporter Usa Demer talked to Senate 
hopeful Sari Mayo today about Veco, but first, it's 
probably worth getting on the record that David 
Dittman says he hasn't heard a thing from the FBI. 

He was actually kind of hoping to be questioned, to see 
what they were Interested in, he said. "Then someone 
said, *Qh no you donV* 

Anyway, back to Mayo v Usa writes: 


cars 

homes 

rentals 

deals 

ads from print 
alaska.com 


Earl Mayo, the How How restaurant owner and 
Republican who is running for the open Senate seat in 
East Anchorage, on Tuesday became the latest 
candidate to announce he doesn't want Veco money. He 
said he returned six,. $500 checks in contributions from 
Veco executives last week. 


rss feeds 
adn store 
adnmail 

crossword puzzle 
archives 


"I am not saying they have done anything wrong at all/ 
Mayo said. No one. from Veco ever approached him 
about wanting anything. But H if there is any Impropriety 
in it, we don’t want it," He said he was following the 
advice of his campaign consultants, Marc and Jean 
Hellenthal. 


The FBI is investigating Veco Corp. and its possibly 
corrupt relationships with lawmakers. Mayo said the FBI 
questioned him but he didn’t want to discuss what 
agents talked with him about and said he didn’t know 
anything anyway. 




About the blog: The race to 
become Alaska’s next governor is on 
and its about to get muddy.Grab 
your boots and follow me Daily News 
along the winding campaign trail. 
Contact: lheirsil@adn.com 


"As far as I know, I’m not suspected of anything. I am 
not in power. I am not in a position to give favors,” 
Mayo said. Even if he beats Democrat SHI Wiefechowski 
in November and becomes a senator, he won’t be one 
to cater to special Interest s t he said. "X am 75 and I'm 
not going to change,” 


On Sept. 5, we reported that Hellenthal was among the 
people interviewed by the FBI, 

Darwin Peterson today said he hasn’t been contacted by 
Investigators, 


ARCHIVE 

Abortion letter - 9/19/2008 
12:31 pm 

Not today - 9/1 9/2006 12:30 pm 

Baloney patrol - 9/1 8/2006 8; -12 
pm 

F-bomb (UPDATED, Palin * 
response) - 0/15/2008 6:15 pm 

Not so fast - 9/15/2005 8:13 pm 

Petroleum Club - 9/14/2006 
8:40 pm 

New lineup - 9/14/2006 5:51 
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if you read the post that includes his e-mail and letter 
to Bill Allen — his comments are similar to Matt Moon’s 
quotes about why he returned Veco money. 

Why is that? Peterson said Hellenthal is a political 
consultant for them both. 


pm 

Tea leaves - 9/13/2005 6:34 
pm. 

Mat*Su mega-prison - 
9/13/2006 11:36 am 


add new comment 


Palin and Veco 

Sarah Palin got thousands of dollars in Veco 
contributions the last time she ran. Tony Knowles did 
not Enough said. 


More on money - 9/12/2006 < 
8:42 pm 

^Moses"-9m/2008 J 1t30'pm- 

Well hello... (UPDATED) •- 
9/11/2006 11:01 am 

Another Veco returns 9/9/2006 
8:05 pm 


new ataskastraightaiker j September 14, 2006 - 12:27pm 

reply » 


Coming to a blog near you by Mike Doogan 
Until May 1994, Knowles was just another liberal 
Democrat with ambitions. Then - In an essay in the 
Voice of the Times, owned by Veco chairman BUI 
Allen -- Knowles sided with the oil industry in a tax 
fight with the state. Soon after taking the oath of 
office, he made a tour of oil capitals, accompanied by 
Allen. 


Their sources must be better 
than mine - 9/9/2006 2:47 pm 

Today was a print edition day - 
^9/8/2006 T 9^33 1 pm^ <wwp ~^ 

So 9/7/20067:57 pm 
Parnell -9/6/2006 4:51 pm 

(UPDATED: Read the search 
warrant) - 9/6/2006 4:16 pm 

it was only a matter of time - 
9/5/2006 8:20 pm 

Pay back - 9/5/2006 2:10 pm 


During Knowles' first legislative session, he pushed 
through a bill that allowed oil companies to pay less 
for leases, a benefit for BP. This session, he’s 
pushing a deal that would lower BP's payments on Northstar. 


full archive » 


In 1995, almost all of the $45,000 that Arco, Veco and BP gave to the 
Democratic Party was paid at the time of Knowles 1 inauguration, a midsummer 
fishing trip fund-raiser for Knowles, or a December fund-raiser for a fund that 
Knowles uses to pay personal and political expenses. Last year was the first 
time In the 1990s that any of the companies gave more money to the 
Democratic Party than to the Republican Party, That company was BP. 


What is the relationship between all Knowles 1 effort and all the companies 1 
money? 


"For too long, Alaska Republicans have managed to extract the majority of 
campaign dollars from the oil industry/' said Bob King, Knowles’ press 
secretary. "Alaska's political chemistry changed fast year when Democrats led 
the way In keeping the industry healthy. Hopefully, voters will also appreciate 
what the Industry has come to know when election time comes around." 
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From the companies* point of view, the campaign contributions are good 
investments. If you were BP, wouldn't you Invest $350,000 if what you got in 
return was $100 million? When you're dealing in those sorts of numbers, even 
Arco's $750,000 seems Hke chump change. 

But not to the politicians. To them, it's a lot of money. That's one reason 
legislative Republicans are trying to pass their bill and block Knowles' bill, and 
vice versa. Each side wants the credit. Of course, they’ve got the perfect 
compromise. Pass both bills. That way the companies get everything they want. 
And the money keeps flowing. 


http://www.adn.com/iegjsiature/Gpinions/doogan/story/2460663p 

2508547c.html 

Doogan was always a talkative kinda guy........ 

How far back can the FBI investigate? 
new Uamb99503 1 September 14. 2006- 11:04am 
reply » 
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liberal democrats 

don't get elected in States like Alaska. Veco gave $45,000 to the 
democratic party? That figure seems awfully high, especially since 
democrats are and have always been ever since I could remember, the 
minority party. How much did Veco give to the republican party? I’m 
curious. You refer back to a time when oil was $9 a barrel. What other 
companies benefited from the bill you say Knowles "pushed throught?" Not 
just BP, If companies pay less for a lease doesn't that create an incentive 
for them to deveiope? Was there a better way back then? 

new opal J September 14, 2006 - 10;33pm 


follow the money 

the reason they gave it to the democratic party was because VECO had 
limited out on individual contributions to Tony and they needed the 
party to launder the money. You can give up to $25k to the party and 
they can then funnelit to the candidate for governor up to $20Gk. 

What did VECO get for their money? truthseeker will have to go on the 
net and see what she can find. Haven't looked up the new law just 
passed by initiative but I believe it reduces the amount you can give to * 
the party and that the party can give to the candidates. That law will 
not take effect until after the general election but it is a good thing. 

new ImthseekerJ September 15, 2006 » 8:59am 


correction 

In 1998 and in 2006 companies were hot allowed to give money 
to candidates or the Democratic Party. I believe the rule thhen 
and I know the rule now is that the contribution level to parties is 
$10K per Individual. My recollection from 1998 (my memory Isn't 
100%) is that the TK/FU campaign got far less than $20GK from 
the Party. In fact It was probably $50K or less, 
thanks. 

new lesiie | September 15, 2006 - 10:50pm 


You seem to have it all figured out 

Not! Veco needed the democratic party to launder the money for 
Knowles??? Are you listening to what you are saying? The FBI 
would have showed up a long time ago if there were any truth to 
what you are suggesting. Veco doesn't support Knowles, You 
obviously didn’t you read the Veco Times editorials bashing him 
over, and over, and over again when he ran for Senate,. .Veco 
hates him because he supports Labor Unions, PLA's and is against 
Right to Work legislation. 

new opal j September 15, 2006 * 6:15pm FBI “ St6V0l15“564 


And to this I would say 

There was approximately one vitriolic VOT editorial per week 
against Tony Knowles in 2004. Combined with the 2003 
attacks, it probably added up to over 70 editorials. That's no 
way to treat someone you "support." 

new lesHo | September 15, 2006 - 10:53pm 


reply » 


reply » 


reply » 


reply » 
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That was then, this is now... 

Check out this fundraiser: 

http://repub)icanmoderate.blogspotcom/2006/09/look’ 

howTast-dirty-money-finds-new.html 

raw marly 2 1 September 16, 2006 - 4:58am 

reply » 


Bill Alien Knows 1000’s of People 
That makes them all suspect? Please. Even I know 
Bill Allen. And believe me, I'm not going^to prison 
soon. At least not for that. 

new akpoilfetlanima! \ September 16, 2006 - 6:51am 
reply » 


A closed primary vent 

I know this is off topic and you probably discussed this way back at the time of 
the primary, but just wanted to get it off my chest. The closed primary Isn't 
making sense to me and just seems wrong, I had to choose the non-R ballot to 
vote for my representative, but my first choice for Governor wasn't on the 
ballot I had to use. I understand why the R's pushed the issue and I think It has 
even withstood legal challenge - but it still ain't right. I won't vote down some 
party line - 1 want the best person in office and that has little to do with party 
affiliation in my book. 

new rkniaatowski I September 13, 2006- 1:54pm 

reply » % 


To solve your problem. 

To solve your problem, perhaps there shouldn't be a 'primary'. The primary 
is designed to allow each of Alaska's political parties, he. Ds Rs, RMs, AIPs, 
Gs, etc. to designate their Party's candidate for office. Having you vote in a 
party's primary without being a member is like having Joe Torre of the 
Yankees decide the starting lineup for the visiting Red Sox. 

ndw akjack I September 14, 2006 - 12:03pm 

reply » 


Less Is good 

One good thing about ail the VECQ money being returned is that there will be 
less money for political advertising. Yeah! II 

By they. way... full disclosure. I was on the VECO payroll for about 2 months 
during the Exxon Valdez oil spill cleanup. Was anyone else on the beach crew in 
Chignik that summer? 

m? w marty2 ( September 12. 2006 - 10;24pm 

reply » FBI - Stevens-565 
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Sponsorslile politic 

Mj 

[ for gaming commission vote 


By MATT VOLZ 

- The Associated Press - 

JUNEAU — The sponsor of 
a plan to create an Alaska , gam- 
ing commission says he turned in' 
enough signatures to the Division of 
Elections on Monday to place an ini- 
tiative on the 2008 ballot. 

Darwin Biwer, who owns the An- 
chorage bar Darwin’s Theory and 
leads a group called Alaskans for 
Gaming Reform, said lie 'delivered 
50,405 signatures to the division. 

“It took a year and $100,000, but 
we jumped through all the hoops,” 
he said. 

The initiative would create a 
commission' to regulate gaming in 
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Alaska: Gaming is now overseen by 
the Department of Revenue and in- 
volves nearly two dozen games of 
chance and contests of skill from ice 
classics to bingo and pull-tabs. 

The commission would be able 
to expand gambling in the state, al- 
though Biwe r said that is not his. 
aim. 


“This is'AIaskans for Gaming Re- 
form, not Alaskans for Gaming Casi- 
nos,” he said. “The gaming commis- 
sion would have theauthority to ad- 
minister, monitor, authorize and en- 
force all gaming activities. Right 
how, there is no enforcement.” 


FBI - Stevens-566 


GAMING: 2008 ballot initiative goal 


■ Continued fromS-1 
| BaHier pits year, a legislative task force made 
pp of fowmakersihd state residents recommend- 
ed against establishing a gaming commission, 
.among the reasons cited by the task force .mem- 
bers was that it would present an opportunity to 
jexpandjgambling in 'Alaska and that problems 
with the industry could be addressed tlirough 
^clianges.in laws and regulations. 

The head' of the task force/ Rep. Tom Ander- 
son, R-Anchorage, disagreed with the j decision. 
He wipte in a March 30 letter aceompahyirig the 
report that “pervasive fallacies exist about the 
status and future of gamingdn Alaska” and en- 
dorsing a nevv commission does not equal an en-. 
dorsementofgaxning,. \ ' ~ ‘ " 

'Biwersaid hewasnotputoffby the taskforce's 
recbmmendationsVThe BegislMure will have two 


sessions to pass a bill similar to his initiative if 
lawmakers want to keep it off the ballot, he said, 

’ To be placed on the 200$ primary election bal- 
lot/the petition had to receive 31,451 signatures 
from voters, or 10 percent of the. turnout of the 
last election; 

Plus/ the sigpiatees had to come from three- 
quarters of the state's 40 House districts instead 
of two-thirds. Within each of those districts, pe- 
titioners must gather signatures from at least 7 
percent of those who voted in the last election for 
that district to count in the total 

Biwer had a deadline of Monday to turn in the 
signatures. <v ... * 1 

Kelly; Cyrus, the division's elections adminis- 
tration supervisor, said division officials -^Stbre* 
view and verify the signatures within the required 
60 days. ’ '' ' / ' "" 


FBI - Stevens-567 


■> 

FD-350 (Rev. 






(Mount Clipping in Space Below) 


Moses says Veco 
didn't buy his vote 

" donation: The ailing Democratic legislator, 
whose campaign got $3,000, broke an impasse. 

By MATT VOLZ 

The Associated Press 

froScL U ra7e?oTas b tte r d^£^ P p< Carl Moses 

a«d gas tax bilflast mo£tf? ; skVewC^e™ 8 ^_ ntenttous oil 
raids of six legislators’ offices Aug. 31 

Moses, contacted IWAn^ w tt: 


-otnees Aug, 31 

, Moses, contacted Monday in Unalas ka 
denies that the Veco campaign contributions 
had anything to do with his vote and said his 

t^e^l^rards .^ re ^° US ^ k een ccmnected with , 
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MOSES: Tax 

seemed doomed 

Continued from A-l 

One of the.£0 search warrants executed, in 
the FBI taids’linhs.the investigation to the tax 
bill passed last month by the Legislature and the 
draft natural gas pipeline, contract proposed by 
\ Gov, Frank Murkowski and BR Exxon JMobil Corp. 
-and Conoco Phihips, ’ J " 

The warrant called; for seizure- of' documents 
concerning any payment, contracts, agreements, 

[ gifts or employment provided by Veco or company 
executives Bill Allen, Rick SmithrPet'er Leatiiard 
and Roger Chan, ^ 

Moses said Monday that he has not talked to or 
been contacted by the EB3L . T" 

v On Atig< 2, Allen, Smith, Xeathard, Chan and" 
Veco personnel manager Jcunes SIack each con- 
tributed $500 to Moses* campaign, according to 
Alaska Public Office;Cdmniission records* Then, 
on Aug. 7, ehiefinforraa* 

tion officer, donatei^SOO more, 

Veco, an oil field sendee company and a ma- 
jor political player in Alaska, typically supports 
Republican candidates. The contributions to Mo- 
ses are among the only ^onatiohs^Mpan^^ 
ecutives have given to^ Democrat this election 
year. % , 

V . Moses faced his sUff^tcbmpetition inyea^ in 
a primary elecUonthatstiil Hash’t Sepn decided. 
The outcome of the race {(etweemhirn and Bry r ce 
Edwards is still too close to * call ; and appears 
headed toward a mari^ 
sioh of Elections; ' ‘ " , V v 

VeWand Allen, the cpmpanyjs-chief^^ executive, 
supported the net-profit production, tax ^lan pro- 
posed by Murkowski, but;it- faced major - opposi- 
tion in. the House of Representatives, 'Twice' be^ 

* fore, the tax plan had been rejected. -Some law- 
makers, disliked the structure of a tax based oh 
company profits, some thought the. .tax rate was 
too low and others thought it vyas too high. 

OnrAiig. lb, the bill seemed doomed again. Tt 
was tHe final day of the second special' Session? 
when the House failed by a single vote to gather 
the 21yotesneeded to pass, the measure. The only 
i^slate^mssing was Moses, who was recuper- 


. Moses 

to June^i.r 

\ * v Th^ fiigh^lMoses said. He 

sa#8e& -^4rDemoerat 'Who 
[ represenfltliesgme asked him 

l to come ddwn fbr the vote. 

That night, the House reconvened and . passed 
|the bill. The finaliyote was 28-14; with. seyeraTleg- 
lislators changing to yes votesfafter realizing the 
patter had been decidedl y - ‘ * * 

j| Moses said he had' a big stake, in that vote: 
[funding for a ne^/school 
[millions inVjpower-eost-equalization fund. money 
were tied to passa ge of the production tax bill. 


r'Witrthe-&xSpi5iTorR«p. Richard Foster, 
p-Nome, all members of the Democrat-heavy 
House Bush caucus voted for the measure, with 
the rural fuel cost subsidy a major incentive. 

) Moses said he does not plan to return the Veco 
^executives* campaign contributions, as some oth- 
fer candidates have already done. 

| “I don’t have a guilty conscience,” he said. 

} Moses said he thinks he received the checks in 

l the mail and said he doesn’t recall what prompt- 
fed the donations. “They were just offered to. us, 
hesaid. ... . . . 

Meanwhile, a retiring legislator who received 
tens of thousands of dollars in consulting fees 
from Veco has not responded to reporters* inqui- 
ries about those fees for nearly, two weeks. 

Rep. Tom Anderson, R-Anchorage, received 
$30,000 in consulting fees from .Veco between 2003 
and 2005, according to APOC filings. 

•Anderson and Senate president Ben Stevens, 
R-Anchorage, are the only two legislators to re- 
port consulting fees from Veco in that time. 

Stevens/the son of U.S. Sen. Ted Stevens, has . 
reported making $252,000 from the company since 
2001, including $57,000 last year. - 

'Stevens* office was one of the. six raided;' An- 
derson’s was. not. • - . 

.A .review, -.of. Anderson’s financial disclosures 
filed with APOC shows , that Anderson was .paid 
consulting fees on three occasions by Veco total- 
ing $30,000; “election/proposition research,” “con- 
sultation on Russian business endeavor” and 
“consulting on community council and govern- 
ment affairs.” , 4 it . 

legislators are not required to detail the work 
theydd for thefr edhsulfiiig fe^; _ * 

Ahdereon’s.wife, Republican -Rep. Lesil Mc- 
Guire of Anchorage, is running; for the Senate 
seat Stevens is vacating. . 

Anderson hhs not returned messages left by 
phone and e-niafi since the raids took place. A 
legislative aide to McGuire said Monday that Mc- 
Guire and Anderson were.on vacation out of state 
and could not be reached for comment. Stevens 
also has not returned repeated calls., 
i ‘ Department of Justice spokesman Bryan St- 
| e rra said he could neither confirm nor deny that 
i a -nAnmnw of the FBI invest!’* 


gation. 

“We’re not confirming any details of the inves- 
tigation at this' point,” Sierra said.,' . 

' Veco.has iargely been silent on the.inyestiga- 
tion. The company’s only public statement came 
last week in a press release denying that the com- 
pany had participated in anything improper or il- 
legal , Sv v|' _____ 


■ Daily News reporter Kyie Hopkins contributed to this story.. 
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OUR VIEW 



I 


Alaskam have right to know 
who 's influencing reserves tax vote 

i ; 

F\ Jaska’s Future is exploiting a weakness in state 
fO\ campaign disclosure laws as it fights the natural gas 
l- reserves tax on the Nov. ? ballot.; The gj^oup has spent 

i a t least, $33, 853 urging voters to defeat the taxbut says it ; ~ * 

> doesn’t have to follow disclosure rules that normally apply 
Ita grpups fighting a ballot measure. The group says it can 



securing or defeating a ballot initiative- 
That means Alaska’s Riture is so well-heeled that its 
; $33,000 expense is not “major.” it means Alaska^ Riture is 


v [s just one of many activities. It means that prior to spend- 
? 'ing the §33,000, Alaska’s Riture had hundreds of thousands 
* ‘ Of dollars in other money spent on other purposes. 

( It means no one from the group went out and solicited* 

Is money, saying, “Give it to us and we’ll use it to fight there- 

■ serves tax initiative/’ It means no one gave money with the 

■ (understanding it would be used to fight the tax. It means a 
> tBP official misspoke when he told a reporter, the company 
.f had given money to Alaska’s Riture to fight the initiative. 

s To, claim the campaign disclosure exemption, the people, 
running-Alaska’s Riture must have complete discretion: 
about whether, to spend any donation on fighting, the re-. 
Serves tax. It means everyone who gave to the group Would 
; have been content if Alaska’s Riture didn’t utter a peep 
about the reserves tax vote, but used it to, say, urge develop- 
, ment of the Pebble mine or ANWR or the gas line. 

' Alaska’s Riture may be what it claims to be — a group of 

‘ypiing Alaskan^whp raise lots of money to promote a pro-in- 
dustry view on oil, gas and other development issues. 

, There may be a good explanation why half its board of 
directors are members . of a Washington, D.C., law and lobby- 
. (big firm whose clients include major oil companies, 
i t There may be a good explanation, for why the group’s 
.routine business is handled by a prominent Alaska Republi- 
ican political:consultant.< * •'•>* *• , v , t 

There may be a good explanation why the group’s official 
office location in Anchora g e neVer seems to be used- 
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By ALLAN TESCHE 

For six years, the city’s ethics board has 
' been working on a new law governing ebn- 
i fiicis o£ interest among elected officials, 

* members of dty boards and municipal em- 
ployees. Wiiile some improvements have 
-been made by assembly counsel, the draft 
[now before the Anchorage Assembly rats* 
,es too many unanswered questions and still 
needs work: Here’s my list of issues that 

* need to be resolved before the hew ethics 

* code' becomes law. 

♦ Even if a member has a “substantial fit 
. naneial interest” in a matter before the As- 
sembly or School Board, the new ethics 
code allows the member to vote if the body 
finds that action “in the public interest” 
This lower standard for public accountabil- 
ity opens the door to backroom deals be? 
tween lawmakers who may place their own 
interests above the public interest in offi- 
cial actions. 

* “Consulting contracts” with elected of- 
ficials are not addressed. State legislators 
made huge sums hi recent years by “con- 
sulting” with private finps that ar| regulat- 
ed by or have business before state and lo- 
cal governments. Even though these inter- 
ests were disclosed inf the cases of two state 
senators, the public needs to discuss and 



f he new code omits an ex^tihg*pwvision „ , 
which, bars ei^ctedoffioiglsPrpmjppresenting 
private clients, before municipal agencies ■ 
ahd'emplpy^fthis new loophole- 
should be plugged 


well. 

♦ Officials can represent private inter- 
ests before municipal staffi'Curiousiy/the 
new code omits an existing provision whicl 
bars elected officials from representing pri 
vate clients before municipal agencies and* 
employees. This new loophole should be 
plugged before it is discovered by lawyers 
on the Assembly. 

* How much evidence is, enough to sus- 
tain a violation? The new code says the 


board may find a violation, 'impose a repri- 
mand dr recommend more serious sanc- 
tion if it finds “substantial evidence* to sup- 
port that violation. Although the term is ; 
not defined in die new law, “substantial W- 
idence” to lawyers means only “some” ev- 
idence to sustain a violation but not evi- 
dence Ibeypnd a reasonable doubt” used in , 
criminal cases, or “by a prepphd^nce bf ; 
evidence” used in civil cases/The civil stan- 
dard should apply here. ‘ v 

* Are Board of Ethics “investigations” 
,reaily fair? The new ethics law makes ho 
guarantee that persons' investigated by the 
board may present witnesses on their own 
behalf: Moreover, the right of cross-exam- 
ination is not allowed in board hearings. 
ConstiUitidhally guaranteed due process 
may be lacking in board investigations. 

What role does the Assembly or School 
Board play once the board has upheld a 
complaint? The new code is unclear as to 
whether the board’s “finding” of ayiolation » 
is bindingon t tfie Assemb^School Boarder 
administration or if a second hearing mubt 
be field before sanctions, including fines, 
jare levied. 

* What about the common law? Pri- 
or court decisions form the “common law” x 
which, along with the constitution and slat- 
utorvJaw comprises all of the'law govern- 
ing public ethics. The new code does hot an- 


swer the" question as to whether common 
daw principles* governing ethics will survive 
enactment of the new ebde. 

♦ ‘Should the Board of Ethics police the 
Assembly and School Board on open meet- 
ings? The new code carries over existing 
laws which empower the Board of Ethics 
to hear, and remedy complaints against the 
Assembly and School Board over" the open 
meetings law The amended state law con- 
tains detailed provisions governing rem- 
edies; the question naturally arises as to 
whether the public is better protected if the 
Board of Ethics can get into the act. Ddes 
the board have any special expertise in that 
law? 

Assembly Vice Chair Debbie Gssian- 
der promises a new draft of the ethics ordi- 
nance on'Friday and that it will be heard by 
the Assembly on Oet> 14/ Let's hope these 
questions are answered in the newest draft 
and that Assembly members hear direct- 
ly from the publie on the ethics code. The 
code is hot written for the cbnvemence of 
elected or appointed officials; instead it rep- 
resents ffie community's expectations' in- ; 
how the public’s business is to be conduct- ] 
ed by those we callto serve. j 

. St Man Tesdie represents the downtown area on the 
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FBI raid of our lawmakers' (offices, 
was an infnngement oh our rights 

! Because I’ve crossed swoi^s, plenty, of 'times 
on state policy withthe Veco;mob arid its political 
p ^ es ’ if^weil-positioned to 
f ^ W0n .^6 r - why, professed civil or political 
, bbertMiax^or independents in, Alaska areri’tcon- 
cerned about FBI raids oh tlie offices of state 

as a publicly, filed 
bill of indictment or an; arrest warrant A raid on 
a lawmakers office.isiafraid.bn ybur privilete to 
communicate with that lawmaker and influence 
j his decisions, not just Bill Allen’s., ' " 

, ' to^those boxes of dbcumentsi^tedbff atfe let- 
1 ““I maybe'mei'Wefb they’ mearit’fok 

?5^ n .Y”th lawmakers?. Not award of political 'or " 
e^ton^rMncem emerges. Instead^fbmeii allies 
and.candidates run for cover, We get anewsDa- 
per stoiy about Bill - Allen passing notes over 
'ft®^ e .g^ature’s rails, which apparently didn’t' 
dese ™5 publication when theLbgislature ^was'in 
®® S . SI °” might, hayoaroused pubfrcoutrage 

MyS^^Se^tp. basbpen part -of Chpitoi scene 

.. 'How many times have open-ended police inves- , 
F@“°9S JrhiDed freedom of speech and fieedoin-of 
political petition and freedom of association ^ To 
those quietlyi crowing or loudly cheering, may I 
remind you of an old hippie -aphorism: “What goes 
aroimd comes around’!?* " * - 


—StetieConn 
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It is quite reasonable for the aver- 
age Aiaskan to wonder who our elect- 
ed leaders work for. We the people? Or 
whoever writes Uie biggest checks? 

The FBI raids on six legislators’ of- 
fices early this month reminded us just 
how oozy some lawmakers are with > 
some.campaign contributors. There’s 
something rotten in Juneau; and ifs 
sapping our trust. 

Luckily there’s an easy way for law? 
makers to regain at least a portion of 
ourconfidence: 

Pass the ethics bids that . died last 
session. 

When the new session begins in 
January, two bills that address con- 
flict-of-interest concerns will be re-in- 
troduced. ' 

- One is Berta Gardner’s bill that 
would require lawmakers to disclose 
more information about the income 
they receive; The other is Les Gara’s 
bill that would close the Gregg Henkes 
loophole in the executive branch eth- 
ics law. , 

Gardner's bill would require a ieg- 
isiatorwho has a consulting job worth 
more than $5,000 to tell us what ex- 
actly they do to earn their money arid 
;howmany hours they expect to spend 



Beth 

BRAGfi. 

COMMENT 


on the job. Exceptibiis would be made 
if the lawmaker is a licensed profes- 
sional performing seryicesln his of 
her field of expertise -- a licensed law- 
yef.proyiding legal consultation, for in- 
stance.’ 

This is a must-pass bill, given that 
so much of bur distrust poncerns pb|- 
titieiaris who collect huge paychecks ’ 
but won’t say how.they earn them. The 
current poster child for this is:Ben Ste- 
vens, who has reported receiving five 
years’ and $252,000 worth of consult- 
ing fees from Veco— but refuses to say 
ho\y he ’earns the money, because cur- 
rent law doesn’t require him to. 

It’d be nice if politicians gave us 
this Information because they believe 
in transparency— or at the least, be- 
cause they’re worried it mightlook like, 


they're taking the money for favors be- 
stowed instead of services rendered. 

' ’ But* this is Alaska,' 'riot' Utopia, soyve 
needa law that requires them 1 to tell 
us these thing's. Otherwise, there will 
be those who sniff that it’s none of our 
business, when in feet it’s very much 
four.business., 

Gardner’s bill made it to tiie House 
State Affairs Committee, but rib fur- 
'ther. A Seriate version of the bill, intro- 
duced by Anchorage Democrat Hollis 
French, alsostalled. 

In light of tiie FBI raids that seem 
to target the link between several leg- 
islators and,' Veco, Gardrier’s bill should 
be. a popular one tills year! If it doesn’t 
get bipartisan support, it should be on- 
ly because a Republican introduces 
one similar to here. 

And in faet; Rep. Bob lynn of An-, 
chorage, who told the Daily Ney^he 
doesn’t think legislators should ac- 
cept any consulting fees, fs working on 
a reform bili'of his own. House Speak- 
er John Harris of Valdez, meanwhile, , 
"guarantees” ethics reform will be an 
issue. 

‘/If not;” Gardner.said, “shame oh 
us.” . 

Ditto if lawmakers fail to fix a loop- 
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hole in the executive branch ethics taw a $10,000 limit that would be waived 
that' allowed former Attorney Goner- if the stock is placed in a blind trust 

< al Henkes to dodge serious ethics vF Worse, at varying times it would have 

olations, Renkes owned more than punished people who disclose confi- 

$100,000 worth of stock in a company dential ethics information with jail time 

that potentially stood to benefit from a (up to a year) or fuies (up to $5,000), 

’ state contract he was helping to nego- The bill was amended to eilxnihate 

tiate, bid current law doesn't put a dob the spectre of lines and misdemean- ' 
lar amount on what's considered a sig- ors, although it still would have made it 
nifieant enough financial stake to con- illegal to talkabout the filing of a coni- 

■stituteaconfiict ' v plaint or even about the potential filing 

The former lJ.S/attbniey who ruled of a complaint 
, on the Renkes case pointed out the And that's a problem, because.a 

i fiaw and advised ie^slatprs to fix it memo from the Legislature's Legal 

j That was 20 months ago, and the loop- Services says the bill could expose pd* 

| ; hole's s till there, waiting to.be taken ■ vale citizens to civil liability for talking 
! advantage of again: about a complaint 

f Les Gara,a House Democrat from Thehili passed the Senate but didn't 
| Anchorage, introduced a .fix that's make it to the House floor. That means 

. both simple and obvious: Put a dollar the simple fix proposed by Gara and 

amount in the law. His original version French could have a fighting chance 
set the Shut at $5,000, which was later next session. Alaskans should be fob 

tended to $iO,O0OF "~J\ ' * /. lowing conflict-of-interest issues closer 

liYeiich mtroduced a similar bill in than ever; and we should demand that 

the Senate/But neither got any^vhere, diir lawmakers pass good bills: If we 

because Fairbanks Republican Ralph don't; shame on us, ; 

* Sedans introduced a version that ere- r k 111—; — 

ated more problems.than it fixed — but ' U Both opinion column appoarsWsdnes- 

because he's a member Of the majority;, day, Friday and Sunday. Her e-rr?aU address te 


it was the preferred bill, 

Seekms' bill would have established 
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on dual 
incomes 

■ CONSULTANTS: 

Ethical standards , for 
lawmakers questioned. 

By TOM K1ZZIA 
and LISA DEMER 

Anchorage Dally News 

Last month, state Rep. Tom 
Anderson testified before, the 
Anchorage Assembly in favor 
of Wal-Mart's plan for two stores 
in his old neighborhood. Assem- 
bly chairman Dan Sullivan in- 
troduced him as Representative 
Anderson, but the lawmaker for 
Muldooh corrected him. | 

He was there representing 
the home ' builders association, 
Anderson said. ; 

Anderson, who was a consul- 
tant before he was elected to the 
state House four years ago, has 
never stopped making money on 
the side as a paid adviser for cli- 
ents who do business with state 
and local government, j 

His dual role may have sur- 
prised the Assembly in August. 
But it would not have surprised 
some members of the Northeast 
Community Council, the neigh- 
borhood group that opposed 
the stores. They recall seeing 
Anderson at their meetings aU 
_though,2003-Thev assumed he 


""was there as the locaTstate legF” 
islator. But Anderson’s state fi- 
nancial disclosure form, - filed 
the following* year, revealed he- 
was also working as a $10,000 
consultant on community coun- 
cils and local government for 
the oil field services and con- 
struction company Veco. 

“We are all going, ‘This is so 
bogus,! ” said council president 
Peggy Robinson, who publicized 
Anderson’s Veco connection . in 
an unsuccessful bid to topple 
Anderson from his House seat 
in 2004. 

Now Anderson’s role as* a 
consultant to industry is com- 
ing under scrutiny again, follow- 
ing last month’s FBI searches of 
six legislative offices seeking in- 
formatiohon legislators’ links to 
Veco. f 

The practices of Anderson 
and a few others who consult on 
the side also raise broader ques- 
tions about state ethics laws. 
As it stands, lawmakers can re- 
ceive unlimited and undefined 
“consulting” income from com- 
panies who could benefit from 
’the Legislature’s actions. 

The FBI inquiry has given 
momentum to reform efforts. 

f 

See Page A-IO, CONSULTANTS 


. FOCUS: Rep. Tom.i 
Anderson’s 
■work as a 
business 
consultant 
and city lobbyist has 
raised questions and led ; 
to a call for reform. 
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Anderson’s consulting services in demand 


a WEU^COKKECTBi* Veco 
and home bunders group 
among client he served 

8y USA OCWBER end TO M K1X21A 

Aorfxwaga Oafty News 

Tom Anderson's dual role as a 
legislator and consultant h as drawn 
Criticism over the years. but he de- 
fends it as work he T » well equipped 
todo. 

The 39-year-old Aochorage Re- 
publican has a master's degree in 
public administration from the Uni- 
versity of Alaska Anchorage and a 
law degree from Hamline Univer- 
sity School of I^aw in Minnesota 
(though he’s never practiced law). 

He is known as personable, fan- 
ny, chatty and well-connected His 
father is the former head of Alaska 
State ’IToopers. The younger Ander- 
son worked as chief of staff to then- 
Rep. Terry Martin and was appoint- 
ed to an Anchorage School Board 
seat in 2000 hut lost an election to 
keep it eight months later. He was 
working as a government consul- 
tant for industry before he ran for 
state office. 

ffor the past tour years, Ander- 
son has represented East Anchor 
age in the state House. For the first 
three years, he reported $85,000 
in private consulting income on 
the side, Nearly halt that money, 

$30,800. came from Veco, the oil field 
services and construction company 
whose ties to legislators now are un- 
der mvestigatton by the FBI. 

Disclosure reports by state legislators for 
outside work done ibis year are not required 
until next March, For Anderson and others 
who are leaving the legislature after this 
year. they will not be required at ail. But re- 
ports required by the Munidpatity of Anchor- 
age, where Anderson says his recent work 
has taken place in his new role as a local-gov- 
ernment lobbyist, provide some additional in- 
formation about his work in 200ft 

Efforts to interview Anderson for this sto- 
ry were unsuccessful. He provided brief an 
swers to several questions via e-mail. 

M l have attempted at all times to fully com- 
ply with the laws and regulations govern- 
ing the conduct of public officials,” Ander- 
son wrote. 

He said his ability to perform as a respon- 
sible legislator for his district had never been 
compromised lb avoid conflicts, he did not 
begin his municipal lobbying this year — for 
the Anchorage Rome Builders Association 
and the Cabaret, Hotel, Restaurant and Re- 
tailers Association, or CHARE — until af- 
ter the regular legislative session was oven 
he said. 

When Anderson registered as a lobby- 
ist with the city this year, he reported work- 
ing for the home builders on ‘■bomebuilding 
& construction ” and tor CHARR on the pro 
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lobbyist Wendy Chamberlain stopped Rep. fom Anderson, R-Aochorage, briefly as be approached House chamber May 6, 2005, at tee Capitol in Ames«, 


After his first session in 2003, Veco ap- 
proached him about a consulting job. Ander- 
son told a Daily News reporter two years ago. 
His first role was to seek out civic and char- 
itable events for Veco to become involved in 
and to watch out for local zoning cases, he 
said at the time. He noted on his disclosure 
form that he was ^consulting on community 
council and loeai government affaire.* He al- 
so has said h& Vbeo duties didtffc conflict with 
bla being a lawmaker. 

Anderson attended meetings of the North- 
east Community- Council during bis first year 
in office as their legislator. His other role, as 
Vfecds monitor of municipal neighborhood is- 
sues, didn't come to light until he filed his dis- 
closure in 2004. Council officials said they 
were surprised. Veco, with offices around the 
world, bad no local projects that four former 
and current council leaders knew about. 

Peggy Robinson, a former Anchorage 
School Board president, raised his Veco work 
to her unsuccessful 2004 legislative race 
against Anderson. She also raised a question- 
able Andereon-Vteco connection tonnortalized 


e note was passed around May 13, 2083, 
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son got ii from the office of another Republi- 
can legislator and was told Anderson wrote it. 
tip for discussion; A bill teat would have Ioos- 


date of tee ban, which tee Assembly agreed 
to. Ho said he no longer works for CHARR. 

Even if Anderson is following the rules, his 
new role doesn’t sk well with Anchorage As 
sembiy member Dick Thunl Train; Is propos- 
ing to bar state legislators from lobbying tbe 
Assembly or the School Board altogether for 
a year after leaving office. 

•'Ttjast sets up a bad relationship when the 
same body yon go to for funding com es to you 
to lobby for other things A Tkaini said. 

A legislator can't realistically set aside 
elected duties to lobby he said "The moment 
you take office you represent your constitu- 
ents. There is no time out,* 

In 2002. while Anderson' was being paid 
§40,800 by tee bar, restaurant and liquor trade 
group, he won his House District id seat. 


BP Phillips 
Exxon this summer” Anderson supposed- 
ly wrote on the note. Robinson featured the 
yellow" sticky on a campaign mailer. Auden 
son responded at the lime that he wrote a lot 
of notes and didn't remember that one but al- 
ways voted his conscience, “nut on who con- 
tributes to my campaign." 

In September of 2083, Anderson took an- 
other job, consulting for tee Alaska Trie 
phone Aasoeiatiou, a trade group of local 
phone companies. Its members tend to be ru- 
ral companies. Anderson's Labor and Com- 
merce Committee oversaw telecomm imiea- 
tfons Issues, including a controversial and 
bitterly fought measure earlier teat year to 
extend the life of the Regulatory Commission 
of Alaska for four years. The commission reg- 
ulates telephone companies. 


The sticky note that an opponent of Rep, Tom 
Anderson said he passed to other legislators 
during a meeting of a House committee In 
2003 considering a pipeline regulation bill. 
Anderson has said he wrote a lot of notes hot 
didn't remember that one, and in any case 
didn't vote based on campaign contributions. 

Jim Rowe, tee long-time executive direc- 
tor tor the Alaska Telephone Association, said 
he met Andersen teat year and teen hired 
him for $$,000 a month for four months to to- 
struct association members how to be more 
effective in their dealings with legislators in 
Juneau Anderson spoke at a trade show for 
tee association and at least one other meet- 
ing and spent more time just with him, Rowe 
said In a recent interview, 

"I understand teat any relationship with 
Tom Anderson at this time is opt te be looked 
at with skepticism and a burinesa'eonsulttog 
relationship with even a mere critical eye. 
Nonetheless. Tom treated me fairly; provid- 
ed instruction to my membership, and I tike 
him,” Rowe said to a follow-up e -mail. 

to 2804, Veco hired Anderson again, this 
time tor $17,300 to consult on “Russian busi- 
ness endeavors " according to tee ffisetosure 
he filed to 2003. Neither Veco nor Anderson 
has explained what he did. In 2005, Ander- 
son only had a small Veco contract, 53,508 for 
''olection/proposirictt research,* according to 
the report he filed in April. 

This year, in the heat of debate over oil tax 


increases* Anderson hand-defivered notes 
to his colleagues on the House Soar passed 
from Veco chairman Bill Alien, sitting in the 
visitor's gallery, according to sev- 
oral legislators. *' 

After marrying Rep, Xesil Me- 

Gtore last year and moving to her 
district, Anderson chose not to run 
again, McGuire, also a Republican, 
is runntog for tee state Senate seat 
being given up by Ben Stevens. 

After the regular session this 
year, Anderson worked briefly 
again for the liquor trade group. 

In July, Anderson got a new job as 
municipal lobbyist for the Anchor- 
age Home Builders Association, 
which is paying him $2,500 a month 
through the end of the year. 

Fbur months earlier, Anderson 
had been prime sponsor of a bill 
making it easier for the state to 
fine unlicensed contractors. Bouse 
Bill at, which passed into law, was 
a priority for the home builders as- 
sociation. 

Anderson's sponsorship of tbe 
bill had nothing to do with his get- 
ting hired, said Ray Hiekel, president of the 
home builders association. Other legislators 
worked more on it, he said. The association 
needed a municipal lobbyist and there were 

few other choices. 

Andereon appeared before tee Assembly 
in August to lout a proposed Wal-Mart Super- 
center and Sam's Club in Muldoon. The com- 
munity council in January had voted to op- 
pose tee rezoning. Members were concerned 
the two stores would undermine tee area's 
town center plan. 

In his e-maft Anderson said he appeared 
before tee Assembly as part of bis new. post- 
legisfotivework. 

“At the end of tee day. I have to answer 
first, certainty. to myself in terms of integri- 
ty and honesty;” Anderson said in 2004. ‘And a 
dose second is to my constituents^' 


I have 

attempted at 
all times to 
folly comply 
with the laws 
and regulations 
governing the 
conduct of 
public officials . 

~ Andatjwn in e-watt 
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Alaska candidates get cash from Veco 

$119,000: Six executives donated what turns out to be unwanted money. 


By DON HUNTER 
Anchorage Daily News 

(Published: September 29, 2006) 

Six executives for the Veco Corp., the company named in the federal 
investigation into political corruption in Alaska, donated at least 
$119,000 to the campaigns of candidates running for more than half 
the seats open in this year's primary election. 

i 

The total might have still been climbing had not the FBI raided the 
company's corporate headquarters and the offices of at least a half- 
dozen state lawmakers two months before the Nov. 7 election. Veco’s 
total in this election cycle is a little more than half the $200,000 its 
executives generated for legislative races in 2004, but Veco money 
has suddenly become unwanted across most of the political 
spectrum. 

Scores of Alaskans are regular and generous contributors to political 
candidates, year after year. Developers, construction company 
owners, doctors, lawyers, business owners, oil and gas executives, 
retirees. Many give the candidates of their choice the maximum 
amounts available in a given year — $1,000 annually since 2003; 
$500 annually starting next year under an initiative passed by voters 
in August. 

Veco’s six executive contributors — chairman Bill Allen, president 
Peter Leathard, chief financial officer Roger Chan, vice president Rick 
Smith, information officer Thomas Corkran and personnel manager 
James Slack — regularly donate to a similar list of candidates, usually 
in the same $500 amounts and with checks dated within a few days 
of each other. 

As is usually the case, almost ail the Veco money donated to 
candidates this year and during the 2005 interim year went to 
-Republicans, and the vast majority to incumbents. 

Leathard didn't return two calls seeking comment. In the past, 
company officials have said they support candidates who favor 
economic development and a stable oil tax ciimate in Alaska. In a 
written statement issued Sept. 5 in response to. the federal 
investigation, Veco said its officials were cooperating with the 
authorities and denied any wrongdoing by the company or its 
executives. The company said it looked forward to "dispelling any 
concerns on the part of the government and others.” 

One Democrat, Rep. Carl Moses of Unalaska, got a total of $3,000 in 
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donations from the Veco executives in the first seven days of August. 

A couple of weeks later, Moses; nursing a pinched nerve in 
Anchorage, flew to Juneau to break a deadlock on a revamped state 

oil and gas tax the company favored, one of only four Democrats to support the measure. Moses 
has said the donations had nothing to do with his vote. 

Nineteen of the 22 Republican House incumbents running for re-election this year had received 
Veco donations by the time the most recent campaign finance reports were filed Aug. 15; Four 
Senate Republicans who are running for re-election got Veco donations, along with state Sen. Ben 
Stevens, who withdrew, and a Republican candidate for another vacant Senate seat. Veco's 
executives also donated to four Republican candidates in House races with no incumbent. 

A few Republican incumbents up for election, however, had received no Veco money. They were 
state Sen. Gene Therriault of Fairbanks, and Reps. Mike Kelly', R-Fairbanks, Nancy Dahlstrom, R- 
Eagle River, and Paul Seaton, R-Homer 

Three Republicans in one race — for seat N in the state Senate -- got a total of $15,000. Stevens, 
the incumbent, accepted $3,000 last year, before pulling out of the race in July. House incumbents 
Lesil McGuire and Norm Rokeberg each got about $6,000 -- $3,000 in 2005 and another $3,000 
this year -- to run against each other for Stevens' vacated seat. 

McGuire, who handily defeated Rokeberg in the primary, said her 2006 Veco checks were delivered 
by Smith to a fundraiser she held on Aug. 9. Rokeberg's were dated a day later. 

McGuire was one of four Republicans who took a position in at least some votes against the oil 
profits tax and against Veco's position. The other Republicans were her husband, retiring Rep. Tom 
Anderson, and Reps. Dahlstrom of Eagle River, who got no Veco money, and Vic Kohring of Wasilla, 
who received about $6,000 in contributions. 

McGuire said she's segregated the $3,000 in Veco contributions she received this year and won't 
spend it unless the company is exonerated. Kohring didn't say. 

In all, 33 candidates in -31 races got Veco donations, but some, like McGuire, have had second 
thoughts. Among them: Earl Mayo, a Republican seeking a Senate seat in East Anchorage, and 
House candidates Matt Moon, Jeff Gonnason and Darwin Peterson returned the $3,000 each 
received from six Veco executives. Rep. Jay Ramras, R-Fairbanks, also said he was "segregating" 
the Veco money in his campaign account and would decide what to do about it later. 

Peterson, who will face incumbent Democrat Berta Gardner in House District 24, said he wasn't 
worried that accepting contributions from a company under investigation would taint his candidacy. 

"I'm above reproach as far as I'm concerned," he said. "I just wanted to make sure I was impartial 
and neutral in this whole investigation." 

In some cases, donations went to influential incumbents facing only token opposition, or none at 
all. Reps. Kevin Meyer and Mike Chenault, for example, were unopposed in their. primary elections 
and have no opponent in the November general election; Both incumbents got a total of $3,000 
from the Veco executives in 2005, and both were among a series of candidates who received 
another $3,000 in Veco donations during joint fundraisers held at Anchorage's Petroleum Club in 
the second week of July, as lawmakers were being called back into a second special session on oil 
and gas issues by Gov. Frank Murkowski, Meyer and Chenault are co-chairmen of the House 
Finance Committee. 

Another incumbent, Rep. Peggy Wilson, R-Wrangell, accepted $3,000 in Veco contributions during 
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the same week of Petroleum Club fundraisers. 

"I have nothing to feel guilty about," Wilson said. "I didn't do anything wrong. And I definitely don't 
pay any attention to what people give me (when) I make my decision." 

Wilson said she does remember the first time she met Allen, however. 

"It was my first year in Juneau. My staff was making appointments for different lobbyists, and I got 
up — I can remember, I was in Room 409 -- and (saw) this man coming in. It was Bill Allen. He's a 
big man, so I’m kind of looking up at him, and the first words out of his mouth were, ’I've donated 
to your campaign. 1 1 got so hot! I shook my finger in his face and said, 'Listen here, mister. I'll be 
glad to sit and listen to you, but whether you gave me any money or not will have nothing to do 
with the decision I make." 

Daily News reporter Don Hunter can be reached at dhunter@adn.com . Reporter Lisa Demer 
contributed to this story. 
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a 1990s: Alaska politicians ! 

» have found it difficult to avoid 
f contributions from the oil industry, 

i By TOM KIZZIA 

[ Anchorage Dally Now* 1 

1 If .this were a normal election season, Tony 

Knowles’ effort years ago to reach out to the oil 
- industry might look like brilliant political fore- 
shadowing L; 

With Alaska facing m^jor negotiations over 1 
t a proposed natural gas pipeline, Knowles could': 


Knowles, as governor, even showed he could 
strike up a working’ relationship with one of his 
harshest industry foes, .Veco chief BillMem 
But’ this election year is:turhing inside-out. 
Republican Sarah Palin.is campaigning as ‘the 
ethical outsider — at odds t withher state'party’s 
long and close association with the oil industry. 
'And’Khowles is struggling to keep, his outreach 
.to Allen and Veco in the 1990s from turning into % ! 
.major liability following the gBI searches of Veco 

and state lawmakers’ offices and the ongoihgfed- 
mve^gation into possible corruptionin the 

’ The tension was apparent las t week when Pal- 
in spokesman Curtis Smith described Allen as 
head of Knowles’’ transition team in 1994. The 
Knowles campaign howled in protest, saying Al- 
len played a relatively minor role in the transh 
tion land accusing Palin of deliberately trying to 
tar Knowles by association with “a highly contro- 
versial figure.” Both campaigns have said; they 1 


See Back Page, VECO 



have pointed to his two terihs’as a centrist Dem- 1 
ocratm’a Republican state who.prbyed'he can 1 
sit down and make deals with oil Companies. 
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Thayer 


Combined from A-l 
won’t take contributions this year from 
Veco employees. A 

All of which leaves political heads 
spinning. 

“Fbr so long, Bill Allen’s been in- 
volved in politics up here. To ignore him 
would have been a mistake” in 1994, says 
Curtis Thayer, a longtime Republican in- 
sider who is now backing Knowles. He 
says many Republicans were miffed and 
resentful that their ally Allen, was coop- 
erating with Knowles at the time. “Now, 
ironically 12 years later, it’s seen as a 
problem for Knowles,” he said. 

Palin says voters should be aware 
of Knowles’ one-time relationship with 
Veco and decide for themselves 
whether it is significant. “We’ve 
been told that they literally flew 
off together to visit oil compa- 
nies after he was elected,” Palin 
said. “This isn’t being negative. 

These are just facts that illus- 
trate the relationship ” 

Knowles says the transition- 
j period trips in 1994 were well- 
j publicized symbolic gestures, 

1 carefully set up to avoid any conflicts 
of interest. He says his work with Allen 
was part of his larger effort to help the 
state’s economy. 

“He was a very strong political op- 
ponent in every race I was in, with the 
exception of 1998, when I was running 
against a wingnut,” Knowles said, re- 
ferring to John Lindauer, tine candidate 
for governor whom Republicans eventu- 
ally dumped in favor of a write-in cam- 
paign. “I felt as governor it was my goal 
to bring people together from both sides 
after winning a close election.” 

REPRIEVES FROM THE COMPANY 

Knowles devoted considerable ener- 
gy during his 1994-2002 term to oil field 
concerns — providing new drilling in- 
centives, settling back-tax disputes and 
lading groundwork for a gas pipeline. 
Critics — including some Democrats — 
often accused him of being too generous 
to oil companies, for example when the 
state intervened in BP’s 1999 buyout of 
Arco. Knowles defends those efforts now 
as good policy in a shaky time of low oil 
prices. And he says his eight years in of- 
fice were never tainted by ethics scan- 
dals or political payoffs. 

Veco, frequently described as the 
industry’s main political operator in 
Alaska, showed some appreciation for 
Knowles’ efforts. The oil field service 
and construction company and its ex- 
ecutives and employees directed some 
$23,000 in campaign contributions to 
Knowles in the 1990s. Company officials, 
along with other industry figures, donat- 
ed tens of thousands of dollars more to a 
post-victory Governor's FUnd and to the 
Democratic Party while Knowles was in 
office. Those contributions were rela- 
tively small change: Veco gave hundreds 
of thousands of dollars during that time 
to the Republican Party and conserva- 
tive legislative candidates. Company of- 
ficials have put close to $1 million in- 
to state and federal races over the past 
decade, according to federal figures and 
tallies by nonprofit watchdog groups. 



c c 

I felt as governor it was my goal to bring 
people together from both sides after 
winning a close election, *’ 

-Tony Knowles 



Lisa Murkowski and subjecting Knowles 
to an almost daily barrage of unfavor- 
able editorials in the campaign’s home 
stretch, 

Veco officials have said in the past 
that they support candidates 
who favor economic develop- 
ment and a stable oil tax cli- 
mate in Alaska, Allen and other 
Veco executives have declined 
to talk with reporters since 
search warrants were served 
by the FBI on the company 
and six state legislators start- 
ing Aug. 31. In a written state- 
ment issued Sept. 5, the com- 
pany said its officials were co- 
operating with the investigation, denied 
wrongdoing by the company or its exec- 
utives and said it looked forward to “dis- 
pelling any concerns on the part of the 
government and others.” 

Palin, the former Wasilla mayor, has 
had her own dealings with Veco in her 
short political career, receiving $5,009 
from company officials at the end of 2001 
toward her unsuccessful run for lieuten- 
ant governor in 2002. The money equaled 
10 percent of her campaign funds. Veco 
gave similar amounts to three other Re- 
publicans running against her in that 
primary. This year, Veco backed Gov. 
Frank Murkowski in the primary, and 
Palin said early that she would not take 
contributions from the company if she 
won. 

Former state Rep. Sean Parnell, a 
former oil lobbyist and Palin’s running 
mate for lieutenant governor this year, 
received $16,000 from Veco while run- 
ning for the Legislature in the 1990s, 
He got $1,000 from Veco during this 
year’s primary, <Rep. Ethan Berkow- 
itz, Knowles’ running mate this year, re- 
ceived a total of $3,000 from Veco execu- 
tives in his runs for state House in 1998 
and 2000.) 

Palin has to be a little careful with 
the Veco issue this year, says political 
consultant and pollster Marc Helien- 
thal, since she’s taken their money her- 
self. But voters shouldn’t assume any- 
one who’s ever accepted Veco money is 
corrupt, he said. “You’d get rid of most 
of the politicians in the state, 
since Veco was the political 
arm of the oil industry,” Hellen- 
thal said. 

Among Allen’s past political 
roles, he was co-chairman of 
the Alaska state campaign team 
for George W. Bush in 2000. 

In raising the issue, Pal- 
in presumably thinks it tilts in 
her favor. 

Palin and Knowles are both making 
ethics a central theme, and Veco gives 



Hellemha! 


Entering the 1994 race, Knowles sur- 
prised many allies with a newspaper col- 
umn calling for a new partnership with 
the oil industry and criticizing an effort 
by Hickel — and many Democrats — 
to pass a law strengthening the state’s 
position in negotiations over back tax- 
es. The May column, headlined “Hick- 
el tax scheme makes IRS look good,” 
appeared in the Voice of the Times, the 
Veco-publlshed editorial page that sur- 
vived the newspaper’s demise. 

That declaration had no immediate 
effect on Veco. The company backed 
Knowles* Democratic opponent, former 
Lt. Gov. Stephen McAlpine, in the pri- 
mary, then his Republican opponent, 
Jim Campbell, in the general campaign. 
Campbell received $24,000 in Veco-relat- 
ed contributions. Late in the primary 
and then right before the general elec- 
tion, Knowles received a total of $8,500 
from Veco contributors. 

Severed weeks before the election day, 
according to press accounts, Bill Allen 
joined several Republican leaders, in- 
cluding Sen. Ted Stevens, to urge third- 
party candidate Jack Coghill to drop out. 
They feared he would help Knowles by 
splitting the conservative vote. Coghill 
stayed in and took 13 percent of the vote, 
and Knowles was elected governor by 
536 votes. 

In the transition, Knowles made Al- 
len co-chairman of his economic and 
community development team, one of 26 
such committees operating under tran- 
sition chairs Ulmer and Dave Hose. The 
committee’s other leader was bank ex- 
ecutive and former Alaska Federation of 
Natives president Janie Leask. Its other 
members were grocer Gregg Carr and 
Native leader Willie Hensley, newly ap- 
pointed to head the state’s Commerce 
Department 

Allen already had a controversial rep- 
utation as a kingmaker. Veco had been 
investigated several times for skirting 
state campaign finance laws and had 
paid the biggest fine on record for one vi- 
olation. Knowles says he reached out to 
Allen as a key industry official but kept 
him off the natural resources team to 
avoid an appearance of conflict. 

The four team members flew 
with Knowles to the headquar- 
ters of Exxon, Arco and BP to 
discuss the oil industry’s future 
in Alaska. The trip was a lot 
about symbolism — quick visits 
to build personal relationships, 
not discuss substantive issues, 
Leask recalled in an interview 
last week, Allen seemed a log- 
ical addition, she said, knowl- 
edgeable and influential: “He was some- 
body you really wanted to have on your 


_ - - . , . . T ~ — . her a way to create a small doubt in vot- side.” 

• J Knowles efforts also seemed ers 5 minds, said Hellenthal, who is not During the honeymoon, harsh invec- 
Jto win hini periodic reprieves from the working in the current governor’s race tive from the Voice of the Times went 


J scorn of the Veco- owned Voice of the 
Times, a separate conservative, pro- 
development editorial section published 
in the Daily News, 

As governor, Knowles sometimes 
clashed with Veco over the company’s 
legislative priorities, such as tort re- 
form, private prisons and a property 
tax incentive proposed for the gas pipe- 
line in 2002. And if Knowles hoped Veco’s 
good will would follow him out of the gov- 
ernor’s mansion, he was quickly disap- 
pointed. 

Veco backed Frank Murkowski for 
governor in the 2002 election instead 
of Knowles’ chosen successor, Lt Gov. 
Fran Ulmer. And Veco froze out Knowles 
in his 2004 run for U.S. Senate, backing 

■ir 


but has worked extensively for Republi- 
cans in the past. 

“It allows her to have a contrast be- 
tween herself and Tony on the ethics 
scale,” Hellenthal said, ‘because he’s 
the one with the long history.” 

KNOWLES OPPONENTS BACKED 

Knowles, a former Anchorage mayor, 
first ran for governor in 1990. veco was 
flush with cash from its cleanup role in 
the Exxon Valdez oil spill and had just 
purchased The Anchorage Times. The 
company backed Knowles’ Republican 
opponent, Arliss Sturgulewski. Former 
Republican Gov. Wally Hickel, financ- 
ing an independent run with his own for- 
tune, was elected. 


away. Times editors have long insist- 
ed that Allen doesn't tell them what to 
write, but the change of tone was no- 
ticeable after Men joined the transition 
team. Knowles “has delighted folks of ev- 
ery political persuasion during his first 
two weeks in office ” the Voice wrote on 
Dec. 23, 1994. Veco also took part in post- 
election fundraising for Knowles and for 
several Democratic Party funds. 

“Bill Allen likes to support winners. 
That’s what he’s always done,” said 
Thayer. 

Oil and gas issues figured promi- 
nently — and often controversially — 
in Knowles* two terms as governor. One 
particular issue was Knowles’ success- 
ful effort to rewrite lease terms for BP's 


m BLOG: Discuss the latest issues online. 

www.adn.com/thetraH 
■ EXPANDED COVERAGE: See past stories 
and find links to candidates’ Web sites. 

www.adn.com/eIections 


Northstar holdings on the North Slope. 
The new, more favorable royalties led 
to development of a new oil field, along 
with work for Veco and other Alaska con- 
tractors building production modules 
under the agreement. 

John Shively, Knowles’ commission- 
er of natural resources, said the provi- 
sions for local hire and local construc- 
tion got their big push in the Legisla- 
ture. Union-backed Democrats joined 
in amending and approving the revised 
contract. Critics questioned the wisdom 
of the deal, but a few — including former 
legislator and longtime Veco opponent 
Ray Metcalfe, who brought a lawsuit in 
state court — also alleged[ that Knowles 
had pushed the change as a fayor to po- 
litical contributors Veco and BE 

“It was ‘Here’s the money, there’s the 
deal,’ ” said Metcalfe, who has renewed 
his charges this year. 

Knowles continues to defend the 
Northstar agreement, saying it removed 
long-standing obstacles to development 
and received lots of review, from the 
public, the Legislature and the courts. 
And, in his defense, he said he’s long 
supported campaign finance reform as 
a way to reduce the influence of money 
in politics. 

The Northstar criticism was picked 
up by Knowles' Republican opponent, 
Lindauer, in the 1998 governor’s race. 
Lindauer, who was eventually disowned 
by his own party in a fundraising scan- 
dal, charged in television commercials 
that Knowles had gone easy on North- 
star to please Veco. Veco wound up suing 
Lindauer for defamation. 

The suggestion that Knowles was re- 
warding Veco has a certain irony, says 
pollster Hellenthal. 

“Tony has a long reputation of not 
paying off his contributors,” Hellenthal 
said, meaning it as a negative, “People 
have been grumbling for years that they 
don’t get the return on investment that 
they want” 

In his last years as governor,Knowles 
sparred more frequently with Veco. The 
company was one of the main lobbying 
forces for a state-funded private pris- 
on; Knowles helped block it. Men lob- 
bied personally for a local property tax 
exemption to help jump-start gas line 
construction} Knowles declared that the 
Veco-backed bill was too generous to oil 
companies, and it failed. 

By 2002 the luster was lost. The Vbice 
of the Times declared Alaska’s econo- 
my was more sagging than soaring after 
the Khowles-UImer years. Two years lat- 
er, in the run for U.S. Senate, the Times 
saidelecting Knowles would be a “tragic 
blunder.” Knowles got no Veco money. 

Thayer, the longtime Republican who 
served as campaign finance chairman 
for Lisa Murkowski in that race, has now 
moved from John Binkley to Knowles in 
the governor’s race because he thinks 
Knowles is most likely to reach a gas line 
deal with the oil industry. Thayer, an En- 
star Natural Gas Co. executive, still sees 
Knowles’ past effort to work with Men 
as a positive thing. But he knows better 
than most that any honeymoon was long 
over. As Murkowski's finance chairman, 
he collected more than $41,000 from 
Veco employees to beat Knowles. 

“Obviously, their relationship had 
changed,” Thayer said. 

9 Daily News reporterlom Klzzla can bo reached at 
tktala@adn.com. 
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Veco has always supported charity; ; 
whatare those people.saying how? j 

i was pleased to see a letter commending Veco' 
and others' for supporting the .American'. Heart 4 
Association’s .cause»(“yeco,- other, teamsspartici- 
.pated in'the newsworthy Heart -Walk,” jSept: 18). - 
There-ougfit to be an outpouring of, letters -from 
nonprofits on causes that Veco, is always' first up to 
battosupport . = 

' -Years ago'dspearheaded'a fundraising project 
for the, Red Cross. yeco’s;Bill Allen, offered his 
and his staff’sjfuU support. ^ThpRed 'Cross should . 
remember that And, I’ve been involved on behalf 
of the" Armed Services YMCA' off numerous efforts 
affecting the needs of the military and their depen- 1 
dents.Veco never let’us down. ’’ 

, Where’s 'the payback support ;for Allen, and 
Veco’s Pete Leathard arid'Rick SmiM’And who 


says it’shadehough?-' 

‘ If 'candidates- are so sanctimonious they’re 
retumingcVec'o’s. contributions, they won’t have 
,to woriy about bucks from ol’ Barb. I usually find 
cause to'send, them e-mails telling them to vpke.up " 
arid smeirthe,coffee.,I'wouldn’t want!them >to feel 
■“cornpromised’^if they listened to me. But there’s 
probably, no' woriy about- tha^ huh? Listening to 
constituents; I mean. * 
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at more 
than Veco 

■ INQUIRY: Officials show 
interest in a developer and the 
Department of Corrections. 

By USA DEMER 

Anchorage Dally News 

When FBI agents searched the 
Wasilla office of Rep. Vic Kohring on 
Aug. 31, they weren’t just looking for 
documents related to Veco Corp., its ex- 
ecutives and ties to lawmakers. They al- 
so wanted information about developer 
Marc Marlow as well 
as the state Depart- 
ment of Corrections. 

That element of the 
ongoing FBI invests 
gatioh- emerged last 
week when Kohring’s 
attorney, Wayne An- 
thony Ross, provided 
a copy of. the . search 
warrant to the Dai- Kohringis 
ly News, along with one of several 
the list of items tak- lawmakers i 

i en. Those documents, who have hired 
though lacking detail , attorneys. j 

l or context, suggest 1 

that the probe is wide-ranging and not 
focused on any one company, issue or 
individual. 

i No one has been charged in the in-- » 
| vestigation, and federal authorities 
1 have declined to discuss it except to say 
that it continues. The lead prosecutors 
[ are from the Department of Justice’s 
j Public Integrity Section in Washington, 

I D.C., which often handles government- i 
I corruption cases. 

I in all, offices of six lawmakers have j 

j been searched, along with Veco offices j 

j and additional undisclosed- locations. | 
f Other lawmakers whose offices weren’t 
I searched have said they were inters j 
lL.viewedbyithe,FBI, „ w . . .i. . m. «« . » 
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Kohring, a Republican, is not the on- 
ly Alaska lawmaker who hired an ation 
ney within days of the search. 

Senate President Ben Stevens, R~ 
Anchorage, has hired a prominent Seat-, 
i tie criminal defense lawyer, J ohn Wolfe. 

> Wolfe, who declined to comment last 
week, has been named as one of Seat- 
tle’s top criminal defense lawyers by 
, Seattle Magazine. He’s represented the 
famous and the infamous, from Seattle 
Seahawks players and judges to strip 
club owners and a pawnshop associate. 
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says Veco money should be refurned 


^DONATIONS:. GOP] „ ; 

yJOfetoocrats'iKre atodds; 
lover $2’5,66d'in«Mndingv. 

•By DON HUOTERi . 1 

t Anchorage Dally News , 1 • "V' 

} The <Aarmnuofc,tHe . Alaska 
;• Democratic Btfty,says his BepfiW 
• should fretum 

^ $25,000 m pl a r^ donations, from, 
•VecoCorp, eVecu^esVmention 
l in federal search Varrarits served 
} on several Alaska legislators, 

“The public deserves to know 

\ fl^RepubB^ 

> receive money from coiporate ex' 

‘ ecutives who y ve been udentihed" 
■in a federal .investigation Demo* 



. * • 4$ 

ft ’s. our position 
, that is tainted, money.' 

t ‘f ■ - 

-Democratic party chairman lake Metcalfe 
on Veco donations frcmihree executives' 


unlit tfiiSAinaijSe^ resolved K aiid 
I '&|ty those funds in 

future years to beat Democrats/ J 
In aninfendewl^iday Metcal 
% targeted^ Veco donations t iro m 
cbmpanyxpresiden^ ^ter XeaUi- 
.ard^nce president KckSmitH and 
> cliief financial officer Roger Cliak 
Democrats arehlt calling fofcRue* 

. * v^e|$o ^ from, 

Ji • " ' , ! : , \ f £ther Yeco executives^ empioH 

.cratie ipa^chaii^^ hpplans to rehurn the ees whose names were' not men* ' 

calfe said in v a press release is- donations. ’ ’ ~ • iioned in search warrants, u lVs 

sued this week. *We looked into this matter and opposition that is tainted mom 

Alaska * first of all these are fully legal con- ey^Metcalfe said, * . . v s 

l man; R^dyTRuedrich 4^d:f%ty>' inbu^ from"--Alaska \^Some[ individual' Republican 

officials have set* aside the Veco citizens who have* not J beeh found candidates, have returned eontri* 
- contributions ‘and won't spend giuity ofanvdhing^Ruednchsaid ^ ^ . 

,the money this yean B v ut Ruedrieh “We N wiH' segregate those* ftmdsA * \ * s \See Page. J?~5/D0 NATIONS 
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He has Vorfcd in Alaska, repre- 
senting^ former Boyon X> rilling 
lire;: worker who pleaded guilty m 
1998 to concealing . the dumping 
of hazardous materials on the 
North Slope* 

^i-think it's probably fain to 
assume th at everybody * s law- 
yered up^' said Kevin Kitzg£rald> 
an Anchorage defense attorney 
representing, another oFTheJleg- 
islators^ though he wouldn't say 
\vludroh'o'/' x.t . 

3^tzgeraid< was part of the 
'team that earlier this "year won 
hot-guilty verdicts in the federal' 
rocket laimcher case in Anchor- 
age involving Security Aviation; 
The other lead defense lawyers 
In that case.rv dPaul Stockier and 
former U,S, Attorney Rob Bun- 
dy — also are representing sep- 
arate parties , in the newRRX in- 
vestigation, though they wouldn't 
say whom, either. 

Hiring ah attorney is a com- 


%ye hired Icrwyer^ 

The FBI investigation at a glance 


** bo\ ievc* they aih^targebg* Korin-? 
f stance! ^ndividudlsH may want 
>a .'lawyer to talk to? prosecutors 
, albout the status of an investiga- 
tion, to recover evidence taken 
in searches or to advise them on 
whether to talk and what to say 
Efforts to 'reach Kobrin g on 
Eri day were unsuccessful, hut in 
the past he has said he's cooper- 
ating in the investigation, is not 
,h target and has been careful to 
; f6tfb\y\ali ethics rules. 

1 ROss said he doesn't see. 

, that Kohring has done anything 
: wrpngi' />- '.'Id:: 

| v *’ f He Risked me, to advise him 
| ' whatr the procedures mean and 
' just hiake sure h e doesn' t s tep? 
i oh his nose/ He was told that 
"■ he's not a suspect and of course 
; X told hirh that, to be real hon- 
est with you, you can't always 
believe what you are told,' * Ross 
said, adding that he didn't expect 
any criminal charges against 
Kohring. 

According to an FBI receipt for 
the property agents took a fold- 
er with information on Marlow, 
phone message books, a Gate- 
way computer from Kohring 's of- 
* fice; fundraising notes — winch 
Ross said were essentially re- 
quired campaign reports to the 
state — - a box of canceled checks, 
a thank-you note from Veco, bank 
statements, hills and an unex- 
plained ‘‘'business application 
and dividend papers/* 

*Tfc doesn't look like anything 
there, any smoking guns or any- 
thing," Ross said. 

Kohring and Marlow have 
known each other for years. Mar- 
low hired him in 2004, according 
to disclosure statements that 
Kohring was required to file as 
a legislator. He reported income 
of $5,400 from Marlow that year 
and $38,100 in 2005. Kohring con- 
tinues to provide ** business ser- 
vices^ for Marlow,, arranging 
and conducting meetings, per- 
forming research and develops 
irsg plans and strategies, Kohring 
said in an e-mail to the Rally 
fvfews last month. Marlow has 
said that Kohring was helping 
him with plaits to build a power 
plant in the Mat-Su, and Kohring 
has said he worked on a total of 
about six projects. 

Reached on the telephone Fri- 
day, Marlow said he had no idea 
why the FBI would be Interested 
in his relationship with Kohring. 
The FBI hasn't interna owed him 
or searched his offices, he said. 


What's kriowm> 

^Dozens of FBI agents executed 
about two dozen search war- 
rants Aug. 31 arid Sept. i, 
though In some cases Individu- 
als agreed to the search. 

♦.Six legislative offices were 
searched* and so was Veco. 

Carp. Searches wem conducted 
In Anchbmge* Juneau, Eagle 
Rivers Wasilla, WiHovvand 
Gird wood: The office of Sen- 
ate President Be n Stevens, was 
- theri J .seafcried ; a second time, 
on Sept; dtS. 

>. Orie search warrant, provided 
* by Sen. Donny Olson, said the 
FBI was looking for *“any and 
all documents" related to Veco, 
four of its executives and two 
political pollsters, as well as 
Information on Olson Air Service, 
among other matters. When 
n agents searched Stevens* office, 
^^they seized materials relatefdgjf - 

Kohring agreed to the search 
of his office, but the agents came 
prepared witlv a warrant that 
sought, among other things, any 
documents concerning relation- 
ships, correspondence, giving 
or receiving “things of value of 
any nature," or acts or failures 
to act that involved Veco execu- 
tives Rill A110n, Richard Smith, 
Peter Reathard, Roger Chan, 
Veco itself. The Petroleum Club, 
pollster XT avid Dittman, pollster 
Mare H ellenthal and Marlow, 
s V “Cool. X made the list," Mar- 
low joked. “What a crowd to he 
associated with." 

- The warrant also sought 
all> correspondence between 
Kohring and the Alaska Depart- 
ment of Corrections. Ross said 
Kohring was questioned by the 
FBI about efforts to build a pri- 
vate prison in Whittier. 

“Xfe indicated it was a facility 
that Cornell was hoping to build 
in the past and that's apparently 
all they asked about that," Ross 
said. Cornell Cos. had teamed 
with Veco in the private prison 
endeavor, which ultimately died 
last year after the city of Whittier 
dropped its support. 

Along with those of Kohring 
and Stevetrs, FBI agents 
searched offices of Sen. John 
Cowdery, K-Anchorage; Sen. 
Donny Olson, D-Nome; Rep. 
JPete Kott, R-Kagte River;., and 
Kep.v /Bruce N Wey bra rich , R- 
Juneau. Messages left for them 
were not returned. Kohring is 
the only one of the six still fac- 
ing an election battle in Novem- 
ber. Kott lost in the primary, Ste- 
vens and Weyhrauch aren't run- 
ning again and the others aren't 
up this year. 

Much of the wording on the 
Kohring search warrant is iden- 
tical to the language on one pro- 
vided by Olson's office the day af- 
ter the search. Roth are five pag- 
es long. In the warrants, agents 
sought documents concern- 
ing "any thing of value" provid- 
ed by Allen, the Veco chief exec- 
utive officer; Smith, a Veco vice 
president; or Veco itself to any 
public official. Agents were also 
looking for documents concern- 
ing the creation of a natural gas 
pipeline or the new petroleum 
production tax. They wanted fi- 
nancial documents related to 
the legislator; including bank re- 
cords, wire transfers and cred- 
it card statements. They want- 


controversial fisheries organiza- 
tions. In the search of Rep. Vic 
Koh ring's office, agents also 
sought Information on developer 
Marc Marlow and on the state 
Department of Corrections. 

* The lead prosecutors on the 
case are from the Justice 
Department’s Public integrity 
Section In Washington, D.C., 
which handies public corrup- 
tion cases. 

* No one has been charged. 

What's not known; 

♦ Perhaps the biggest of the 
many unanswered questions 
Is this: Who or what Is being 
targeted? 

♦ Authorities also won't say how 
many FBI agents or prosecutors 
are working on the Investiga- 
tion, when It began, when it 
might end or how they are pro- 

S^®Ss-S89 


ed to search computers, too. Rut 
where agents sought information 
on Marlow and the Department 
of Corrections from Kohring, 
they wan te d documents on Olson 
Air Service including any pay- 
ments or storage fees related to 
aircraft from Olson, a doctor who 
owns a flying service. 

None of the other legislators 
provided warrants in response to 
requests from the Rally News. 

Stevens* legislative, office is 
the only one searched twice, ac- 
cording to the FBI. In a letter to 
the Rally News last month, the 
Anchorage Republican said he 
agreed to both searches but had 
been advised not to answer ques- 
tions. He didn't provide the war- 
rant, but his letter listed what 
was taken by the FBI. 

Many of the items hauled 
away were seemingly innocuous 
public records such as presenta- 
tions on the new petroleum prof- 
its tax and a copy of the state leg- 
islative handbook. Rut the mate- 
rials also included letters from 
Stevens regarding the Alas- 
ka Fisheries Max-keting Board, 
which he had headed, since its 
creation by his father, XT. S. Sen. 
Ted Stevens, until he resigned 
earlier this yean The board pro- 
vided federal grants totaling be- 
tween $5 million to $XO million a 
year to companies to promote 
A1 aska_seafqpck. At^leastJtTirge of 
the grant beneficiariespaM con- 
sulting fees to Ren Stevens. 

The FBI also took *‘tmki:own 
documents" of Ted Stevens with 
a -June 5 cover page and a dan. 33 
faxed letter to *T. Stevens/' 

Ted Stevens has repeated- 
ly declined to comment and last 
month explained why In an e- 
mail sent through his spokes- 
man. 

*T understand the public's in- 
terest in the investigation. Xi has 
always been my practice to not 
comment on s\?ch matters to 
avoid even the appearance that 
X might infiuenee the investiga- 
tion. That is especially important 
in this case where records have 
been obtained from a number 
of legislators, including my son 
Ren. Therefore, X am withholding 
comment about this matter and 
will not discuss it," Stevens said 
in the Sept 27 e-mail.. 


M Dally News reporter lisa Derrcer can be 
reached at IdernerSadrj.com and 257-4300. 
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buttons from Veco executives, and some others' 
have said they are segregating the contributions, 
as Ruedrieh said the party is doings 
. ,ffi agents searched the offices of at least a 
half-dozen state lawmakers, Veco’s corporate 
headquarters in-the Frontier Building, and The 
| Petroleum Club, among other locations, in a se- 
ll of raids that began Aug. 31, No one has been 

I charged in the investigation-and federal authori- 
ties have refused to discuss it. The lead attorneys 
are with the Department of Justice’s Public In- 
tegrity- Section in Washington, D,C„> which often 
handies government corruption cases. 


■ Daily News reporter Don Hunter eaa be reached at 
dftunterSadn.com. 
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H TAX BREAK: Legislator lobbied him oh j 
behalf of Marlow,. borough mayor, says. 


By USA DEMER 

Anchorage Daily News 


M 

l. 


'Last year, state Rep; Vic Kohring sat.down.with the 
mayor of the Fairbanks North Star Borough; Jim Whita- 
ker, ’to talk about changiriga state law to increase/a tax 
break for an Anchorage-based developer. 

Kohring, a Wasilia Republican, wasn’t thereto repre- 
sent a constituent. He was on the payroll of the develop- 
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er, Marc -Marlow, for whom he had been working since 
November 2004. * 1 

To Whitaker, 'himself a former legislator, Kohring 
was acting like a lobbyist, hot a lawmaker. 

. The Fairbanks' borough had already approved a tax 
■ break for Marlow should lie buy and renovate the Polar- , 
is Hotel, a boarded-up derelict building that is to Eait> ‘ 
banks what the old ’MacKay Building was to Anchor- 
age. . ' 

But in the meeting in Whitaker’s office ori Nov 3, 
k Kohring wanted to see if the.borough would agree/to,, a, 

I change in state law' to make . the tax break even more 


“As fanas I could tell, -he , was functioningasa lob- 
byist, and lobbyists dd.thataUthe time,” .said Whitak- 
er, who served alongside Kohiruig ffiom-1999 to 2003 as 
part of the .Republican' majority in tKe state House.. “I 
ffioughtitwas inappropriate.” * j"'... ' 

in the- Alaska 

Legislature byPairbanksRep. JayRamras, .who. said 
he v(as asked by Kohring 

Marlow- said. in an .intg^ew-recently that he drafted; 

„ - See Back Page, KOHRING 

v " * - * " ^ - - r - 



Marlow 


Kohring 
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TWO-YEAR REIAT10NSH1P 

Kohring has worked on a half-dozen 
projects for Marlow since being hired 
by him in 2531. Several of the projects, 
including a proposed electrical gener- 
ating plant in the Mat-Su, are subject to 
goyerianeiit approvals, 

Now their relationship is coming un- ' 
dernew scrutiny as part of an FBI in- 
vestigation into legislators, infiaencc 


Kohring is one of six Alaska legis- 
lators whose offices were searched 
by the FBI on Aug. 31. Agents look a 
folder of information os Marlow along 
with other Items, according to a copy 
of the receipt far property provided by 
Koking's attorney. 

No one has been charged with a 
crime. The FBI has said the investiga- 
tion is continuing, 

Kohring, 48, is a Republican seek- 
ing Ms seventh term representing the 
Whsila area. He rode the wave of con- 
servatism that swept through the Mat* 
Su Borough in the IflSOs. He is among 
a handful of slate lawmakers who have 
found work with companies that have 
business before the Legislature or 
state agencies, Kohring’s business, tie 
Kohring Enterprises, has one client. 
Marlow, according to required financial 
^closures. Marlow paki him $33,100 
last year and $5,400 in 2334. Kohring . 
won’t have to disclose Ms 2008 income 
uni March, hat he said in an e-mail 
that his pay from Marlow has dropped 
because he’s taking time off for cam- 


fsaMdingbyailthe- 


Outside employment is to he especl- 
ed for part-time legislators, he wrote 
in one of several e-mails to the Daily 
News. 

‘T trust the voter’s judgment toevai- 
uate my activities and my constituents 
are the uStimafe judge,” Kohring wrote, 
i firmly believe I have never compro- 
mised my obligations to them or the 



SAM KARS Jl/ festeaS 

Rep. Vie Kohring sought a tax break 
on the Polaris building in Fairbanks, 


State RepJcKohdng has spon- 
sored two bills that benefited de- 
veloper Marc Marlow and, after he 


asked another legislator to sponsor 
a th'rri, Tha bit's 

* HB 389; Sponsored by Kohring is 
2002 to extend an existing state 
law allowing tax breaks to devel- 
opers of detested properties. 
Modi the legation, the op- 


have expired July 1, 2052, The bill 
passed, extending the tax breaks to 
2006, 

• HB §7: Sponsored by Kohring is 
2003, Would have allowed Marlow 
te extend a lease of Alaska Railroad 
fsnri on Gsssnrrnarjt HIH ftstn 55 

to 75 years. Passed the House hut 
stalled in the Senate, 

* HB 334: Sponsored by Fairbanks 
RepJay Hamms this yearetihe 
request of Mng, staid he 
coolMspsor it himself because 
ha was being paid by Marlow. Bil 
concerned tax breaks to developers 
of deteriorated properties, Marlow 
wanted to specif that deferred 


etty sold, B81 passed, says that die 
taxes will he due as specified by & 
ifsiinicrpakty. Also eliminated the 



low said. Trie ttosgs Ihave him work- ing plans and conducting research on 
ing on primarily are controlled by the about a hsifidozen projects, 
state or a public utili^" , foiate2805,KMringeaiiedthen-An- 

Mariow, 49, has a knack for projects chorage municipal attorney Fred Bon- 
•supported by tax breaks, grants .and ess on behalf of Marlow. At issue was 
govermnent-backed ioanslThe Oregon an untried tax mechanism that Mariow 
nafiveeame to Anchorage® 1983 as an hoped to use tbpay forwaterandsew- 
eicctrical contractor. He soon branched er lines on land in South Anchorage, 
out around Minnesota Drive and C Street 

Marlow rescued the old MacKay BonesssaidhetoMMarlowfeemecha- 
building in downtown Anchorage af- nism wouldn’t work in Anchorage, 
ter it had sat empty and ugly for near- The concept, provided for in state 
!y a quarter century and reopened it law, is almost a "chicken and egg 
this year as a fashionable apartment thing,” said the munieipiity’s chief 
house, McKiffieyTower, Arityproperty fiscal officeg Jeff Sinz. A iocai govern- 
tax break, plus government ioans and ment would issue revenue bonds to pay 
guarantees, made it possible. Over the for improvements that are then repaid 
past decade, he's developed a dozen through higher taxes generated by the 
iow-lneeme senior housing projects in newdeveiopment 
Alaska with federal <pnts. He’s a part Asked what he wanted Kohring to 

owner of fee old Kulk .Arm Power Plant accomplish for him. Marlow denied 
on Ship Creekandpians to seek a prep- that the legislator ever worked for tom 
erfy tax break once he firms up plans to on that project 
get it running again, Kohring also said he didn’t remem- 

Mariow said there's nothing wrong her doing anything regarding any 
wife' hiring a legislator. He’s known South Andtorage project 
Kohring since about 1851, three years But Boness said in an e-mail to the 
before Kohring was first elected to fee Daily News feat Kohring contacted him 
House. ' ’ for an explanation. He figured Kohring 

“The rules don’t preclude it from was making the kind of inquiry a legis- 
happening, and the rales have been foi- later would typically make to find out 
lowed to fee letter,” Mariow said. “So if why a law didn’t work, Boness said he 
somebs^hasa|axfeleffiw4feit,feen doesn’t recall Kohring disclosing he 
they .need to change the rules. They was on Marlow’s payroll 
don’t need to attack fee people that are On Dee. 23, Boness sent a detailed 
following therules.” e-mail to Kohring explaining why fee 

Mariow sounded offended that any- tax mechanism wouldn’t work even 
one would take issue wife a lawmaker though state law provided for it. Ben- 
working for a developer and linked his ess referred to Mariow' three times is 
situation to that of an oppressed mi- the e-mail. The short answer is that la 
nority. Anchorage, property taxes are desig- 

“Some people don’t like Muslims ei- nated for specific services; police taxes 
ther er black people or homosexuals, shouldn't be used for sewer lines, 
bat it doesn't make them right,” Mar- mim 

low said. Asked what feat had to do ^CllS ON POLARIS BlhLDINS 
wlthhissituationwifeKohring, Marlow ^Fairbanks, fee lax break at issue 

said, “There’s all kinds of different prej- was for the Infamous Polaris building, 
udlces or people’s different reasons for Theoklhotel is Fairbanks' tallest build- 
notiikingonethingoranotheK’’ ing, 'but it’s been empty for years, a 
in 2032, a couple of years before he boarded-up embarrassment across fee 
started working for Mariow, Kohring street from the neweourihouse. 
sponsored a bit to extend as existing Marlow' doesn’t own fee Polaris but 

state Saw allowing tax breaks to devef- said he’s looking to buy it - if fee 8- 
opers of deteriorated properties. Wife- nances work out He said his option has 
out fee legislation, the opportunity for runout; talks continue. 

The tax break approved by fee Fair- 
banks borough in September .2535 ex- 
empted all hut $10,850 a year in proper- 
ty taxes for 10 years and deferred nor- 
ma! property foxes for fee five years af- 
ter that . 

Marlow.thoughthe wouldn't haye to 
pay fee deferred foxes unless he sold 


Kohring wanted to know whether fee 
borough would agree wife a dmnge in 
stale law to match Mariow's view. His 
answer, Whitaker said, was no — not if 
it meant fee deferred taxes didn’t come 
in as expected 

Kohring then approached Eamras, 
R-Fairbanks, and asked him to sponsor 
fee legislation. The Polaris is in Ram- 
res’ district. 

Why not just sponsor the bill your- 
self? Bamras recalled asking hint. 

He couldn’t, because be had taken 
consulting fees horn Mariow; Ramras 
said feat Kohring told tom, 

“I further informed Jay feat even 
though the rules would have allowed 
me to draft and file a bill, 1 had made 
a personal decision to limit my involve- 
ment with any legislation,” Kohring 
wrote to fee Baity News in an Oct. 15 
e-mail. 

Ramras said he was glad to sponsor 
the bill if it helped bring back to life fee 
once glamorous hotel. He said he tried 
to keep his distance from Mariow and 
told him not to send a card, a campaign 
donation or anything else, 

Fairbanks officials say fee bill feat 
passed doesn't provide as lucrative a 
tax break as Marlow wanted, allowing 
fee taxes to ho deferred uni the build- 
ing sells. Marlow insists it dees. The fi- 
nal wording saysthe due date will be as 
specified by the municipality. The bi 
also eliminated the expiration date for 
fee Low. • 

On fee House Soor Aprils and again 
May 3, Kohring asked ’to be excused 
from voting on fee measure because be 
worked for a developer who eould ben- 
efit, He was directed to vote anyway, 
standard when confiicts are declared in 


such tax breaks would have expired 
featJutyl.Theblpassed. 

The nextyear, Koiningintroduced; 


* 


ment” 

The alternative, he said, is. either 

full-time legislators or “those who. are man of fee boarded fee Ai , ^ 

riehorretired.” ing Finance Corp. and chairman of fee bilisoightby Mariow to extend a lease 

Kohring declined to sit for ah inter- feia Planning Commission, for Alaska Railroad land on Govera- 

view and answer detailed questions ment Hi from 55 to 75 years. The lon- 

abcut his relationship 'rife Marlow. ”” HUKOtatsot ^ g er i e3se ff3S necessary; Marlow tes- 

KohringjWtehadadtywulihusiaess Mariow said he hired Kohring be- fifigd, so a sesfor boasisg project pro* 
oofebacksurgetyfouryearsago^says cause cfhisr’geod horse sense,” work posed for fee site would quality tor a 

he’s qualified for Ms job whh Mariow ethic and contacts in fee 'Mey from government grant. Tbe hi passed fee taxes when feosefiveyears were up, or 
regardless of his role as legislator. He spending his adult life.feere - not be- House but stalled in a Senate commit- when fee property sold - whichever 
has a master’s degree in business ad* cause he’s a legislator. _ _ tee. happened first, 

ministration from Alaska Pacific Uni- “There’s ; not & lot of hand hiding in November 2084, Kohring started In stepped, Kohring, said Whitek- 
versity and served stints as vice chafe for him to get things done and SMtyze*woifttig for Mariow: He estimates he er, the borough mayor. Kchring made 


Just recently; Mariow said fee legis- 
lation didn’t even benefit him, On Oct 
5, Marlow balded talk radio host Dan 
Rigan ever the issue. The exchange on 
KFQB went like this: 

Mariow; “You said on fee radio feat 
i was goring to hare a direct benefit by 
fee legislation, which is not frue.” 
Fhgan: “So feat legislation did netin 
any way save you anymoney?” 

Mariow: “Absolutely not one dime, 
All Unit legislation did is set up a sit- 
uation in Fairbanks wherein the .Po- 
laris building could be renovated Ike 
fee McKinley (fee old MacKay) build* 
ing was.,,” 

But as the 16-minufe duel ran its 
course, Marlow admitted that he need- 


ingthe budding. 

“Bujiistmade my point!’ 
claimed. 
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■ POLITICAL MINEFIELD: FBI 

investigation^ ethics rules and v 
gas, pipeline cloud the horizon. 


By MATT VOLZ 

The Associated Press* 

JUNEAU’ — Facts are hard to come by 
in the ongoing federal investigation into 
■ corruption in Alaska, politics, but it has still 
managed to change the political landscape 
in the campaign for the Ndv. 7 election. 

I' CancUdates are wary about the sources of 

their donations. Ethics is now a staple issue 
; in every campaign. And voters who other-: 
wise may have dozed.through another mid- 
term election have perked up. 

“There’s a lot of people that took more 
notice becausd of this,”' said Chris Thom-, 
as, a 24-year-old state employee living in 
Juneau. “There are scandals all across the 
United States and then something hit home 
j locally. It was like a surge to go out and at 
lQ3St vote/’ 

At the end of August, just after 'the pri- 
mary election, the offices of six Alaska leg- 
. *islators*were raided by federal agents. One 
! of the search warrants said investigators 
l were looking for financial ties between the 
lawmakers and the oil field services com- 
pany Veep Corp. Among the items agents 
.were looking for: caps and clothing with the 
;phrasef { Corrupt Bastards Club.!! ^ — 
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i '’No'in'dictmenG'Kav^een HanaedHown" 
. and no chargesdf wrongdoing have been lev- 
■ fed.against tlfose fe^slators. FBI agents and 
Department of Justice officials have been si- 
lent on the investigation ever since the raids. 

The Veco executives named in the-war- 
ra nt — chief executive Bill Allen, president 
Peter Leathard, executive .^ce president 
Roger Chan and vice president Rick Smith 
— are regularly among the top individual 
1 donors for Republican'eandidates, 

Not this year. Candidates for governor 
and the Legislature have swoni off Veco 
I money for fear of being touched by scandal. 
Several who had already taken money have 

| returned it. * . . . . 

That has left something of a void uifte- 
dican Party coffers, tat one that was 

. A-LkW/lA.. mrrn.- 
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quickly filled by retirees and other oil indus- 
try service workers, state GOP chief Randy 
Ruedrich said. 

“When people say, I’m not going to take 
a contribution or return a contribution,’ it 
makes people more creative or resource- 
ful in how' they reach out to folks,” Ruedrich 
said. “We have seen donors involved ,that 
have not necessarily been involved or very 
active in ’02 and ’04.” 

Ruedrich said the state Republican Party 
has not taken any Veco cash, either, but only 
because those. executives have hot donated. 

“They have been neither indicted nor con- 
victed, so it’s totally inappropriate to charac- 
terize their funds in any way,” Ruedrich said. 
When it comes to the issues, the big top: 
ie of the election — a North Slope natural gas 
pipeline — had to make room for a.sudden; 
flood of ethics stances and proposals. Gu- 
bernatorial candidates Sarah Palin and Tony 
Knowles each proclaimed being “squeaky 
clean” and pledged action upon taking office. 

Knowles says.he will sign an executive 
order ins first day “requiring all executive 


L 


branch employees to follow the Iiighest ethi- 
cal standards” and to disclose potential con- 
flicts, Palin said she is committed to making 
government more transparent and dispel- 
ling the atmosphere of 'distrust 

At the legislativejevel, Democratic law- 
makers wagged their fingers at the Repub- 
lican majority for stopping their revisions 
to state ethics law's for*the past two years. 
Hopeful candidates have seized upon the is- 
sue in their campaign ads, such as Demo- 
crat Mike Doogan, a former newspaper col- 
umnist' running for Anchorage House Dis- 
trict 25 against Republican Thomas Lamb, 

“Whether crimes were committed re- 
ally isn’t the point Our lawmakers' should 
be in the center of the ethical playing field, 
not skulking around the sidelines, or yrorse, 
completely put of bounds,” poogan says in 
one radio spot , * ’ 

Independent [gubernatorial candidate 
Andrew Haicro said he believes the biggest 
impact of the FBI raids is on a voting public 
already skeptical of state government from, 
scandals past . 

“The biggest jinpacidn the public’s pesv 


ception is that government is broken,” Hah 
crosaid. 

But will that perception change how Alas- 
kans vote on Now 7? If a sample of Juneau 
votersheading tothe polls to cast absentee 
ballots is any indication, probably not 
'Thomas, the 24-year-old state worker, is 
a registered Democrat Lie said the ethics 
cloud gave him another reason to vote, but 
it didn’t change how he was going to vote< 
“For ine, it was just a recohfirmation of 
everything I always knew about the people I 
don’t Want to vote for,” Thomas said, * 

. Joe Kyle and Larry Cotter, registered Re- 
publicans and executives with the Aleutian 
Pribilof Island Community Development 
Association, have kept pp with. the news re- 
ports but also said the news changed noth- 
ing for them at the polls, 

Kyle, 57, said 'he would like to see more 
disclosure requirements of public officials. 
But the way he sees it, ethical foibles in poli- 
tics are a part of human nature. 

Tm not looking for any great pieces of 
legislation to make people stop being, hu- 
man beings,” I^yle said 
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District 14 ^ 
draws strong 
candidates | 

■ HOUSE: Republicans ) 

dominate in Wasilla; ! 

Hurley has a stellar history. i 

By ZAZ HOLLANDER j 

Anchorage Dally News 

WASILLA — State Rep. Vie 
Kohring is the only legislator up for 
re-election Tuesday whose office was! 
among those searched in August : 

by federal agents investigating po- 
tentially corrupt ties between law- 
makers and oil field service compa- 
ny Veco. 

That investigation also drew at-, 
tention to Kohring’s three-year job! 

1 with Anchorage developer Marc 
Marlow, making him one of a handful 
of lawmakers fielding ethical ques- 
tions about his work as a consultant 

The six-term legislator’s challeng- 
er is a heroine of Alaska’s Democrat- 
ic Party, Katie Hurley, at 85 a senior j 
stateswoman with a sterling reputa- I 

tion nicknamed the “Mother of Alas- \ 
ka’s Constitution.” * < I 

See Page B-2, DISTRICT 14 
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i A TOP PRIORITY: Anew director 
wouldn ? t-balk at sting operations.” a 


t By GREG GORDON . «• - , 1 

' > 'McWatehy Nevvspapere- • 1 fc •- # jr J * J 

. h WASHINGTON — The hew chief oftfie FESI’s 

Criminal Division, .which is, swamped, with public- J 
• corruption cases, says the bureau is ramping up:, 

, its' - ability; to catch! crooked jpbliticians^attd’nUghtf 

Assistant FBI Director James BuixuS' called* 
tlie bureau’s, pubUc-corruptionprdgram;?a sleep- '• ' 

.ing giant that we’ve awoken” and predicted' that 
the nation will see continued emphasis in that ar- 
ea “for many, many, many years to come.” 
c So much evidence of wrongdoing is surfacing 
j in thenation’s capital that Burrus recently com- 
:■ mitted to adding a fourth 15- to 20-member public- 

1 corruption squad to the FBI’s Washington field of; 
flee. 

In the past year, former Republican Reps. 
Duke Cunningham and Bob Ney have pleaded 
.guilty to corruption charges. FBI agents are ! in- 
vestigating about a dozen other members 'of Con- 
gress, including up to three senators. Dozens of 
agents are actively engaged in a massive inves-? 
tigation of illegal influence in the Alaska Legis- 
lature. - 

If conditions warranty Burrus said, he.wouldn’t 
balk at urging an undercover sting like the famed 
Abscam operation in the late 1970s in which a U.S. 
senator and six House members agreed on cam- 
era to take bribes from FBI agents posing as Ar- 
ab sheikhs. ’ , 

“We look for those opportunities a lot,” Burrus 
said, using words rarely heard at the bureau over 
. the last quarter-century. “I would do it on Capitol. 
Hill. I would do it in any state legislature. ... If we 
could do an undercover operation^ and it would 


(Indicate page, name of A-l 
newspaper, city and state.) 

ANCHORAGE DAILY NEWS 

Date: 1 1/06/2006 

Edition: MONDAY 


Title: FBI TARGETS CORRUPTldN 
IN POLITICS 

Character: 

Classification: 1 94 A- AN- 1 3 620-M " 
Submitting Office: Anchorage ■ 


Indexing: 


FBI - Stevens-598 


o 



M MiTiir^m-n,M«i.i nmioi ~m— m w 

j'* •/' Continued fiom'A-l’ 

get mebetter evidence, I’d do it 
in a second.” 

Philip- Heymann, -who* over- 
saw • the -Abscam'' investigation 1 


, as chief of the Justice Depart- 
ment’s Criminal Diwsionduring < 
thereafter administration, , ex- 1 
pressed surprise to learn of the 
FBI's willingness to attempt an- : 

1 other ^congressional sting after') 

I , tlfe outcry finm'Capitoli^ over ! 

Abscam. ' . 1 

‘•“It! shows courage- at the i 
FBI,”' said Heymann, now a 
criminal law professor at' Har- 
vard University, He said he con- 
cluded, after watching a recent 
public television documenta- 
ry and listening to experts, that 
s "there is more corruption (on 

Capitol HUD than I ever thought j 
imaginable” and that a single ; 
FBI stinfr “might result in very, j 
large numbers of prosecutions ” 

• But even- without an under- j 
cover operation, Heymann and 
other observers say they Have- 
been plehsed with the GGP- 
cohtrbiied , ’ Justice Depart- i 
meht’s - willingness to pursue 
old-fashioned investigations, 

; eyenufthey hurt congressional 
Republicans in Tuesday’s elec^ 

\ tions': - Vi / J 

f Nationally over the last year, 

600 agents worked 2,200 public- < 
corruption cases, resulting in 
f ’ 650 -arrests," '1;000 -indictments ; 

and -800' convictions, Burras' t 
i said, 1 

FBI Director Robert Muel- • 
len who listed public corruption 
'as his- top criminal investiga- - 
!< tive priority when he shifted ' i 
the FBI’s -focus to terrorism in . 

I 2002, said last month that the, # 

I surge in convictions “sends the ' f 

message that public corruption ■ 

; will not be tolerated.-” -Despite 1 - 

' the reafignmentJHenumber of 

agents, working oh public cor- 
| ruption hasremained constant 

Burros argued' that, the -FBi 
is “uniquely qualified” to Han- : 
’ : die such cases, pointing to the - ; 

! bureau’s political • indepen- 

; dence, exemplified by Mueller’s > f 

10-year term. Burras said .that. , 
Alice Fisher, ihe ’politically ap- 1 
pointed-chief of the Justice De- , 
partment’s Criminal Division 
1 with whom he confers week- 

: ;< fy, also has “an aggressive atti- 

tude”'abouUpursuing public of- * 

-f trials. 


'^“^^‘OpeimlionTSSm^^t^jel 

FBI’s bread investigation of a ’ 
Washington , lobbying ring, has-' 
already ied -to H-haridM of cpn-< 
victions,-' including' Ney’s- guilty; 
plea- last month. ’The inquiry • 
was one reason for the resigna- 
tion last year of House Majori- . 
ty Leader Tom-DeLayvR-^bxas; •] 
who also; faces state eampaigh” ' 

I finance' ifoar^es/Oth'eVmvesti- 

gatiohsseem to be sprouting ev- 
erywhere. 

But Reid*Wehigarten, a for- 
mer Abscam prosecutor- who 1 
now is a high-profile Washing- 
ton criminal- defense lawyer, ’ 

. said ’he- wbuid-bet'that the -flur- 
ry of congressional cases has re- 
sulted from evidence “falling in 
their (investigators’) laps’* rath- < 
er than a programmed FBI Hunt , 

I for corruption. 5 <* 1 

^he FBI dobs >appear-tb be ■ 
stepping up its use of electron-' 
ic'surveiliance and has conduct- 
ed stings of state politicians ,- Bu- A 
reau'agents secretly taped Rep. 
William Jefferson, D-La., be- j 
•fore finding $90,006 itfhisfreez- 
efr diiring-araid- last 'May. Cell'- 
phones' -were wiretapped- - for J 

of Rep. Curt Weldon, R-Pa., gov-- 
emment sources say. 
i In “Operation' • Tennessee ] 
jj Waite,” 10 Tennessee State offi- 
cials, including five current and 
.former legislators,, have been, ; 
prosecuted in a scheme in which > 
hidden cameras whirred as FBI 
imdercover agents offered’ pay- 
offs in return for help for a dum- - 
my company, Burrus said’ some 
targeted Tennessee legislators 
were moving , so quickly ‘that 
“we were actually having to dis- 
cuss how we were going to slow . 

I .it down” so that bifis aiding the 
phony firm didn’t become law. 
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a ISSUE: FBI raid on'hds and 
other- legislators’ offices fail 
to tarnish voters’ support. 

By ZAZ HOLLANDER 

Anchorage Daily News 

WASILM— It was good to be a Val- 
ley Republican Tuesday night. 

Unofficial results at 11 p.m., about 
the time Wasilla’s Sarah Palin de- 
clared Herself governor, showed that 


'm***"***" am *''^^ i - ■ • \ ‘ V 

every Mat-Su legislative incumbent is 
headed backto Juneau; ’ 

In the Valley’s most closely watched 
legislative race, Rep. Vic Kohring eas- 
ily defeated Democratic chal- 
lenger Katie Hurley, the 85-year- >»H1 
old former legislator thought _by cor 
some to be capable of beating 
the incumbent in state House District 
14, a Republican stronghold that takes 
in greater Wasilla. 

Kohring drew, roughly 60 percent of 

: r ■■ i« % 

the.votes counted ^vith aliiseveh pre? 
cincts in, according to preliminary re- 
sults, . 

Tfederal agents looking for potential- 
e i | ly corrupt links to oil field servic- 
*yU es company Veco, as well as de- 
U c veloper Marc Marlow, searched 
• a number of legislators’ offices, 
including Kohring’s, in late August. Of 
six lawmakers searched Aug. 31, only 
Kohring sought re-election. Kohring 
also works for Marlow. 


, .Asked to cbme.in as Kohririg’s dial 
riehger in" late August after the origina. 
candidate stepped down for a state job. 
Hurley quickly raised nearly $3p,000 :( 
largely imsmaU donations. from more 
'than 250 contributors: , ’ ! 

‘-'Starr Bynum/ preparing'tb'“drag” 
her husband out of their busy Wasilkd 
auto repair shop to vote Tuesday eve-3 
'ning, planned to vote for Kohring. She 
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: Rep. Lesil: * * 

, McGuire, * t 
; R-Anchoraige; 

: and her? 1 | 
Husband; Rep. 
.~Tom T Andersbn,- 
"R-Anchorage ; A 
enter a car 
Tuesday * 

, after leaving ; 

J the;Capitol! 

} in ‘Juneau.; % 

* ‘After an early? 
"winter, storm 

• kept .many,: T . 
^lawmakers 

: ;from;arrivihg< 

; .in the state, • 

; capital; the 
- ’legislative. ', j 
: speciai sessibn 
, began late-, 

‘ Tuesday night, 
a^day'later than 
. ; pjanned 


BRIAN WALLACE / Juneau Empire via The Associated PressV- 

_ - - y ^ 
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Dally. News staff *■ 

Federal authorities arrested state Rep. Tom 
Anderson on Thursday afternoon on “public'" * 
cbrruptioV charges; the FBI said. Anderson 
was still In custody at the Anchorage Jail on 
Thursday, night. ‘ , . .,. 

FBI spokesman Eric Gonzalezsaid further 
details would be‘ available from the Depart- 
ment of Justice today.; ' >' ‘ , 

iGorizalez would say only that there vvas 'ai 
federal warrant for the arrest “in connections 
with a public corruption probe". 

/Anderson; who was elected to the state 
House'fouryears’ago to represent Muldoon . - 


blit did not seek re-elec- r . 
tion'in November; kept up 
his consulting business as 
an adyiseFfor clients who 
, ido business with state aqd 
local government; He is 
"married to state Rep. Lesil 
McGuire; v R-Anchorage,whd' 

:was elected to the state 
/Senate in' November. 

.federal agents swamied 
; legislative. offices'araund the state at the end ! 
of August, seeking information on legislators’ 
Jinks to oil services and construction company; 
Veco.The FBI made no arrests at that time;. <► 
'Check www.adn.com for. updates., ' ... 
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LOBBYIST: Apology 
to city- leaders by Bill 
Bobrick is called a link 
to the Anderson scandal. 

By KYLE HOPKINS, 
and USA DEMER 

Anchorage Dally News 

Bill' Bobrick, the lobbyist who 
set up. a company, ttfat' feder- 
al prosecutors say;, was used to 
funnel bribes to indicted, state 
Rep. Tom Anderson, caUe^Mayi 
or- Mark Begich and several 
members of the Assembly over 
the weekend. 

His message: I’m sorry: 

"He wanted to apologize for 
the mistake he’s made and he 
knows he needs to^deal with it,” 
Begich said Monday. 

The mayor,, who considers 
Bobrick a friend and served as 
best man ht Bobrick’s 1998 wed- 
ding, said that he was disap- 
pointed in the longtime lobby- 
ist and that Bobrick should work 
with the FBI... 
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BQBRiCK: Mayor Begich says highly active city lobbyist made big mistake 


Continued fimA4 

k \t hehas to serve time, then that's the way life 
goes,” Begieh said 

For years, BI Bobnck has been one of the 
efr/s tap lobbyists - hired by local companies to 
serve their interests before the locM government 
— and a fixture at Assembly meetings. He also 
fits the description of an unnamed (^-conspirator 
in the indictment that sent Andersen to jail for a 
night last week. 

Men Bobrick left an apologetic message on 
Assemblyman Ban Coffees ceil phone, Coffey 
said it confirmed fer him that Bobrick is indeed 
the same person accused of accepting bribe mon- 
ey horn a secret FBI source and funneling cash to 
Andeim 

<; Ke said he was so rry that he'd done what he f d 
toe, and he said he was sorry feat he’d hurt his 
community* Coffey said. 

Bobrick hasn’t been charged with any crime. 
He did not return phone messages Monday. 

Several members of fee Assembly interviewed 
Monday - including .two Bobrick didn’t talk to, 
Ken Stout and Paul Bauer - said they hadn't per- 
sonally seen Bobrick break any ethics rules dur- 
ing his frequent dealings wife diy government 
Some had a lot of good things to say about Bo- 
brick, 

FBI agents arrested Anderson on Thursday af- 
ternoon on conspiracy, money laundering, bribery 
and ether charges. 

He pleaded not guilty Friday was released 
from jail, and made a brief appearance in fed- 
eral court Monday afternoon for a status hear- 
ing on who will represent him. Anchorage law- 
yer Jeffrey Feldman, who has been appearing In 
court for Anderson, said he won’t he able to han- 
dle fee ease because of ^back-to-back trials' 5 in 
other cases in March and April He also is rep- 
resenfeig BP in fee complex, ongoing federal in- 
vestigation into pipeline corrosion on the North 
Slope, 

Anderson's trial is tentatively set to begin Fete 

12. 

Also, Anderson has decided not to take a 
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Rep. Tom 
Anderson 


MFelsta 
waSk through 
the Federai 
Building on 
their wa^ to a 
cojift hearing 
Monday, FBI 
agents arrested 
Anderson 
on Thursday 
afternoon on 
conspiracy, 
money 


bribery and 
other charges. 
He pleaded 
notgiifty 
Friday and has 
decided not to 
take a planned 
vacation 
to Mexico 
because of his 
need to find 
a lawyer and 
sta ' 


silt ROW / Anc*w tofy Hews 


Malaw} ; crandstarihisl^aldcfense,F^dnmn , 
said after fee bearing. Magistrate Judge John B, 8dB*€$il 
Bobers earii^ had given Anderson ^ermb^on * HtVESHGATO For p«u$ stonesontlie FBI 

to go. corruption investigation and Anderson indictment, go to Assemblyman Paul Bauer — who said Bobrick his lobbying business. 

The IS-page indictment against Anderson ww,a{te,com/newa/polltics/FBl campaigned against him when he ran for office - CoSfey said that he'd been planning te meet 

t nama ilia fobbyisthe^ aa^sedof worMng . # said he feinteBchriek's potentate to fee ^ wife Bobriekand fee ateilsiag^u&rdate 

wife, but does describe feat person as someone For tipcat or to exp^^srsciUircRcri Person case raise questions about Ms lobbying firm Lottsfeldt Smith last Tuesday — until Oof- 

who set up a she!! company called Pacific Publish- wmaamcowaiasRapoImcs ^yorkbefore the city. fey had a heart attack and was hospitalized, Cof- 

tegon or around Aug, 2, 2001 ~~ ~ ~ " Begich said Bobrick made a big mistake, but fey said he later learned that meeting was to talk 

According to state Commerce Department re- feat from all indications, there’s nothing- cos- about Bobrick's lobbying clients transferring to 

cords, Bobrick is listed as the owner of Pacific working to open a facility for juvenile offenders ncctdtethedtjlnanegativeway ft feeother company^ 

Publishing on a now-expired business license is- in Anchorage and also to build a privateprison in Bobrick was executive director of the Alaska Coffey said Bobrick visited him in fee hospital 

sued Aug. 2, 2001 In a September interview for a the state, •- ***..-*- Democratic Party in fee 1380& He later became and talked about getting out of lobbying for health 

stery about Anderson and his consulting income Federal prosecutors have emphasised feat fee a registered lobbyist te Anchorage and has said reasons. 

outside of fee Legislature, Bobrick told the Daily corrections company was not implicated in fee he represented only clients who had city busi- Curtis Smith, a partner at LoUsfeMt Smith, 
News he haderoaiedthecompany. case. * * ness. " said Friday feat Mrtefc told him something $im* 

The mictment also describes the anoapous Assembly members said Bobrick didn’t get Bobrick is currently registered as lobbyist for ilar weeks before. 

edfic in. Ms apologies. He dM talk ahout.&> 11 different companies and entities doing bush *He said iobbyingwas simply too stressful* 


*Ke actually said Tve done somethingAvrong Mart, 
and Fm going to have to pay for fi," Jennings Long before Anderson's arrest, Bobrick had 
said been telling people he wanted to move away from 


lobbyist as someone who had a consulting con- specific te 
feast wife an unnamed corrections company feat derssn. orwktVojactlyhedMoriMdo.fecy ness before fee cil& far morethan any ofeer k- 
Anderson is accused of helping Is exd^ange for said. * dividual. Among them: Jl Properties, Carr-Gofe 

money. ' Assemblywomen Pamela Jennings and Anna stein Properties, developer Marc Marlow, Alas- 

Bobrick registered with the city in 21 ' 
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From small potatoes to big ones, 
let's hope for new ethics legislation 

vp . ***&• ’Pam “Small Potatoes” Anderson should 
2? a lesson from Sen. Ben "300 Clams”! 
Stevens on to shoot for the real big bread.' 
v- Stevens received §775,000 for five years of consult- 
ed mg md Alaska Public Offices Commission hit him 1 
with only a §300 fine for nof disclosing his 



Board. 

I sincerely hope the new alliance in Juneau sets 
•me ethics reform leuieiatmn u 



would like to be informed 

cSi'ftf vast amount of money as^ 

s 1 .*' And while they’re at it, would they' 
give APOC some teeth too? *1 

r-s — B. MacMillan] 

: Anchora 9*l 
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■ SCHEDULING:; Jeff Eddirian- 

was too busy to take .thecase; ~ 

* ? - r - 

By USA DEMER ’ 

Anchorage DalfyNewi f 

, y Sta h ? ep ’ ^ m 'Anderson,facing seven 
,?SrtSn ny * ha ®f s - allegations 




withanpther. 

a ‘ t0 ™ e y and -restaurateur 
Paul Stockier, entered an appearance in tKe 
caseonvFriday and the arrongenSwas 
1 at .a; brief federal court hearing 

> prosecutor who was 

,, a.key part of the teani that successfully de- 
fended Rob Kane and Security Aviation on 


Stockier' 


federal weapons charges 
•earlier this year. He' usu- 
ally handles 'complicated 
civil litigation, heiaid. 

Anderson originally 
had Hoped to be represent- 
ed by another -prominent 
Anchorage attorney Jeff 
Feldman. Biit Feldman is 
representing BP in an in- 
vestigation into pipeline 




well, he earlier told the judge - 
Anderson was -indieted,Dec. 6. He is so 
far the only person to face charges in an on 1 
going FBF probe into allegations of corriip- 

' ” mii t f ^ 1 T ill < 1 ^ 
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ANDERSON: Trial 

Continued from B-l 
tion involving iUaskaiegislatots. 

Anderson; whose term in office ends in mid- 
January is accused of working with a lobbyist to 
set up a sham company. Payments were funneled 
through that shell, Pacific Publishing, to Ander- 
son in exchange for helping a private corrections 
company with efforts to build a private prison in 
Alaska and operate an adolescent treatmenteem 
ter in Anchorage, according to the charges! 

Those efforts failed. The’ corrections compa- 
ny, which was unnamed in tire indictment but ap- 
pears to be Corned Companies, was {reportedly 
unaware of the scheme, which was set up through 
an undercover informant, 

Anderson’s trial is scheduled to begin Feb. 12. 
Whether that date will stick is unclear. Anderson 
wants to go to trial, but Stockier said Monday he 
has just gotten the case and hasn’t seen the gov- 
ernment’s evidence yet. 

He spoke by cell phone from Houston, ,'lhxas, 
where he was representing an Alaska contractor 
in mediation of a muiUraiUion-doilar lawsuit. 

“I need to get home this week and read what 
the government has,” Stockier said. 


B Daily Km (spotter Ifea Demer can be readied at 
' . Idemej@adn.com and 257-4390. 
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Wait! Anderson may need a jet ride 

r Perhaps Gov. Sarah Palin should, wait to sell 
‘former Gov Frank Murkowskrs prisoner transport 
jet until we, know whether Rep, Tom Anderson 
needs a ride. , * " ,v " 

^ David Miller 
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la r/s^/ab 
* By BILL J. ALLEN « 

Once agam,-d.am privileged on tills 
special day to e^end to all of our read- 
ers our warm wishes for a wonderful 
Christmas and our most sincere hopes 
that- your New Year will be filled with 
good health* happiness and prosperity* 
We remain grateM to each of you 
wlio has made Tlie 
Voice of The -Times 
part pf your regular; 
newspaper reading 
routine* and we are 
pleased as always to 
e^ress^diu'^ thanks to 
the men; and women > 
of. ,the -Anchorage 
Daily * News 'who 
make it possible for 
this daily editorial 
r page to continue, * 

It has been 14 1/2 years since, tire old 
Anchorage Times ceasM publication,. 
Yet its voice — *a conservative view of is- 
sues that face our city-state and nation 
—has been pr^iyed by tins xmiqm ar- 
i^gementlwitii tiie publishers of what 
now is Alaska's largest new^aper. 

We believe most leaders consider this 
a rare journalistic treat, something: that 
— despife^dccasional ; Sashes of antago- 
nism between competing forces — has 



.Allen 


'helped; enrich .and enliven die public V 
umaemtanding of the headlines of the 

^ | 

Intone respect this has been a diffi- 
cult year for me, personally, as the re- 
sult of a federal investigation involving . 
political campaign contributions to 
members of the Alaska Legfelature*; 
Homfjdly those issues will be*resolved? 
in the hew year. | V ; 

As most of you know* I am not oiily 
the publisher of The Voice of the Times* 
but'also am chairman of VECO Corp!* 
one of Alaska's largest and mo$tisuc-j 
cessful engineering, construction and 
project management companies* 

7 We employ *&ou3ands of wonderful 
md r talaited men and women in Alaska: 
and in many places the world dver.'As a< 
corporation, we have donated millions .of 
■ dollars to worihyj^^ and) 

individually our people m every part of 
, ourbusiness ffi^vise have been'genemus 
i givem to himdreds of agehd^ atid activi- 
ties that lidp m^ Anchorage and Alas- 
ka a better place to live, 

We will continue to do so ur the year 
that is about to unfold, 'We alsoTook for- 
wafd to continuing bur c^mnutment to 
readers who look to ns toexpress a diT , 
fereni viewpoint on; the issues of the 
day. 


THeAricHorag^ Times 

EdiiOfS TOM BBENK85, 264-81 31 ;PML JENKINS, 264-8192; WILLIAM J: TOBIN, 264-8133;, 
Associate editor: |H» SBiSTEE, 264-816? * P.0. Box.100040, Anchorage/ AKt 99510'* >.FAX.* 9Q7-264b8194:, 
; ‘ ' - * ^^AnchIImes@alatska.oeJ C ' ■ , * > , 
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There certainly with be po shortage 
.of coini^Iling^tdpics" on-’tHe 200T agen- 
da;' 

Gov, Sarah Palin has^broughtito 
Juneau a new energy and her enthusi- 
asm assures that Alaska will be moving 
ahead at fiffi s]k"ed! We wish heriwelk 
,Her success will mean success for all 
Alaskans, with some 

of her strategies and ^policies ^tiine 
goes on^butiwe will ; dd.so with.resp^ 
, tor. Kef -rahher office — and in the hope 
thafc<quf yieiy* albng with that of all 
* Al^K^*jWiH v a^ist her oyer^^aTh) 
do^^tthih^ forj^s^te.. 

ButAd^ 

political leadexs*;Mpstly*. itiis hbpj#,'ped; 
pie ordinary folks, who. are;here ,be^ 
ycause ; they Jove the . beauty, and the op-, 
i portunities that abound m tiiis stated l 
, People - like you and people like, me: 
WefeAlaskans/alL ' » 

And on behalf of tiiose ;who eachkiay 
bring" to you The Voice, of -The' Times* I 
extend the warmest mf wishes for d 
wonderful Christmas. May your day be 
filled with love and joy. And may the 
New Year bring fulfillment of your 
dreams. 

J Bill J, Allen is. publisher of The Voice of 
The Times and chairmaa of VECO Corp . 7 

: Tlie Voice of the Times (foes not represent the i 
views of the Anchorage Daily News, tt ts published: 
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Delay sought in legislator's bribery trial 

ANDERSON: Defense says it needs time to review 20 CDs of FBI data. 

By USA DEMBR 

Anchorage Daily News 

Published: January 9, 2007 

Last Modified: January 9, 2007 at 10:34 AM- 

Indicted state legislator Tom Anderson wants to delay, the start of his trial so his lawyer can 

In a court motion filed Friday, Anderson's attorney, Paul Stockier, 
wrote that he is still working his way through 20 discs "which contain 
hours of audio and video recordings involving the defendant taken 
over an extended period of time." 

The tfial'is now scheduled for Feb. 12, and Stockier said he wants to 
deiay it until April 23. 

The three-page motion provides the first mention of video recordings 
in the FBI corruption investigation of Anderson and. other legislators. Anderson was indicted by a 
federal grand jury in December on seven felony counts including money laundering, extortion 
and bribery. 

The indictment contains a number of references to recorded conversations between Anderson 
and two others: a local-government lobbyist for a private corrections company and a confidential 
source who had worked for the same company. The. indictment doesn't specify whether any of 
the recordings were on video. 

The indictment describes a conspiracy that began in July 2004 in which the lobbyist set up a sheii 
company that existed to launder money to Anderson. The FBI gave money to the informant, who 
passed it on to Anderson and the lobbyist in exchange for Anderson pushing the interests of the 
corrections company. Anderson received less than $13,000, according to the indictment. 

Anderson has pleaded not guilty to all the charges. 

No one else has been charged in the muiti-pronged investigation into corruption involving Alaska 
legislators, and federal officials wilt say only that the probe continues. 

Federal agents executed search warrants in August for numerous sites around Aiaska, including 

the offices of six legislators. According to two of the warrants, the FBI was seeking information 

on Veco, the oil services and construction company, including "anything of value" provided by 

Veco and two top executives to any public official. The FBI also has issued subpoenas to 

commercial fishing interests, including some based in Seattle, for records related to retiring FBI - Stevens-614 

Senate President Ben Stevens, son of U.S, Sen. Ted Stevens. Ben Stevens has been paid to work 

as a fishing industry consultant. 

Stockier said he’s listening to or watching the Anderson recordings himself because.it!s important 

to hear the speaker's tone. The government didn’t provide a transcript and every hour of a 
recording takes two to eight hours ’’to decipher exactly what was said," Stockler’s motion said. 

He wouldn’t describe the recordings or what is depicted on the videos. 

-M - 3 Os 


better prepare. 


Story tools 
E~maH a friend 
Print 
DIgg this 
Seed Newsvlne 
Send fink via ATM 

font size ; A \ A \ A 


iUp'://wv.'v, , .adn.com/news/politics/fb!7story/8549536p-8443334c.html 


7/10/2007 


idim>iTi ^Alaska political corruption 


w 



slay '-sought in legislator's bribery trial 


Page 2 of 2 



had estimated a week, his motion said. 

Assistant federal prosecutor Joe Bottini didn’t return a call bn. Monday but earlier said the 
government didn’t oppose delaying the trial though wanted ah earlier date in April than Stockier. 

Anderson was elected to the state House in 2002 from East Anchorage but iast year decided not 
to run again. He remains in office until Ian. 16 when new legislators are sworn in. He is married 
to Sen.-eiect Lesil McGuire, who served three terms as a state representative. 

Anderson worked as a consultant when he was a' legislator,. and one of his biggest clients was 
Veco. After last year's regular legislative session, he registered as a municipal lobbyist in 
Anchorage. He hasn't registered for 2007. 


Anderson also was hired last year as executive director of the new f<1idtown Improvement 
District. But after Anderson was indicted; the organization's board and Anderson agreed he 
should step down, said Tom McGrath, interim board chairman and owner of electronic parts store 
Frigid North. 
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Anderson's trial rescheduled for April 9 ; lawyer 
is reviewing tapes 

Published: January 11, 2007 

Last Modified: January 11, 2007 at 02:33 AM 


ANCHORAGE -- The trial of indicted state legislator Tom Anderson on bribery, money laundering 
and extortion charges has been rescheduled for April 9. 


Story tools 
E-mail a friend 
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Send link via AIM 
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U.S. District Judge John Sedwick this week set the new date so that 
Anderson's defense attorney has time to prepare for the trial. Defense 
-■ lawyer Paul Stockier , said he's, listening to and watching 20 discs 
containing many hours of audio and video involving Anderson. 

Stockier wanted the trial to be pushed back to later in April because* 
he has a state court case set for trial at the start of that month. But. 

- Sedwick wrote in his order that he wasn't available then, if there's a 


conflict as Anderson’s new trial, date nears, he can ask to delay his 
trial 'further, the judge said. 


— Anchorage Daily, News 
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FBI raids help set agenda in Juneau 

LEGISLATURE: Ethics, pipeline, education are top issues this session. 

By SABRA AYERS 
Anchorage Daily News 
Published: January 14, 200? 

Last Modified: January 14, 200? at 04:04 AM 

JUNEAU — An unfinished gas pipeline deal, rising health care and education costs, and a 
bipartisan call for revising the legislative ethics laws — Alaska's lawmakers return to the capital 
this week to begin tackling these and other issues in a four-month session that starts Tuesday* 





Click to enlarge 
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is tainted." 


The session gets under way after a year of political change in which 
Alaska saw the election of its first female governor and Democrats 
gained powerful Senate committee seats after being in the minority 
since 1984. 

A political scandal, which erupted in August when the FBI raided six 
lawmakers* offices in an investigation into alleged government graft, 
has brought curbing corruption to the forefront of both voters' and 
legislators’ minds. 

How much the shadow of the FBI raids will hover over this year's 
legislative session remains to be seen, lawmakers said. Rumors of 
more indictments to come, are swirling around the capital after the 
December indictment of one lawmaker, Tom Anderson, a Republican 
representative from Anchorage whose term in office ends Tuesday. 

"The black cioud is definitely going to be difficult for some people," 
said Sen. Kim Eiton, a Democrat from Juneau. "The most distressing 
part is now it has become easy for people to assume everything we do 


The scandal has placed ethics reform at the top of the list in both chambers of the government. 
Legislators from both sides of the aisle have filed ethics-reform bills. 

The governor’s office has said it will also, submit a proposal. 


"People understand, what the concerns are, but the best solution has yet to be hammered out," 
said Sen. Gene Therriault, a Republican from North Pole and the Senate minority leader. 


Lawmakers begin the session at a time when the state is flush with cash, thanks to high oi! prices 

and a new oi! tax. That's good news for those pushing for spending in education and beefing up r- 0 r r i -> 

. , rbi - oievsns*ui/ 

the under-funded state pension system. 


But Gov. Sarah Palin has asked for spending restraint, and additions to state savings accounts, 
saying being prudent is the best way for Alaska to safeguard for the future. Palin has asked her 
Cabinet members to trim her proposed $3.7 billion budget for state operations by $150 million. 


"It’s going to be tough, there's no doubt about it,” said incoming Senate President Lyda Green, a 
Republican from Wasiiia. Green is heading a 15-member bipartisan coalition, a setup that will see 
Republicans on both sides of the aisle. 
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Securing a gas pipeline deal is expected to become a main focus in both the governor's office and 
with lawmakers, but it’s unclear how much progress will happen. The Palin administration is 
working on a bill it promises wili "jump start" a deal on state tax terms if a developer takes on 
the pipeline. Paiin has said she viants to "bring transparency to a competitive process" when 
negotiating contract proposals. 

Lawmakers said they hope to be kept in the loop on the governor's progress, but agree that her 
administration wiii need time to thoroughly figure out the best deal for Alaska. 

"No one is expecting her to have something ready on Jan. 16," said Rep. Ralph Samuels, a 
Republican from Anchorage. "But after six weeks. I'm sure the pressure will start to build and 
we’ll be looking for some indication as to the direction the governor is moving." 

Several crime fighting bills have also been filed this year. Requiring schools to report chronic 
truants would help communities keep at-risk children In school and out of gangs, according to a 
bill proposed by Sen. Con Bunde, R-Anchorage, 

Another bill, sponsored by Rep. Kevin Meyer, an Anchorage Republican, would require ignition 
interlocks systems, which prevent a car from starting if a driver fails a breathalyzer test for 
alcohol, for ail repeat offenders convicted of driving under the influence. 

Daiiy News reporter Sabra Ayers can be reached at sayers@adn.com or 907-586-1531, 
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WILL WORK FOR SARAH ... The Alaska Budget Report, an 
insider subscription newsletter about legislative doings, says 
former lawmakers and Cabinet members who applied — 
unsuccessfully — for Cabinet posts in the Palin administration 
include former Kenai Peninsula state Sen. John Torgerson, 
former Anchorage state Sen./Lt Gov. Loren Leman, former AG 
Dave Marquez, former state Sen. Jerry Ward, former 
Murkowski Administration Commissioner Scott Nordstrand, 
former Murkowski DOT Commissioner Mike Barton, former 
Knowles DOT Commissioner Joe Perkin's, former Kenai House 
member Gary Davis, former state Sen. Dave Donley and 
former Murkowski Administration Commissioner/North Poie 


Win some, iose some, darlings. 

BAR BIGGIES BAGGING IT? . . . 
Ear hears some longtime Anchorage 
CHARR members are abandoning 
ship, fed up with its "new liberal 
slant" As the story goes. Blues 
Central owner Frank Dahl, Chilkoot 
Charlie's owner Mike Gordon, and 
Crossroads Lounge owner Don Skewis are ali voluntarily 
ditching their long-held seats. The powerful trio is apparently 
irked by CHARR’s recent blessing of State Rep. Harry 
Crawford's driver's license violation coding bill, which 
essentially would ban alcohol sales to people with DUI 
convictions. 


Sen. Mike Miller. 
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Blog, column 

BLOG 

Alaska po litics 

Reports from Anchorage, Juneau 
and everywhere there's someone 
with art opinion about Alaska 
politics. 



COLUMN 
Alaska Ear 



The divine appendage dishes the 
scoop on pofiticat hijinks in Alaska. 


Biog, column 

BLOG 

Alaska politics 

B rspilJ Reports irorn Anchorage, Juneau 
|j and everywhere there’s someone 
A : with an opinion about Alaska 
politics. 
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The divine appendage dishes the 
scoop on political hijinks Tn Alaska. 


MUM'S THE WORD . . . Juneau Earwigs report Gov. Sarah's 

office has banned the various departments from taking positions on bills. Commissioners and 
their underlings can present neutral info to legislators, at public hearings and the like, but no 
opinions aiiowed. Word is, ail administration positions will come straight from the governor's 
office. 


Other governors have tried this, d’Ears. Control, you know. Speak with one voice. It’s FBI - Stevens-619 

understandable, but it never works. There’s just too much stuff, and the Gov’s office gets 

overwhelmed. 


SHHHH ... In an interview with Channel 2 about the appointment of Keri Brady as Anchorage 
D.A., deputy attorney general Mary Anne Henry mentioned low morale in the D.A.'s office, 
attributing it to a pattern of harassment and discrimination against women prosecutors under the 
previous administration. 

It took about a week, but AG Taiis Coiberg issued a statement publicly chiding his top criminal 
assistant: "The department's policy is not to comment on personnel matters," the statement 

Mid- A/V- 13 ^ 0 - fn-315' 
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Legislative pay hardly meager, numbers show - 

Mostly hidden supplements help many tavsmakers earn a decent annual income 

Juneau Empire (AK) 

February 1 1, 2 007 
Author: FAT fORGEY 
JUNEAU EMPIRE 

Estimated printed pages: 4 


Alaska legislators like to talk about their low salaries in a * citizen * Legislature. Actually thousands cf dollars 
of mostly hidden compensation add up to higher Incomes than many of their constituents enjoy. 

And since legislators have great flexibility in choosing whether to earn supplemental income, you could say 
they are as professional as they want to be. 

Legislators typically claim to make about $24,000 a yean That is indeed the base salary. 

However, a Juneau Empire analysis of public data shows the average legislator last year actually earned 
nearly $75,000, more than triple that. 

The highest paid legislator earned $58,000 from the state last year, 

"Our system of compensation has been a hi! of a farce as long as IVe been here,* said Sen. Con Bunde, R~ 
Anchorage, who has served in the Legislature since 1992, 

When legislators say publicly how much they make, they usually claim $24,000. That's what House Speaker 
John Hards, R-Valdez, said in a recent Empire opinion piece. 

The reality: Harris last year made $83,363 as a state legislator, according to Empire calculations. 

Ii’$ still not much, he said, and last year's numerous special sessions made the figure unusually high, Harris 
said, 

"It still didn't make up for the income 1 lost by not being able to work ail summer,” he said. 

Powerful Sen. John Cowdery, R-Anchorage, chairs both the Senate's Rules Committee and the Legislative 
Council, He claimed in an Alaska Public Offices Commission filing last year that he made $24,012 from the 
state the previous" year. 

The reality: The Empire's calculations show Ccwdery made more than $80,000 in 2005 and $07,483 last 
year. 

The commission's disclosure forms specifically state that disclosing legislative pay Is not required, said 
Brooke Miles, the commission’s executive director, and Cowdery did nothing wrong by reporting an incorrect 
amount, 

Cowdery was unavailable for comment Friday, but a call to his office was returned by spokesman Jeff 
Turner, who pointed out that Cowdery was paid well below the legislative average. 

Hard to Track 


The difference between what legislators say they get paid and what they actually gel stems from the way 


they’re compensated, 


FBI - Stevens-620 


Each legislator starts with a flat salary of $2,001 a month, or $24,012 a year. The president of the Senate 
and the speaker of the House each get paid an additional $500. 


That amount Is so tow that legislators need income from elsewhere to support themselves, many say, 

”1 cannot afford to do this job unless I have outside employment,” said House Majority Leader Ralph 
Samuels, R-Anchorage. 


Several legislators and former legislators have said that if they are to avoid any conflict of interest or 
perceived conflict of interest, they’d have to become "professional* lawmakers with commensurate salaries. 
In that case, outside employment could be banned entirely. 


ittp://zephyr.ci.anchorage.ak.us:2069/iw-search/we/InfoWeb?p_action= I doG&p_docid=l 173F744Fi235B80.,. 8/7/2007 
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Few legislators like that idea, however, even those who have been active in ethics reform. 

*if you have a professional Legislature, It sounds terrible” Samuels said. *1 think a citizen Legislature is the 
way to go." 

In addition to a base salary, each legislator gets "session per diem" for each day the Legislature meets. Last 
year that amount ranged between $163 and $218 per day for legislators from outside Juneau, according to 
the Legislative Affairs Agency. The three from Juneau were paid between $117 and $163 per day. 

Last year most legislators from outside Juneau got paid between $30,000 and $33,000 in session per diem. 
Legislators from Juneau got $23,000-524,000 per year. The Empire calculations Included this amount as 
income. 


The theory behind session per diem is that legislators sometimes have to run two households, one In their 
home district and one in Juneau. Some legislators, however, have been reported living in their Capitol 
offices and showering in Capital showers and saving the per diem amount. 

Harris said he's heard of some legislators doing that as well, but the practice is "discouraged * 

Some income is tax free 


Legislators from outside Juneau aren't taxed on their per diem. The Legislative Affairs Agency considers 57 
of them as nonresidents of Juneau* even though it paid $10,000 or more to move some of them here. 

Bunde has introduced a bill barring the Legislature from paying per diem to legislators who reside in Juneau 
but said it would only apply to the three who represent Juneau. 

Relocation expenses can run as high as $26,000, which is what Sen. Gary Stevens, R-Kodiak, incurred. 
Relocation expense was not included in the Empire's calculations of income. 

In addition, legislators who travel from Juneau back to their home districts during the session can also be 
reimbursed directly for a hotel room if their house is rented out for the session, said Pam Varni, Legislative 
Affairs Agency director for the state. That amount was not included in these income calculations. 

When the Legislature is not in session, members can receive what is called "long-term per diem,” $150 a 
day. To Qualify, a legislator must either attend a meeting or spend at least four hours of that day on 
legislative or constituent business. 


Claiming long-term per diem is left to each legislator's discretion, according to the agency. 

Claims vary widely. Sen. Bert Stedman, R-Sitka, put in for the largest amount, working on average more 
than five days a week when the Legislature was not in session. That made him the highest paid legislator 
last year, at more than $88,000. 

Bunde said he didn't considered that as true per diem and said he'd prefers the term, "stipend" so as to not 
mislead the public. "Truth in labeling, I guess I’d call it," he said. 


Sen. Gary Wilken, R-Fairbanks, was the only senator to claim no long-term per diem last yean 

Tm financially in a position that I don’t rely on my legislative income to live here," he said. "Some people 
do." 


Finally, legislators get paid m office or business expense allowance. Senators get $10,000 each; 
Representatives get $3,000 each, 

H3I 


Stevens-621 


Legislators can either submit receipts for each expenditure to be paid out of that account or can get it in a 
lump sum from which taxes are withheld. Harris takes his in a lump sum. For purposes of compensation, the 
Empire included that amount. 


Amounts not Included in the Empire's pay calculations include travel (average $4,800 per legislator}. Rep v 
John Coghill, R-Norfh Pole, spent more than $24,000 on travel fast year. 

The information on how much legislators actually earn Is difficult to determine. The Legislative Affairs 
Agency publishes on paper a list of amounts spent on each Legislators behalf, but does not typically make it 
available electronically, 

U also does not tally the amounts, and excludes long-term per diem from its total compensation. 
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The Legislative Affairs Agency also refuses to retease the amounts of total income it reports to the totems! 
Revenue Service on legislators* W-2 forms, 

APOC’s Mites said that maybe it is time for the commission to include state pay in legislator's financial 
disclosure reports. 

Miles said her agency has previously not required \i because of a belief that the information was readily 
available elsewhere, 

>She has since heard reports that the numbers are less readily available than she*d thought 
"That makes me think it needs to go on that form/ she said. 

Mites said she'll ask the commission whether it wants to require disclosure of that information by legislators. 
That request is likely to come at the commission's March meeting, she said. 

2006 Selected Legislator PaySessionPer Diem OfficeExpenseLongiermPer DIemBaseSaiary TotalPay Rep, 
John Harris, R-valdez $31,251 $8,000 $19, 500$24, 512883, 263Former Rep.* Bruce Weyhrauch, R-Juneau 
$23,765 $8,00051 9 > 050$24 l 01 2$74,827Rep, Beth Kerttula, D-Juneau $24 ,09288, 000$1 6,200 $24,012 
$72,304Sen. John Cowdery, R*Anchorage$32,121 $10,00051 ,350S24,012$67,483Sen Kim 'Elton, D- 
Juneau$24,091$10 ) 000$6,150$24,012$64,253SOURCE: legislative affairs agency data, empire analysts ♦ 
Pat Forgey can be reached at pafrick Jorgey@juneauempirexom. 

Copyright 2007 Jmeau Empire 
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/eco fades into Juneau background 

ETHICS: Last year's scandals leave lawmakers with a keener sensitivity to every interaction with 
obbyists. 

Jy SABRA AYRES 
Anchorage Daily News 

‘Published: February 27, 2007) 

UNEAU -- Lawmakers here say there was a time in legislative history when a 
:ocktail party sponsored by Veco executives in a Baranof Hotel suite would have 
;een oil executives and lobbyists cozying up to lawmakers and staffers. 

Jut such a scenario was before the FBI raided six legislators’ offices last year. It was 
>efore a House member was indicted on charges of bribery, conspiracy and 
ixtortion, and before talk in the Capitoi turned to ethics reform and ciean 
jovemment 

‘his year, lawmakers said, Veco executives haven’t been around either the halls of 
he Capitol or the hotel bars frequented by the lawmakers who rent rooms upstairs 
luring the session. 


Vhen the FBI searched legislative offices last August, search warrants show they 
vere targeting material linked to interactions with Veco chairman Biii Alien, among 
>ther documents. 

-lone of the lawmakers* whose offices were searched or any Veco executives have 
)een charged. In December, then-Rep. Tom Anderson, R-Anchorage, was indicted 
>n charges of bribery, extortion and money laundering. The two actions have not 
>een linked by the FBI’s continued investigation into government corruption in 
Maska, 

)ne lobbyist is registered to work for Veco this year, compared with three last year, according to the state’s Public 
Jffices Commission. 



scrutiny of behavior that could 
potentially reflect badly on the 
institution," said Senate 
Minority Leader Gene 
Therriauit, R-North Pole., 
(Searma O'Sullivan/AP) 


n the past, Veco stood apart from other interest groups by heavily using its top executives to lobby in Juneau, in 
addition to its contracted lobbyists. Veco is an Anchorage-based oii-field service company and one of the largest 
>usinesses in Alaska. It has championed oil company interests in Juneau for over two decades. 

n 2002, the state insisted that Allen himself register as a professional lobbyist because he was making so many 
risits to the capital on behalf of his company. 

\ request for an interview with Veco executives Monday was turned down. A woman answering the phone at 
/eco's headquarters said the company's legal counsel had advised executives to refrain from media comments 
mtil after the FBI investigation's conclusion. 

.awmakers say the raids and swirling rumors of more indictments have created a magnifying glass when it comes 
o legislative conduct this year. 
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.obbyists from oii companies stiii visit lawmakers, but some legislators say a hyper-awareness to what could be 
>erceived as unethical behavior has changed the way the government operates with special-interest groups., 

Since the legislative session began last month, some lawmakers say they have thought twice about attending the 
ibundance of lavish receptions hosted each year by special-interest groups from pharmaceutical companies to 
nunicipalities and nursing groups. 

Some said they have become more cautious about public perceptions of their behavior, particuiarfy as discussions 
:ontinue in both chambers on more than a dozen legislative and executive ethics-reform bills. 

There is certainiy more scrutiny of behavior that couid potentially reflect badly on the institution,” said Senate 
Minority Leader- Gene Therriauit, R-North Pole. 

'his year, some senior legislative staffers have said they are choosing not to visit popular Juneau bars, where in 
jrevious years lobbyists have socialized with lawmakers and staffers. 

It’s a given that our bosses are a public figure and therefore subject to public scrutiny," said Heath Hiiyard, the 
:hief of staff for Rep. Carl Gatto, R-Palmer. 'This year some of us are questioning where we go out in public 
>ecause of how it might reflect on our bosses." 

tn early session primer on how Alaska fared compared with other states' ethicai guidelines raised questions about 
vhat should be and shouldn’t be acceptable'behavior, said Rep. Mike Hawker, R-Anchorage. 

I've opted not to attend receptions this year, because you don't know where the new ethics legislation is going," 
lawker said. "The water is so murky now, I don’t want to have to justify why I would go to one or oppose going 
o one. It's just better to avoid ali questions and potential problems by not going until the reforms are worked out. 


■lawker said he never attended a Veco suite party, nor was he ever invited to go "anywhere with them.” 

5ut lobbyists and the special-interest functions have their piace in the legislative process, Hawker said. The recent 
accusations of unethical behavior in Alaska's government have clouded that role and created bad press for what 
he Anchorage Republican. said was part of public participation in lawmaking. 

The conventional wisdom has changed so that now lobbyists are a discredited profession and inherently evil," 
lawker said. "What’s iost is that a lobbyist is no more than someone hired to convey a group's interest to the 
.egisiature. They can be extremely helpful." 

nteractions with- lobbyists, receptions and special interest groups may change in the coming weeks,, however. 

3ov. Sarah Paiin is expected to introduce her revised state budget proposal as well as her gas pipeline legislation 
ater this week. 

.awmakers said the debate over the Paiin administration’s pipeline bill could bring more lobbyists to Capitol. hails 
is the debate on it heats up. 

There is heightened awareness of any appearance of impropriety, and a sense that we better well care what the 
>ubiic thinks," Gatto said. 


| )ai!y News reporter Sabra Ayres can be reached at sa vres@a dn.com or 907-586-1531. 
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Anchorage Daily Hows 
Staff 

Estimated printed pages: $ 

Myrl "Boone* Thompson lost his bid for {he slate House from Wasllfa in the 2004 election, but that didn't 
slop him from packing his bags and heading to dune au. 

The Mai-Su political activist may not have an office in the Capitol, but he has become a fixture in its 
hallways, hearing rooms and legislative chambers, monitoring the goings-on in the Legislature, keeping a 
particularly close eye on the delegation from his borough, 

Tm generally watching out for stuff that goes under the radar, M said Thompson, who describes his role in 
Juneau as "citizen lobbyist." 

His critics, however, call it something else. 

"A lot of people call him a liar, a scoundrel and a scumbag,* said Mark Kelsey, managing editor of the Mat- 
$u Valley Frontiersman, the local newspaper that publishes a monthly opinion column from Thompson as 
well as occasional excerpts from his e-mail newsletter. 

A lifelong Alaskan, Thompson, 47, Jumped Into the political breach in 2003 during a controversy in the Valley 
over former Palmer Republican state Sen. Scott Ogan's business relationship with Evergreen Resources, 
which wanted to explore for coabbed methane on more than 300,000 acres across the Matanuska-Susitna 
Borough. , 

During that flap ~ which ended with Ogan resigning and Evergreen abandoning Mat-$u - Thompson got 
involved in citizens' groups aimed at ousting Ogan from office and became a vocal critic of the state’s 
shallow-gas program to streamline coal-bed methane development. 

In November 2004, Thompson ran as an independent to represent his district in the state House. He lost the 
election to Republican Rep. Mark Neuman from Big take, himself a political newcomer. 

Notwithstanding his defeat at the polls, Thompson said, he took a leave of absence from his regular job as a 
banquet manager at the Hotel Captain Cook and headed olf to Juneau, at his own expense, when the 
session started the following January. 

He stayed for the duration of the 2005 regular session, mostly just watching and listening, occasionally 
testifying during public hearings on legislation, all the while sending regular e-mail dispatches to a handful of 
supporters. 

This year, Thompson returned to Juneau - this time with a list of e-mail subscribers he says has swelled to 
more than 500 names and his regular forum in the Frontiersman. 

But if Republican lawmakers want to subscribe to his e-mail bulletins, they'll have to do it under a phony 
name* 

"When they ask to get on it, 1 tell them I have a closed-door caucus e-mail filter," he said, making a jabbing 
reference to the group sessions the majority party has In private where they discuss political strategy* 

In a recent e-mar! musing under the heading "Neumanism," Thompson sarcastically chronicles some recent pnr _ 
developments in his former opponent's activities in Juneau, including his recent appointment by House Di 
Speaker John Harris to the Alaska Statehood Commission. 

"It has to be related to Mark's powerhouse performance on the FOMV committee of 55 that Neuman 
constantly reminds us of," Thompson writes, referring to the 2004 Conference of Alaskans that was aimed at 
finding a long-term solution to the state's chronic budget shortfalls. 

As one of only two citizen members of the conference, Neuman became something of a media star among a 
hall filled with politicians and businessmen who debated such issues as fixing the Permanent Fund dividend 
to a "percentage of market value* cl the fund principle. 

In another e-mail, he provides a short list of bills up for review in Rep. Vic Kohring’s Oil and Gas Committee, 
and a short editorial comment; 
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*HB 373 Exploration and Incentive Credits; HB 386 Extended North Slope Severance Tax Credit; Natural 
Gas Pipeline Incentive/Gas Tax. Do you notice a pattern here?* 

Although he testifies from time to time on particular pieces of legislation, lawmakers say he does little else to 
try to influence the process. In fact, some of those whom he criticizes most sharply say they rarely even 
speak with him, 

"He comes to just about every one of my Oil and Gas Committee meetings, and I usually greet him with a 
little chit-chat," said Kohring, R-Wasilta. "But he's certainty not lobbying me." 

Kohring - who was a sponsor of coal-bed methane drilling legislation that was part of the Evergreen 
controversy ~ said he admires Thompson's commitment and appreciates the personal sacrifices he's 
making to relocate to Juneau. At the same time> Kohring said, he's frustrated by Thompson's approach. 

"He's got it in his head that people are conspiring, we’re in cahoots with big business, we're beholden to 
them, and it's just not true," Kohring said. "I wish he would be a little bit more open minded." 

Wasilla Republican Sen. Lyda Green, co-chalr of the Senate Finance Committee, said she is often 
confounded by Thompson's writings, especially when he neglects to seek comment from the lawmakers he 
is panning. 

K t see him as someone who goes from committee to committee, waiting and watching to see what the Mat- 
Su legislators do," Green said. "1 have no problem with that, but the conclusions he draws are biased and 
incomplete. It's just kind of snarly.* 

Keisey of the Frontiersman said he fields frequent complaints about Thompson's Juneau dispatches, many 
of which come from Mat-Su legislators. But so far, none of them have made any real persuasive arguments, 
he said, 

"J frequently hear, 'Myrl is a liar,’ or 'Myrl stretches the truth,’ But they can never say, ’Here's a specific 
example/ " Kelsey said. "It's a lot of name calling with no substance." 

Thompson said he’s gotten used to being a pariah in Juneau. 

"It’s tike I'm radioactive * he said. 

Neuman, who won the seat Thompson was vying for in ihe 20G4 race, said he hasn’t spoken a word to him 
since the election, and he declined to comment on his former rival's activities In the Capitol, 

Thompson said he hasn't decided if he'll make anotherrun for the House this year, 

"I kind of like what I’m doing now more than if I, were a legislator/’ fie said. "As a legislator, they might be 
able to more effectively muzzle me " 

Rep. Carl Galto, a Republican from Palmer, said he fully expects Thompson’s name to be on the November 
ballot, considering the amount of time he has spent in the Capitol over the past two years. 

"i cannot for a moment think that he doesn’t intend to run again," Gallo said. "This is a great opportunity for 
him to get enormous experience that he coufdn't get any other way." 

Caption; 


Photo by SEANNA O'SULLIVAN 
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Myrl ’’Boone” Thompson sits in the back of a House Finance Committee meeting Thursday at the Capitol in 
Juneau. 


Rep. Mike Chenault, R-Nikiski, right, peers at the notes of Myrl "Boone" Thompson during a House Finance 
Committee meeting Thursday at the Capitol in Juneau, Tm generally watching out for stuff that goes under 
the radar," Thompson said. 
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Jy LISA DEMER 
Vnchorage Daily News 

'Published: March 29, 2007) 

'he trial of former state Rep. Tom Anderson for extortion, bribery and money-laundering charges won't begin until 
une 25, a delay of more than two months from the scheduled April 9 trial date, a federal judge said Wednesday. 

tnderson's defense lawyer, Paul Stockier, sought the delay so he could review as many as 100 additional audio 
md video recordings made of conversations involving witnesses. 

Stockier already has received 50 to 60 CDs and DVDs from the government, but on Wednesday he told U.S. 

District Judge John Sedwick that prosecutors have alerted him that they plan to turn over even more recorded 
widence. 

\ssistant U.S. attorney Joe Bottini said some of the material is ready for Stockier to pick up now. 

Anderson participated in the Anchorage hearing by telephone from Juneau, where he's living with his wife, state 
Sen. Lesil McGuire, during the legislative session. 

•ie wants a delay, .he said, but doesn't know how jurors will react if the trial isn't wrapped up by July 4. 

| Sedwick said jurors will get time: off for the holiday. 

! tnderson didn't want the trial pushed back so far, but the government insisted on the June date if there was to be 
my delay. Stockier said. 

My client is very antsy about getting the case resolved," he said. 

Jottini told Sedwick the scheduling conflict is because of "other matters" coming up that involve the prosecutors 
ind witnesses. 

■Ie didn't explain what those "matters" were all about. 
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Senate can police itself on ethics, Stevens says - 

INTEGRITY: Office would make it too easy to accuse, senator warns. 

Anchorage Daily News ( AH ) 

A torch 29, 2006 
Author: LtZRUSKIN 
Anchorage Daily News 
Staff 

(Estimated printed pages: 2 


ifs just fine that the U.S, Senate investigates ethics complaints against its own. Sen- Ted Stevens said 
Tuesday, arguing against legislation to create an independent "office of public integrity" to screen 
complaints. 

The proposed new bureau, one response to the Jack Abramoff Influence-buying scandal, would do nothing 
to restore the public's trust, Stevens maintained. 

"The way to restore confidence in the system is for senators to stop repeating rumors about the Senate, to 
stand up and say the Senate has integrity, and the Senate is doing its job,* he said during the Senate floor 
debate Tuesday afternoon. 

His side prevailed, and the amendment failed 67-30, 

The vote was part of the Senate's debate on an ethics and lobbying reform biff. 

Under the Senate's existing rules, ethics complaints go to the Senate Select Committee on Ethics. The 
committee releases almost no information about complaints or their resolution except in the most egregious 
cases. 

Sen. Susan Collins, R-Maine, said a public integrity office would remove the appearance that senators were 
sweeping allegations of wrongdoing under the rug. it would have acted as the committee’s'investigative arm, 
she said, 

Stevens said the office would merely be an avenue for people to publicise their accusations against a 
senator. Political partisans outside the Senate are lodging more complaints than ever before, he said, 

"We have people accusing us almost dally of having done something wrong, and publishing ii through blogs 
and all that " he said, *1 think we should be very careful {not} to set up another tool for these bloggers and 
these people lo use, to create more news, to create more charges against the Senate" 

Collins said the office would have been required to follow the Ethics Committee's confidentiality rules. 

The committee can’t say what complaints have been filed or investigated, but Stevens has lamented to 
news reporters that one case ag 3 in$t him took two years to resolve. 

Reporter Uz Ruskin can be reached in Washingon at 202-383-0007 or lruskin@adn.com. 
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IN TOM’S DEFENSE Ear wasn't actually in the Senate Finance conference room Thursday, so it Isn’t 
positive the silence was strained as Sen, Gene Tfceoiault presented his proposal to strip lawmakers 
convicted of felony misconduct, like bribery, of their pensions. 

However, Sen. lesii McGuire, a committee member, was there, and handled the situation with aplomb. She 
questioned whether such a bureaucratic and complicated-to-enforee penalty was really the best way to send 
a message against such crimes. What about the rights of wives or ex-wives and children who depend on the 
pension, people who "happen to have a member in their family who’s a bad actor?” she asked. Why not be 
straightforward and just fine the bad guy $500,000? 

Lesii reminded her colleagues, in case any had just returned from an extended trip to Pluto, that a member 
of her family has been indicted for conduct committed prior to their marriage. He's not guilty, she said, but if 
he were, why should she and baby Grayson be punished? 

"This is a political bill/* she said, putting her finger on what was really going on, "To wave around * But, she 
finished, “To the degree that this is your political sound bite, 111 vote for it" 

Even if the bill passes, it won’t apply to Tom, Such lav/s can’t be retroactive. Want to listen for yourself? 

Check the audio archives at: vAw/.kioo.org/gavel/streamxfm. 

BAD NEWS ... For Ear and other fans of Noble’s Restaurant in Mountain View. It closes this weekend. Part 
of the much promised, little delivered Mountain View Renaissance, Noble’s was unable to attract enough 
people from outside the neighborhood to make a go of it. 

Word is chef/co-owner Rob Kinneen is going to Inlet Towers to ramp up their catering and special events, 

DON’T ALL TALK AT ONCE Earwigs report former Rep, Tom Anderson is deep in discussion with a local 
radio station to host his own talk show. And why not? Ear would listen. He’s likable and, based on reports 
that prosecutors have more than 100 CDs of taped conversations and statements in the federal case 
against him, exceptionally well qualified to talk. 

Over at KFOD, Eddie Burke is doing his own morning talk show, daily from 10 to noon. Earwigs report he’s 
taken the Cary Carrigan slot. 

* Morning Radio Mouth Rick Rydell has re-upped with Clear Channel for another three years, but who 
knows who he’ll be working for by the time that deal is done. Clear Channel Alaska is still on the block as 
the nationwide corporation divests Itself of its smaller markets, 

ON THE MOVE TV babe Angela Unruh is leaving KTUU in May for the best of reasons - to have a baby. 

Friends say she wants to see what being a mom is like before deciding when to return to the news wars, 

* Daily-News business reporter Richard Richfmyer is off to a new job in Texas as a technology reporter for 
the Austin Business Journal, Too much winter here, he said, after enduring five of them. He wants to ride his 
Harley all year round 

* Longtime assistant U.S. attorney Deborah Smith wilt be sworn in on April 12 as a U.S, magistrate judge far^y 

the District of Alaska. There’s a reception later at the museum. “ ->Tevens-uou 

* Daryl Hoflich, a vice president at Bradley Reid advertising, has moved to Porcaro Communications, where 
he will be the agency's new creative director. Ear is told the advertising world is all abuzz. 

HOOKED UP Tongues are wagging over a Far North legislator in his 40s dating a 19-year-oid legislative 
aide. {Not his,} 

Even if it’s so. Lovesick Lobe doesn’t see the problem. They're both single and legal. Alors, if you add their 
ages together and divide by two, their average age is 31. 

WE’RE NO. 2 Backyard Living magazine ran a contest for the biggest backyard snowmen in America and 
Snowzilla got beaten by Frosty, a 23-foot nicely manicured creation in Hermantcwn, Minn. 
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At 16 feet, Snowzilfa came in second. 

GOES AROUND, COMES AROUND ... In a delightful karmic turnaround, pollster Ivan Moore was randomly 
selected last week by the U,$, Census Bureau to participate In a survey. Participation is required by law. 
Earwigs report Ivan is grumbling about the survey being 24 pages long. 

Speaking of Ivan, looks like he and EM Gray~Jack$on have finally played the "Joe Millionaire” card in Eivi’s 
attempt to unseat Assemblyman Dan Coffey. Dan, who's lost weight and is looking almost as good as EM 
these days, was one of the people who asked a federal judge to take Josef Bohem's addiction into account 
when sentencing the businessman two years ago. The judge didn't. He gave Bohem, who was trading drugs 
for sex with mommas and daughters, the maximum. 

Jeez, Dan doesn't even drink, 

MILESTONES Mary Louise Rasmuson turns 96 on April 11. Friends and family plan to gather a! her Palm 
Springs home to celebrate. Most Alaskans know her only as a philanthropist and widow of banker Elmer 
Rasmuson, But did you know she was once the head of the WACs? That's the U.S, Women’s Army Corps. 

FLYING FACTOIDS ... Did you see Usa Oemeris story on Thursday's front page about the scathing OCS 
report that says the child protection agency is so dysfunctional it should toss itself out and start over? The 
spanking was administered by an Outside consulting firm caiied ACTION for Child Protection. 

Now check www.hss.sfate. ak.us/press/2005mdex.htm and look at the resume of OCS boss Terry Sandoval 
(a June 7, 2005, news release}. Guess where she worked right before coming to OCS? ACTION for Child 
Protection. Go figure. 

GOOD CAUSES Kohanfc Broadcasting, parent of public radio station KN8A, raised dose to $350,000 at 
their annual Native art auction last month. Haven’t heard yet how much the Alaska Botanical Garden raised 
last night at "An Evening with Jeff lowenfels,” a $100/head fundraiser hosted by Sandy and Marc Langland 
at their home. Maybe not quite as much. But they did offer northern Italian cooking by artist Ayse Gilbert, so 
maybe. 

Compiled by Sheila Toomey ear@admcom 
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Young may return tainted money - 

$20,000: Recipients of indicted businessman's political donations included 
Alaska congressman. 

Anchorage Daily News (AK) 

April 6, 2007 
Author: KEVIN DIAZ 
Anchorage Daily News 
Staff 


Estimated printed pages: 4 


Rep. Don Young might return some $20,000 in campaign contributions linked to a Wisconsin 
businessman under federal investigation. 

Young had boosted the businessman's trucking company by helping pass new federal truck- 
hauling rules. 

Young has maintained a public silence on the case, though his top aide said this week that 
Young does not recall ever meeting Dennis Troha, the apparent target of the probe. 

Two other congressmen involved in the legislation, Republican Paul Ryan of Wsconsin and 
Democrat Jim Oberstar of Minnesota, have purged the money they got from Troha and his 
associates. Young's chief of staff, Mike Anderson, said Young is "considering" doing the 
same. 


While Young's office has denied any link to the investigation, a spokeswoman for the U.S. 
Attorney's office in Milwaukee declined to say whether Young is "in or out as a subject.” 

Family members and others associated with Troha were among Young's top campaign 
contributors in his 2006 re-election, though their money was a tiny, fraction of the $1 .9 million 
that.filled his campaign coffers, 

Anderson said it is not unusual for people with an interest in federal legislation to make 
campaign contributions to key committee members like Young. 

“There is no personal connection," Andersomsaid; "Mr. Young wouldn't know Dennis T roha if 
Mr. Troha walked in and hit him with a bat." 


Young, facing criticism from Alaska Democrats, has had Anderson review the legislative 
.history that led to Congress, passing a major highway bill in 2005 that included provisions 
Troha sought. They allow, truckers to haul as many as four semi-trailer truck cabs at once. 


Federal prosecutors in Milwaukee say they are looking into J a deal whereby Troha will be 
•paid by his former trucking company, JHT Holdings, until 2010 as a result of congressional 
passage of the trucking provisions, which help the firm. 


In a separate case, Troha. was. indicted last month on charges of using family members to 
illegally funnel more than $100,000 in campaign contributions to Wsconsin Gov, Jim Doyle 
and the state’s Democratic Party. The federal indictment alleges that Troha was trying to win 
approval for a casino in his hometown of Kenosha, Ws, 


Anderson said Young had no idea Troha stood to gain from the congressional provision 
allowing- longer "saddlemount" truck combinations. 


Troha and members of his family donated $14,000 to Young in 2005, the year Congress 
passed the highway spending bill increasing maximum multi-truck combinations from 75 feet 
to 97 feet. Such a change lowers costs for trucking companies. 
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in ail, Troha and his associates have given Young’s campaign about $20,000 since 2003, 
according to federal campaign records. 

Young, as chairman of the Transportation Committee, was instrumental in attaching the 
trucking rules in the highway bill, as was Oberstar, then the ranking Democrat oh the panel. 

Oberstar received more than $20,000 in campaign contributions from people associated with 
Troha. 

Ryan, who urged Young and Oberstar to support the trucking provisions, received $58,000 
in contributions from Troha, his family members and his associates. 

Ryan has denied any wrongdoing and said he will donate the Troha money to the Boys and 
Giris Club. Oberstar has said he will give the money he got to the federal treasury. 

Anderson did not say how Young might dispense with the Troha money, if at all, noting that 
he just got his staff report on T uesday. 

But Anderson said none of the contributions was linked to Young's support for the longer 
truck limits, which he said reduce the number of trucks, saving fuel and wear and tear on 
highways. 

Anderson also denied that Young is linked to the federal probe, which focuses on Troha’s 
financial dealings in Wisconsin. ' f 

A federal prosecutor In Milwaukee, however, said Tuesday that she could not say whether 
the investigation extends to Troha's contributions to Young or other members.of Congress. 

"I'm not going to confirm or deny that he is or is not a subject,” said Michelle Jacobs, a 
spokeswoman for U.S. Attorney Steven Biskupic in Wisconsin. ’’What we’ve put out on this is 
that we are continuing the investigation into the contributions and transactions involving Paui 
Ryan, and that's as far as we’re going to go right no w." 

Troha's lawyer, Frankiyn Gimbet, is out of the office this .week and has not returned several 
phone messages seeking comment. In the past, he has denied any criminal wrongdoing by 
Troha, -saying he is .the victim of a "media feeding frenzy.” 

Troha sold his share of JHT in 2005, and Gimbel has suggested that the continuing 
payments reflect his share of the company’s increased profits from the new truck rules. 

Congressional records show that Ryan and a dozen other House members representing 
truck manufacturing districts had been lobbying for the rule change since at least October 
2003, two months before Troha made his first $1 ,000 contribution to Young. 

A letter from Ryan to Young at that time said (he new length limits, which went into effect this 
year, would "improve industry safety, reduce miles driven, improve fuel consumption, and 
reduce congestion on our highways whiie emitting fewer pollutants.” 

Some trucker groups opposed the longer length limits, arguing that they would be 
dangerous, unwieldy and primarily save on labor costs, 

the U.S. Transportation Department also rejected the idea, not because longer truck limits 
would compromise safety but because the proposed changes would be "insignificant" to the 
industry. 

The trucking provisions Young backed were tucked into the highway bit! and sent to the full 
House in February 2005, Anderson said. That was about the same time Troha inked his deal, 
with JHT, and two months before much of the Troha family money started finding its way into 
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Young campaign accounts. 



Anderson said Young looked into the new truck-hauling provisions independently and 
decided they "made sense" and did not compromise safety. 

"This is not about Mr. Young doing something to help JHT or Dennis Troha make money," 
Anderson said. "It's about good public policy.” 

Reporter Kevin Diaz can be reached at kdiaz@mcclatchydc.com or in Washington, D.C., at 
202-383-0003. 
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Lobbyist rules proposed at Assembly 

Under new rules proposed by two Anchorage Assemblymen on Tuesday night, people 
caught committing certain crimes would be banned from lobbying before the city. 

Dan Sullivan, who represents West Anchorage, and East Anchorage Assemblyman Paul 
Bauer proposed the ordinance, which would require potential lobbyists to undergo 
background checks. 

Anyone convicted of a felony, or of any crime related to bribery, extortion or fraud and 
certain other crimes, wouldn’t be allowed to register as a lobbyist. As written, the proposal 
also would also apply to lobbyists who plead guilty or no contest to those crimes. 

One of the top lobbyists before the city, Bill Bobrick, has been linked to the bribery 
indictment of former Anchorage Rep. Tom Anderson. Bobrick has not been charged with a 
crime, but has apologized to Assembly members for making some kind of mistake and, 
more recently, told Assemblyman Dan Coffey that he planned to plead guilty to a felony, 
Coffey said. 

- Anchorage Daily News 
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Former Young aide pleads guilty In corruption case - 

ABRAMOFF SCANDAL: Alaska congressman was not implicated or named 

during court hearing. 

Anchorage DaityJ^lews (AK) 

(April 25, .2007 
Author: KEVIN DIAZ 
Anchorage Daily News 
Staff 

Estimated printed pages: 4 
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An aide to former House Transportation Committee Chairman Don Young pleaded guilty 
Tuesday to helping convicted lobbyist Jack Abramoff get business and inside government 
information in exchange for cash, gifts and job favors. 

Mark Zachares, a lawyer on Young's Transportation Committee staff between 2002 and 
2005, faces a likely two-year prison term under a deal with (he government requiring him and 
his wife, Cynthia, to cooperate in the widening corruption probe that has already reached a 
dozen Capitol Hi!! figures. 

Young, R-Alaska, was not implicated in the scheme, nor did his name come up in the half- 
hour federal court hearing in which Zachares pleaded guilty to a single conspiracy count and 
surrendered his passport. 

Zachares, flanked by his lawyer and a U.S. Marshal, said little during the hearing other than 
confirm federal prosecutors' allegations with a firm "Yes, your honor," or "No, your honor." 

Asked finally bow he pleaded, he said "Guilty, your honor," ending a pro-forma series of 
questions from U.S. Judge Eiien Huveile, who is presiding over much of the . Abramoff 
litigation. 

Zachares, in a black suit and a blue tie, left the courthouse without talking to reporters. 

His Sawyer, Edward MacMahon, called him "a good man who has taken responsibility for the 
things that he did." 

Zachares' most recent business card from the committee gave his title as special counsel to 
chairman Young.' 

"He was the go-to guy on Alaska issues for the transportation committee," said Karl Ohfs of 
the North Star Group, a smaii lobbying firm in Washington specializing in Alaska matters. 

Zachares spent time in Alaska as a young man and attended the University of Alaska 
Anchorage, where lie played basketbail in the first Great Alaska Shootout, tournament in 
1978. 

His father, Wiiliam Zachares Jr., served in the Air Force for 30 years, retiring in 1976, 
according to a 2002 newspaper announcement celebrating his parents' 50th wedding 
anniversary: His- mother, Sarah Zachares, was a nurse. In 1977, the family settled in 
Kotzebue, where they lived for six years. The parents and their other son now live in 
Anchorage. They didn't return messages left on their home answering machines. . 

After leaving the Transportation Committee, the 49-year-old Zachares is now working in 
sales, MacMahon said. 

Richard Pilger. a Justice Department prosecutor, told the court that Zachares’ "cooperation 
may be ongoing for some time." 

FBI - Stevens-636 

/ HA- M) - i3Wo- m - 

tittp://zephyf.ci.anch6'rage.ak.us:2069/iw-search/we/IrifdWeb?d__IssuesearcH= ; oh&f_subsectiori=s... 8/26/2007 






Page 2 of 2 




Standing before the court, Zachares acknowledged that he and Abramoff began forming 
their illegal’ partnership in iate 2000, when Zachares .was working as Labor and Immigration 
Secretary for the Commonwealth of the Northern Mariana islands, a U.S. possession in the 
Pacific. At the time Abramoff was a Washington lobbyist for the commonwealth. 

Their relationship, which they dubbed a "two-year plan," actually continued untii fate 2004, by 
which time Abramoff had helped Zachares land a Capitol Hill job on Young’s committee. 
There, Abramoff described Zachares’ role to a feiiow lobbyist as ”Zack pulling our toad 
inside." 

In ail, Zachares admitted that he accepted more than $30,000 in tickets to sporting events 
and a luxury golf trip to Scotland, as weii as $10,000 in cash from Abramoff, who Is now in 
prison. 

In exchange, he said, he helped steer business to Abramoff arid his lobbying firm and 
provided him with inside government information on maritime issues, federal aid and the 
reorganization of the Homeland Security Department. 

MacMahon and federal prosecutors declined to say whether Young or other Transportation 
Committee members were aware of Zachares’ dealings with Abramoff. 

Young maintained his public silence on the matter Tuesday. 

Young has been dogged for more than a year by his past ties to Abramoff. 

Since 1999, Indian tribes represented by Abramoff gave about $20,000 to Young's campaign 
and his political action committee. Young’s campaign also acknowledged using Abramoffs 
skybox at Washington's , MCI Center for several fundraisers. Another former Young aide, 
Duane Gibson,. later went to work for Abramoffs lobbying firm, Greenberg Traurig. 

Young was also linked to one of -Abramoffs lobbying successes - blocking a 2000 bill that 
would have. made the garment industry in the Northern Mariana Islands comply with federal 
labor laws. Young, then chairman of the House. Resources Committee, said at the time that 
the government lacked credible information about alleged civil and human rights abuses 
there. 

Young's allies note that he was hardly a top lobbying target for Abramoff, who together with 
his many clients bestowed more than $4 million in political contributions on hundreds of 
members of Congress. 

The single -felony count against Zachares comes as federal investigators have been 1 
intensifying their probe of Abramoffs connections to Congress.. Besides Zachares' 
cooperation, prosecutors revealed Tuesday that they interviewed his wife on Feb. 23. 

According to Pilger, she is being offered a separate deal that wilt shield her from 
prosecution. 

Zachares, the 1 1th person to plead guilty in the Abramoff scandal, could have faced a five- 
year prison sentence. But under advisory guidelines worked out with prosecutors, he likeiy 
.faces a range of 18 to 24 months, according to Judge Huveiie. 
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Code of silence 

.Don Young disrespects Alaskans by dodging scandal questions 


Alaska Congressman Don Young had a corrupt aide working on his House transportation, 
committee. The aide, Mark Zachares, traded favors .with convicted lobbyist- Jack Abramoff. 
Tuesday, Zachares admittedmis crime in federal court. 

FBI - Stevens-638 


What does Don Young have to say about it? 


Nothing. 


No statement of regret. No promise .to get to the bottom of what happened. No comment on 
whether he knew what was going on under his nose. No answers to the obvious questions 
about whether he was personally involved in hiring the aide or in any of the corrupt 
arrangements. 


The congressman is silent, and with his silence, he is flouting his obligation to be 
accountable to the people who elect him. 

Congressman Young can't just brush this scandal off as the excesses of a rogue employee. 
Zachares is a rogue, but it is well established that Congressman Young accepted campaign 
money steered his 'way by Zachares’ patron, Jack Abramoff. Congressman Young took 
positions favored. by Abramoff and his clients. A coincidence? 

Young isn't saying., 

Zachares was accused of scheming to "secure official action on maritime issues for 
Abramoff clients ".Did Congressman Young take any such official action, either knowingly or 
unknowingly? 

He isn’t saying. 

Prosecutors charged . Zachares. with trying to "advance federal support for a rnulfimillipn- 
dollar highway development project benefiting a businessman." Who was the businessman, 
and did Congressman Young fund that project, knowingly or unknowingly? 

He isn't saying. 

According to a report in Florida last year, Don Young mysteriously steered $10 million to a 
local highway project needed by a local developer, who helped organize a $41,000 
fundraiser for Congressman Young, is this the arrangement mentioned in the charges 
.against Zachares? 


He isn’t saying. 


These are obvious questions arising from the -scandal at Congressman Young's 
* transportation committee. 

As Song as Congressman Young keeps silent, he will leave Alaskans and the nation 
‘Wondering. They'll be wondering whether he cares about the scandal that oozed out of his 
own committee. They’ll ask themselves: Does the congressman have something to hide? 

He isn't saying. 


BOTTOM blNE: it's past time for Congressman Don Young to answer- questions about the 
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scandal in his congressional committee. 
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Young aide's link to Abramoff sheds new fight on Marianas bill - 
MYSTERY: How did Zachares land a job on congressman's committee? 


Anchorage Daily News 
Staff 

Estimated printed pages: 6 

The guilty plea iast week by a former senior committee aide to Rep. Don Young sheds new 
light on the circumstances surrounding Young's success seven years ago in blocking 
reforms of the sweatshop industry on the Mariana islands. 

But the plea also raises new questions about why Young, R- Alaska, took the actions he did. 

Former Alaskan Mark Zachares, a Mariana Islands official when Young blocked the reforms, 
admitted Tuesday that he later conspired to illegally use his official position on the House 
Transportation Committee to enrich disgraced .lobbyist Jack Abramoff, ones the lobbyist for 
the island commonwealth. 

Zachares admitted engaging in the conspiracy for nearly four years - including more than 
two years under the noses of Young,.the committee chairman, and the committee's chief of 
staff, former Alaska state Sen. Lloyd Jones, a long-term Young aide from Ketchikan. 

A spokesman for Young said the congressman wouldn't talk about Zachares. Jones didn't 
respond to requests for comment last week. 

In return for doing Abramoffs bidding, Zachares received more than $60,000 in cash and 
benefits pius the promise of a lucrative career working in one of Abramoffs companies, 
according to the charges. 

Zachares, 49, is now cooperating with U.S. prosecutors, who have already notched 11 
convictions in the Abramoff scandal. 

Y0UNG 8L0CKS BILL 

After Zachares 1 father retired from the Air Force, the family moved to Kotzebue in 1977, 
where his mother, a nurse, worked for the Indian Health Service. Zachares attended the 
University of Alaska Anchorage and played for UAA in the first Great. Alaska Shootout in 
1978. He eventually became a lawyer. 

From 1994 to 2002, Zachares worked in Saipan for the Commonwealth of the Northern 
Mariana Islands (CNMI), a siring of tiny islands under U.S. jurisdiction north of Guam. 
Starting in 1998, he was the commonwealth's secretary of labor and immigration, according 
to the criminal information, 

Abramoff was the commonwealth’s lobbyist. According to the Saipan Tribune, he was paid at 
least $11 million from 1994 to 2001 to prevent Congress from interfering with local regulation 
of wage rates and immigration - the two issues under Zachares' authority. 

"Beginning in the mid-1990s, Zachares came to have extensive contact with Abramoff during 
Zachares' tenure as an official of the CNMI, and Zachares and Abramoff became personal 
and professional acquaintances," the charging. document said. 

The island economy was booming with garment factories relocated from Asia and run by 
guest workers from Bangladesh, China and other countries.. Clothing produced there is 


Anchorage Daily News (AK) 
lApril 29, 2007 ' } 

Author RICHARD MAUER 
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exempt from duties and is aiiowed to be labeled "Made in U.S. A." - desired by American 
retailers ~ but the exemptions from U.S. immigration and labor iaws led to widespread 
reports of abusive practices. 

Reform efforts surfaced over the years, including in 2000. That was Young's last year as 
chairman of the House Resources Committee, which has jurisdiction over U.S. territories. A 
bill reached his committee that would have imposed U.S. immigration laws on the Northern 
Marianas, ending the freewheeling local policies. 

Young stopped the bill cold, saying it interfered with the commonwealth's right to seif-rule. 
He was supported by then Majority Whip Tom Delay, who described the Marinas as "a 
perfect petri dish of capitalism." 

'Tm not going to move anything," Young said at the time. "Why should you move anything 
that's realiy been fueled, very frankly, by. hysteria reporting by the media?” 

Young’s assertion was false. The measure that found its way to Young’s roadblock was 
fueled by the eyewitness account of none other than U.S. Sen. Frank Murkowski, R-Alaska.. 

ABUSES APPALL MURKOWSKI 

Murkowski was then chairman of the Senate Energy and Natural Resources Committee, 
which had parallel jurisdiction over the Mariana commonwealth. In 1996, he traveled to 
Saipan and was outraged by the human rights abuses he saw. 

Visiting one garment factory, Murkowski said, he. "talked with some Bangladesh workers who 
had hot been- paid and who were living in appalling conditions." He also described a young 
woman taken to Saipan as a minor and forced to work as a prostitute. 

"This was occurring under the U.S. flag and supposedly with the protection all U.S. citizens 
enjoy under our Constitution," Murkowski said in a Senate speech in 1999, 

His response was to initiate* an immigration reform measure.. His bill passed the Senate 
unanimously In February 2000 but never got to the floor of the. House. 

That was years before “Abramoff' or Delay’s. "K Street Project" - the granting, of special 
access to Republican lobbying firms - had entered the popular vocabulary. Both were at 
work in preserving the status quo in Saipan. 

"Abramoff teamed up with Delay in defeating a proposed legislation passed by the U.S. 
Senate that would have stripped the CNMI of its exemption from the U.S, minimum wage 
and immigration laws," the. Saipan Tribune reported in 2002. 

While Young won't answer questions now, he said in an Op-Ed piece in the Daily News last 
year that he was convinced to oppose reforms by Saipan officials, not Abramoff. 

"I have never had any personal or professional relationship with Abramoff. My congressional 
campaign and political action committee have never received a contribution from Abramoff. I 
have personally never received one cent from him,” Young wrote. 

But Young and Abramoff continued to intersect after the death of-Mtirkowski's immigration 
legislation, the charges against Zachares reveal. 

ABRAMOFF TIED TO ZACHARES 

Term limits forced* Young to give up the House Resources Committee after the 2000 
election. But his seniority earned him another chairmanship, this one in control of hundreds 
of millions of dollars in pork-barrel spending - the House Transportation and Infrastructure 
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Committee. 


One of the mysteries in the Zachares case is what fed Abramoff to find a job for him on 
Young's committee. 

From. late 2000 through 2001 , Abramoff fried to get Zachares appointed as director of insular 
affairs, the Department of the Interior position that oversees the commonwealth and other 
U.S. territories, according to the charges. For unexplained reasons, he was unsuccessful 

Zachares left his job in Saipan in- January 2002 and asked Abramoff for money, according to 
the charges. Abramoff paid him $10,000. At the same time, prosecutors said, Abramoff 
continued to look for a place for Zachares to land. 

That place turned out to be Young's committee. 
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Zachares was Hired as iegai'counsel to its Oversight and investigations subcommittee, then 
became staff director for the Coast Guard and Maritime subcommittee. The then-chair of that 
subcommittee; Rep. Frank LoBiondo, R-N.J., said he had nothing to do with hiring Zachares. 

"Congressman Don Young, who was chair of the full House Transportation and 
Infrastructure Committee during that time, was solely in charge of the hiring, firing and daily 
management of staff, including Mark Zachares,” LoBiondo press .secretary Jason Gaianes 
said in a prepared statement last week. "Despite being a subcommittee chair, Congressman 
LoBiondo had no input in the selection or management of staff members for the Coast Guard 
and Maritime Transportation Subcommittee." * 

HANDING OUT FAVORS 

While doing favors for Abramoff from his positions on Young’s committee, Zachares was 
rewarded with ail kinds of favors, from being invited on a $160,000 golf trip to Scotland to 
use of Abramoffs luxury box seats at the MCI Center in Washington where the Wizards of 
the NBA and Capitals of the NHL play. 

Young also used Abramoffs Skybox at the MCI Center, .for several political fundraisers, 
campaign spokesman Steve Dougherty told the Daily News last year. Most of those events 
took place during Capitals hockey games, he said. 

Dougherty would not say whether Abramoff was reimbursed for the use of the skybox. "My 
answer to you is we pay for all costs that the campaign is legally responsible for," he said. 

While records confirm' Young's statement that Abramoff himself never gave Young campaign 
money, Abramoffs clients have given at least $20,000 to Young’s campaigns and his 
Midnight Sun political action committee since 1999, according to the Center for Responsive 
Politics, a public interest nonprofit, and campaign finance reports 

On March 12, three weeks before a Justice Department lawyer signed the charges against 
Zachares, Young spent $25,000 of his campaign money to retain a Washington law firm. 
Dougherty said the firm, Akin Gump, was hired to advise Young on campaign finance 
questions related to a donor involved in another scandal, indicted Wisconsin trucking 
executive and gambling casino developer Dennis Trohal 

REFORM ON AGENDA 

Now, with Abramoff in prison on fraud and bribery charges and Democrats in control of 
Congress, reform in the Northern Marianas has once again returned to the political agenda. 
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Last year, a new governor in Saipan demanded that Abramoffs firms return ail the money 
the government paid him over the years now that the commonwealth was getting nothing but 
bad publicity for having hired him. Abramoff iost his contract there in 2001. 

And this year, Young's longtime nemesis in House Resources, Democrat Rep. George Miller 
of California, inserted a provision in the Iraq spending bill that would extend the U.S. 
minimum wage to the commonwealth. The measure passed the House and Senate, but is 
expected to be vetoed by President Bush because of its deadline to withdraw troops from 
Iraq. 

Milier, the new Resources chairman, has been saying for years that failure to reform 
immigration and labor policy in the Marianas has not only enriched Abramoff and his clients, 
it’s caused real human suffering and threatened national security. 

"The core corruption in the CNMI is the failure to apply our federal immigration laws to this 
part of the United States,” Miller said in a 1999 oversight hearing chaired by Young. "As a 
result, organized crime, communicable disease and human exploitation, directly attributable 
to the CNMI's lax immigration laws, not only thrive in Saipan, but threaten every American. 
The time has long since passed to slam the door shut on these abuses and to restore 
federal law to the Marianas." 



Reporter Richard Mauer can be reached at 257-4345 or at rmauer@adn.com. 
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Radio talk hosts, listeners weigh in on corruption Indictments 

by iason Moore 
Friday, May 4, 2007. 

ANCHORAGE, Alaska — It didn’t take long before word of the indictments started spreading 
today. 

Aside from e-mails, phone calls and Web site messages, the news also hit the airwaves, first on 
radio. 

The news of the indictments broke at about noon and KUDO talk show host Shannyn Moore was 
on air. 

"So here's the scoop — this just in — former state legislators Pete Kott and Bruce Weyrauch have 
been indicted,” she announced. 

It's the kind of story radio talk show hosts thrive on: charges of corruption and politicians being 
bribed. 

‘This is basically, I mean the net profits tax, as far as I can see, was bought and paid for by the 
not-named company that rhymes with Stinko,” said Moore. 

And Dan Fagan had something to say as we!!. 

While Fagan and Moore couldn’t be further apart In their political views, they read this issue the 
same. 

“The FBI has on tape VECO's CEO and vice president saying we need to get Pete Kott some more 
money let’s get his .son some more money. Do you need to hear anymore?" Fagan said on his 
radio show. 

Rumors have circulated since FBI agents raided the offices of six lawmakers last August. The 
raids provided fodder for speculation then as well as now, after the first arrests. 

’’This is a big damn deal and I don’t think these are the only guys going down," said Moore. 

Siowiy, word filtered out and the caiis started coming in. 

'This whole Pete Kott thing this is kind of an example of what goes on in D.C., with a lot. of 
politicians, representatives and congressmen," said one listener. "They are bought and paid for.” 

And the talk is only beginning. 

Jason Moore is managing editor of Channel 2 News. Contact Moore at imooreiSiktutj.com 
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A dark day 

Indictments tell an ugly story 

The constitutional protections of our criminal justice system say the accused are innocent 
until proven guilty. And, not everyone who is indicted gets convicted. But that is of little 
comfort to Alaskans reading today about federal indictments on corruption charges against 
two former state House members and one sitting legislator. 

The indictments tell of so much cash moving from business-executive hands to legislators in 
a Juneau hotel suite that the room should have been licensed as an ATM site. The 
lawmakers were so busy allegedly soliciting work in exchange for their support on legislation, 
the room could have doubled as a job service office. 

Even if just one of the multiple allegations is true, former Republican Reps. Pete Kott of 
Eagle River and Bruce Weyhrauch of Juneau and current Republican Rep. Vic Kohring of 
Wasilla owe the publica deep apology. It's a sad day for Alaskans, and it will take a long 
time to rebuild the public’s trust in its elected officials. 

BOTTOM LINE: Most elected officials are honest, but the bad ones ruin it for everyone. 
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Feds charge 3 in, Juneau - 

REACTION: Rumor mill runs wild as three legislators stand handcuffed in 
federal court. 

Anchorage Daily News (AK) 

May 5,2007,} 

Author. SABRE AYRES 
Anchorage Daily News 
Staff 

Estimated printed pages: 3 
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By 8:30 Friday morning, the Capitol rumor mill was flaming hotter than it had in months. 
Whispers swirled that indictments were on the way. Everyone was checking sources. 
Legislative aides compared notes in hallways. Normally media-shy lawmakers asked 
reporters "What are you hearing?" 

Security guards at the front desk joked that they were keeping an eye out for tinted-window 
vans full of FBI agents. 

By the end of the day, three state legislators- one of them sfiii in office — were standing 
handcuffed in a federal courtroom on charges of extortion and bribery. Lawmakers, less than 
two weeks from adjourning, questioned what events would mean for work still undone on 
Gov, Sarah Paiin's gas line legislation, an ethics bili and the state budget 

"It made my stomach turn," said Sen. Hoilis French, D-Ancborage, of the indictments. He 
said the charges raise questions about legislative passage of an oil tax last year. 

Senate Minority Leader Gene Therriault, R-North Pole, agreed. 

"Last year during the oil tax battle, we heard* about stuff like this going on," Therriault said 
"But, now we read .the indictment and there’s quotes in there that suggest it was (actually) 
happening." 

Rep. Jay Ramras, a Fairbanks Republican, suggested the arrests would give momentum to 
Palin's, gas pipeline proposal. Palin has emphasized an open and competitive application 
process to getting a North Slope gas line built, He said. 

Others, thought it was a hard knock, particularly for Weyhrauch, who made statewide news 
last month after failing out of his boat in Auke Bay and bareiy surviving hypothermia. 

Speculation about the feds and indictments has been around for months. The FBI 
investigation that netted former Rep. T om Anderson in December while he was stiii in office 
had an unfinished feel about it. Questions about who was next lingered, coloring the whole 
2007 session. 


By Friday afternoon, the buzz had focused on three current legislators whose offices the FBI 
searched last summer - Sens. John Cowdery, R-Anchorage; Donny Oison, D-Nome; and 
Rep. Vic Kohring, R-Wasilla. 

Olson and Cowdery braved the stares and tension, keeping their regular schedules, 
attending committee meetings and a floor session. 

"i have no problems with my Indictment," Cowdery told. KTUU-TV. "I don’t think it's ever 
going to be one." 


Over in the House, Kohring, who works and sleeps in his office during the legislative 
session, was absent; he had been officially excused until Sunday for back surgery. 
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according to his office. 

By late afternoon, the two senators were gone from the building. Their offices declined to say 
where. But Kohring had been indicted. He turned himself in, was arraigned and released. He 
pleaded not guilty and his lawyer saidhe would fight the charges; 

By 5 p.m., federal prosecutors handing the case signaled their work was done. 

* 

Done for Friday. 

No one thought it was over. 

Daily News reporter Sabra Ayres can be reached at sayres@adn.com or 1-907-586-1531 
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Feds charge 3 in Juneau - 

Kohring, Kott and Weyhrauch plead not guilty to extortion and bribery counts 
Anchorage Daily News (AK) 


SABRA AYRES and KYLE HOPKINS 

Anchorage Daily News 

Staff 

Estimated printed pages: 6 

Three more state legislators were arrested on federal corruption charges Friday, accused of 
selling their votes and influence to the oil field services company Veco Corp. and its chief 
executive, Bill Allen; during last year’s debate on oi! taxes. 

Acting on felony indictments brought by the Justice Department's Public Integrity Section, 
federal agents arrested the three Republicans in Juneau — one a sitting legislator, Rep. Vic 
Kohring of Wasiila, and two others who’Ieft office in January, Reps. Pete Kott of Eagle River 
and Bruce Weyhrauch of Juneau. 

Each was brought in handcuffs before a federal magistrate judge, and each pieaded not 
guilty to bribery, extortion and conspiracy and was released on $20,000'bond. The charges 
carry penalties of between five and 20 years in prison and $250,000 in fines. 

The indictments, unseated with the arrests, describe a conspiracy among the legislators, 
Veco, Allen and Veco’s vice president for government affairs, Rick Smith, to steer an oil- 
production tax bill favored by the industry through the Legislature last year. 

The bill was seen as a prerequisite for the North Slope oil producers to agree to build a 
natural gas pipeline. Ultimately, Veco, Alien and Smith wanted to see a gas line built that 
would help the company through contracts with the oii companies, the indictments charged, 

Veco, Allen and Smith were neither charged nor directly named in the indictments. But 
"Company A," "Company CEO" and "Company VP” are described in long passages in the 
indictments; and those descriptions point unmistakably to them, Veco’s attorney, Amy 
Menard, confirmed.the identifications. 

Allen’s lawyer. Bob Bundy of Anchorage, wouldn't comment on what might be in store for his 
client. 

'Veco and Bill have cooperated completely with the government’s investigation," Bundy said. 
WADS OF CASH 

The charges describe the three lawmakers seeking money, jobs or both for themselves or 
family members, and Veco willing to oblige. Much of the activity described in the charges 
took place in Veco's suite in Juneau’s Baranof Hotel, Room 604, during the 2006 legislative 
session. 

Direct quotes attributed in the indictments to the three legislators and to Allen and Smith 
suggest the FBI conducted some forrri of electronic surveillance in the room and perhaps on 
telephones as well. 

Koit's lawyer, Jim Wendt, said the room contained a hidden camera. He learned about the 
surveillance when the prosecutors offered to make a deal with him. They revealed snippets 
of their evidence, including video from inside a Baranof room, Wendt said, 

FBI spokesman Eric Gonzalez wouldn't confirm whether agents used wiretaps or hidden 
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cameras. A Baranof employee on Friday said the hotel would not discuss the use of the 
suite. 

The charges portray .Kohring, 48, elected seven times by Mat-Su voters, as an eager-to- 
please loyalist pleading for opportunities to do Veco's bidding. 

In a phone call Feb: 21, 2006, for instance, Kohring told Smith he was willing to help Veco 
"in terms of any questions that need to be asked, any information that needs to be sought 
out, any points to make in caucus, or in committee meeting, on radio columns ..." 

On March 22, Kohring offered to be Smith’s "information source," that he would "lobby on 
(Veco's) behalf," and that he would ’’consider modifications to legislation or whatever” if they 
asked. 

Two days later, he told Smith over the phone that he was* standing by to "do anything to 
help,” that he would continue to advocate "good things for you guys" and that he wanted 
Smith to tell Allen that he was doing whatever he could "to help out." 

By March 30, Kohring^appeared to be looking forpayback. Meeting with Allen and Smith in 
Suite 604, he asked for work or for a $17,000 loan to pay off past-due credit card debt. The 
three discussed how to structure the transaction so it could ‘avoid detection and reporting to 
the Alaska Public Offices Commission. 

Allen then asked Smith if he had any "hundreds." Smith reached for his wallet and handed 
Allen a bunch of small bills -- perhaps $100, according to the indictment. Allen passed the 
money to Kohring. 

Thanking them for the money, Kohring repeated that he was broke.. Allen gave him another 
wad of cash, between $500 and $1 ,000, the indictment said. 

"What can I do at this point to help.you guys, anything?" Kohring said. 

"Whatever you, you know," Allen said. 


But, between themselves, Smith and Allen seemed to have little respect: for Kohring. On 
March 4, Allen told Smith of another $1 ,000 he gave to Kohring. One result of that payment:, 
Kohring "would kiss our ass," Allen said. 

Kohring’s attorney, John Henry Browne of Seattle, said Kohring will fight the charges: He 
said Kohring is an uncomplicated man who sleeps on his office couch and doesn't own a cell 
phone-or even a car. Kohring's constituents knew he wasunder investigation last fall and re- 
elected him anyway, Browne said. 

LAWMAKERS WANTED JOBS 

Kott, 57, the House speaker in 2003 and 2004, represented Eagle River from 1992 until his 
defeat in the Republican primary last year. 

Weyhrauch, 54, a private-practice, attorney married to an assistant state attorney general, 
represented Juneau for two terms, choosing riot to run last year. Just last week, his boat was 
fourid adrift in Auke Bay. Weyhrauch was missing overnight. When. he was rescued on am 
island the next day, he said he had accidentally fallen overboard and swam to safety, 

Kott’s role in the alleged conspiracy began earlier than Kohring's, according to his 
indictment. On Sept. 26, 2005, Kott called Smith and said, "I need a job." 

Smith’s reply: "You've got a job; get us a pipeline." 
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A few minutes later, Kott, apparently aware that a Veco subsidiary was building a prison in 
Barbados, told Smith, "i just want to be the warden in Barbados." 

In February, Allen and Smith discussed their influence over Kott in what they apparently 
believed was a private conversation. 

'We got more money in Pete Kott than he can even think about it," Allen said. 

In March, Kott reported to Aiien and Smith in the Baranof that he was putting the squeeze on 
another legislator by blocking that legislator's bill until he supported Veco’s version of the oil 
tax measure. Kott said he wouldn't release the "hoid” until Alien said it was OK. 

In May, Kott told Allen in Suite 604 that he succeeded in defeating a tax amendment Aiien 
opposed, "i had to get 'er done," Kott was quoted as saying. ”f had to cheat, steal, beg, 
borrow and lie.” 

Allen's response; to Kott: "I own your ass.” 

On- June 1, Alien handed Kott $1,000 in cash. Kott said he wanted to become a lobbyist after 
leaving the Legislature. 

"Well, you will. be," Allen said. 

The indictment also said that Veco paid a "fraudulently inflated” invoice of $7,993- to Kelt’s 
flooring company in August. 

Kott's attorney, Jim Wendt of Anchorage, said Kott "didn’t really break any law" and would 
fight the charges. 

FLIP-FLOP VOTE 

Weyhrauch also professed to be having financial difficulties; according to the charges. On 
May 4, he mailed a solicitation to Allen, offering to do legal work for Veco. 

Allen and Smithrtaiked about.the bid, and decided that Weyhrauch was connecting it to his 
support for the tax measure. Three days later, Weyhrauch voted the "wrong way' 1 on a tax 
amendment, then changed his vote after instructions from Kott and Alien, the indictment 
charges; 

Weyhrauch flew to Anchorage after the regulacsession ended in May for a meeting with 
Alien. Just before the meeting Allen and Smith decided they needed Weyhrauch's vote, but 
would "string'' him along before giving him legal work. 

Then, on June 5, another legislator is introduced in the indictment, "Senator A." The 
indictment said Alien told "Senator A" that Weyhrauch would support the favored tax bill 
because of the promised legal work, 

"Senator A" was identified in the indictment only as a legislator whose term ended in 
January,, 

Three former senators match that description: Ben; Stevens, R-Anchorage; Ralph Seekins,, 
R-Fairbanks; and Gretchen Guess, D-Anchorage. 

Guess said it's not her. She said she didn't have any of the conversations described in the 
document, and had an alibi as well -- she had just given birth around the time of some of 
those conversations. 

Seekins said it's not him. "i don't recall ever even, having a phone conversation with Bill Alien 
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when I was in the Legislature," he said. 

Stevens didn't return a telephone message and his wife, Elizabeth, said he wasn't home. His 
lawyer, John Wolfe of Seattle, said Stevens doesn't know who "Senator A" is. 

Of the three, only Stevens had his offices searched by FBI agents last year, and only 
Stevens was on the Veco payroll as a consultant. 

"Ben Stevens maintains he is innocent of any and all criminal activity," Wolfe said. 
"Questions about Senator A should be directed to the U.S. Attorney's office." 

Weyhrauch's lawyer couldn't be reached for comment 

Stevens has not been charged, nor have two other legislators whose offices were searched, 
Sen. John Cowdery, R-Anchorage, and Sen. Donald Olson, D-Nome. 

The FBI investigation of Alaska’s Legislature and its relationship with Veco and other 
companies became public in August, when agents raided the offices of six sitting legislators. 

Since then, one other former House member, Republican Tom Anderson of Anchorage, was 
charged in December with taking $12,828 in bribes from a lobbyist representing private 
prison interests. 

In a prepared statement Friday, Veco said it was fully cooperating with the federal 
investigation and has retained experts "to review and assess its corporate operations and 
practices and to implement a corporate compliance plan." 

The company said the allegations about its top officials are not representative of the kinds of 
work its 4,000 employees perform in Alaska and around the world. 


Daily News reporter Richard Mauer can be reached at rmauer@adn.com Lisa Demercan be 
reached at ldemer@adn.com, Sabra Ayres at sayres@adn.com and Kyle Hopkins at 
khopkins@adn.com. 
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Kahring's committee postponed - 

OIL , GAS : Arrests a/so put spotlight on 2006 petroleum profits tax law. 

Anchorage Daily News (AH) 

[May .6, 2007— A 

'Author: TOM KIZZIA and SABRA AYRES 
Anchorage Daily News 
Staff 

Estimated printed pages: S 


The chairman of a key state House committee was deposed and Alaska's most important oil 
tax law fell under new scrutiny Saturday as lawmakers reacted to the arrest of one current 
and two former legislators on federal corruption charges. 

Rep, Vic Kohring, R-Wasilla, will lose his chairmanship of the Special Committee on Oil and 
Gas, House leaders said. Kohring was charged with selling his vote on oil taxes last year to 
>oil field services company Veco. 

The House committee had an important early role in shaping gas pipeline legislation this 
year. Republican majority leaders placed Kohring in charge of the committee this session, 
even though he was one of six legislators whose offices were raided by the FBI in a Veco- 
reiated probe last fall, 

Kohring appeared before a federal magistrate Friday in handcuffs to face charges of bribery, 
extortion and conspiracy. Also appearing were two Republican colleagues from last year's 
legislative session, Pete Kott of Eagle River and Bruce Weyhrauch of. Juneau. All three 
pleaded not guilty. 

In detailed indictments, the three were charged with selling their votes and influence over 
other legislators for money and jobs during the 2006 legislative session. 

The legislation In question was an overhaul of the state's oil production tax, which pays for 
most of state government and adds to the Alaska Permanent Fund. Veco wanted to keep the 
oil tax tow and also was pressing for construction of a gas pipeline from which it would profit, 
according to.the indictment. 

Gov. Sarah Palin said Saturday that in light of the indictments, she wants a review of how 
the Legislature made its decision on the petroleum profits tax; known as PPT, and also a 
look at how well the tax is working. 

"Yesterday’s activities reinforce to medhe desire and the need to revisit and evaluate .the 
PPT to ensure Alaskans are getting the proper valuefor our natural resources,” Palin said. 

"Alaskans need to know whether it was a fair debate or not. And whether there was unfair- 
influence and if that influence led to the rate that was adopted." 

Legislators from both" parties seemed to agree. But with only 11 days to go in this stevens-65? 
legislative session, no one was predicting an immediate effort to change the tax. J x -v, - 

The mood in Juneau Saturday was subdued, said Rep, John.Coghill, R-North Pole. 

"There’s definitely a cloud over the whole Legislature,” Coghill said, - - - ... _ _ .. . 

'IT TAKES TWO TO TANGO’ 

Several legislators predicted that the arrests, and the appearance of undue oil industry 
influence, would strengthen Palin's hand as she pushes her Alaska Gasiine Inducement Act, 
which is her plan for promoting a gas pipeline. Palin has been at odds with the major oil 
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producers over how to buiid the tine, with legislators poised in the middle. 

“You know, it takes two to tango," the governor said Saturday. "Yesterday it was the 
Legislature- who was under fire. But those who were exerting their powers will also have to 
be held accountable. And I think Alaskans will be very disappointed if they learn that the 
same people are still exerting power as the Legislature discusses AGIA." 

Palin said she hopes no one in the Legislature uses Friday’s arrests as an excuse to halt 
progress on her bliL 

”i wouldn't want to stand in the way of that train now," said Sen, Tom Wagoner, R-Kenai, a 
supporter of the Palin bill. 

Patin swept to electoral victory last fail on a campaign for ethics reform and open 
government, boosted by a pre-election FBi raid in iate August that has opened into the 
biggest legislative scandal in Alaska history. 

Major ethics reform legislation has been passed in both the House and Senate this year, but 
a final bill appears stalled by what appears to be disputes over personalities and who gets 
credit. No one was predicting that Friday's arrests would remove the logjam on ethics. 

Paiin called the stalling of ethics reform "perplexing." 

Veco and its officials have not been charged with anything. But Veco was easily identifiable 
as "Company A" in the charges, and Veco's lawyer confirmed the identification on Friday. 

For years- the company has been a huge influence in Juneau, in terms of both campaign 
contributions and lobbying. Since the FBI raids Aug. 31 ,. it has.had very little visible presence 
in the Capitol. 

A fourth legislator targeted in the federal probe, former Rep. Tom Anderson, R-Anchorage, 
was charged in December with taking bribes from a lobbyist representing private prison 
interests. Anderson also had a private consulting contract with Veco, but that, was not a 
factor in the charges against him. 

Kohring is the first sitting legislator charged with corruption since two state. senators faced 
charges in the early 1980s, One, George Hohman, was convicted of bribery in .1981 and 
expelled from the Senate. The other, Ed Dankworth, left voluntarily but never faced trial after 
successfully appealing his 1982 conflict-of-interest charges. 

The state constitution says members of the Legislature can be expelled on a two-thirds vote 
of the body they serve in, but it requires no particular response in the. event of criminal 
charges or convictions. 

IINNOCENT UNTIL PROVEN GUILTY 

House leaders were struggling Saturday to find a position that would be fair to Kohring but 
also protective of the Legislature’s reputation. They said they considered him innocent until 
proven guilty - but nevertheless decided to strip him of his committee chairmanship. 

Kohring is expected to continue appearing as. a voting member of the Legislature, said 
House Speaker John Harris, R-Valdez. But a special committee wil! be named Monday to 
remove him as chairman of the oil and gas committee, a position he. has heid for four years. 

"You have to go under the assumption innocent until proven guilty, except in our business, a 
lot of what we do comes with public perception, and there is a cloud of. suspicion over us,” 
Harris told The Associated Press. "We need to make sure we remove that as much as 
possible," 
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Coghill said no review of Kohring's work on the gas fine bit! early in the session is necessary. 
The still-pending legislation has been through many hearings and changes since then, he 
said. 


A LIKABLE MAN 

Kohring will find emotional support from his House colleagues, many of whom find him to be 
likable, during what must be a difficult time for him, Coghill said. But no one is likely to come 
to his defense on the alleged bribery case, he added. 

Still, Coghill defended the leadership’s earlier decision to make Kohring chairman. 

"An investigation isn’t an indictment, and an indictment isn’t a conviction," he said. 

Kohring's leadership position was not challenged when the. session began, but objections 
were raised by minority Senate Republicans when Sen. John Cowdery, R-Anchorage, 
another FBI search target, was named chairman of the powerful Rules Committee. The 
minority said the committee chairman shouldn’t be someone under "a cloud of suspicion." 

The state’s oil tax code came up for revision in 2008 after oil prices skyrocketed and 
.legislators decided the old tax lav/s weren’t giving the state much of the' windfall. A revised oil 
tax was seen as a necessary prelude to working with oil companies on a gas line. 

Some legislators wanted to continue taxing gross production in Alaska's oil fields, but the 
majority supported a net-profits tax proposed, by Gov. Frank Murkowski, which would allow 
oil companies to deduct expenses. 

Fierce debate raged over how high to make the PPT. 

The federal indictments released Friday say Veco was. pushing legislators to hold the line at 
a 20 percent tax. Others argued for a rate as high as 30 percent. Even Kott said he would 
have supported 30 percent were it not for Vecb chief executive Bill Alien, according to a 
taped conversation cited in Kott’s indictment. 

The fate finally adopted in August, after two special sessions, was 22.5 percent. 

Two of last year’s candidates in the governor's race, Palin and Democrat Tony Knowles, said 
they had some concerns about the Murkowski-backed PPT but wanted to give it a chance 
before attempting any revisions. 

The new tax, which was retroactive to April. 2006, boosted last year’s oii field return to the 

state by $800 million, to about $2 billion, according to the state Department of Revenue. But pgj - Stevens-654 

that was some $1 50 million less than expected. Of that shortfall, $50 million was because oil 

company deductions were higher than anticipated. 

Coghill said any effort to revisit the PPT could be made next year, when he expects the 
Legislature to look at natural gas taxes as part of its gas line effort. Sen. Hollis French, D- 
Anchorage, also said it might be good to "cool down a bit" and take up the tax next year. 

Former Rep. Ethan Berkowitz, D-Anchorage, who pushed for a tax on the gross as House 
minority leader last session, said a special session to address the oil tax was in order 
because of the high stakes - both in terms of the state’s finances and the Legislature's 
reputation. 

But it makes sense to wait, he added, until further revelations emerge about the FBI 
investigation and what took place last year in Veco’s suite in the Baranof Hotel. 
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"We don’t know who else went into Room 604,” Berkbwitz said. "Would that paralyze or 
motivate them? We have to see where it unfolds." 

Daily news reporter Tom Kizzia can be reached at tkizzia@adn.com or in Homer at 1-907- 
235-4244. Sabra Ayres can be reached ahsayres@adn.com or in Juneau at 1-907-586- 
1531., 

GO ONLINE to read the indictments and past stories, listen to audio, or post your opinion. 
Caption:- 
Kohring 

Weyhrauch 

MICHAEL'PENN /Juneau Empire 

Former state Sen'. Pete Kott isded out of a federal courtroom by FBI agents in Juneau on 
Friday after being' indicted by a grand jury in connection with, taking bribes from oil 
.companies. 
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Alaska Sen. Ted Stevens responds to corruption indictments 

May 7, 2007 04:41 PM ; 
by Megan Saldino 

WASHINGTON - Aaron Saunders, press secretary to Alaska Sen. Ted Stevens, has issued a 
statement regarding today’s indictments of VECO Corp. executives, as well as the indictments 
Friday of two former state representatives and a current Wasilia representative. 

"I was surprised and saddened to learn of the recent developments in the ongoing federal 
investigation in Alaska. Like many Alaskans, I am finding out about these events from the media. 
The legal process will now continue. Consistent with my longstanding practice regarding matters 
of this sort, I will make no further comment. 1 ’ 
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Veco executives Alien, Smith plead guilty to bribery , conspiracy 

Anchorage Daily News ( AK) 

May 8, 2007 
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Bill Allen, a welder who took Veco Corp. from a small Kenai oil-field company to a biliion- 
dollar international contractor and a major political force, pleaded guilty Monday to bribing at 
least four Alaska legislators, including former Senate President Ben Stevens. 

In a plea bargain with the U.S. Justice Department's Public Integrity Section, Allen and 
Richard Smith, Veco’s vice president for community and government affairs, each pleaded 
guilty to three identical felony charges - bribery and two counts of conspiracy. 

Both men accepted responsibility for making more than $400,000 in illegal payments and 
benefits to public officials or their families.. More than half the money went to Stevens in the 
form of phony "consulting” fees, the government charged, 

Stevens, son of U.S, Sen. Ted Stevens, has not been charged. He was named in the plea 
documents as "State Senator B," but his identity was unmistakable. 

in return for special consideration at sentencing, Aiien, 70, and Smith, 62, agreed to 
cooperate in the ongoing federal investigation. The government also promised to not seek 
charges against Alien's son Mark, a Veco official, dr any other, relative. 

The federal plea bargain doesn't bar state prosecutors from seeking additional charges 
against Allen and Smith. . Both men acknowledged violating state campaign finance laws' in 
their plea. 

The plea deals were formalized in secret fast week and opened in U.S. District Court on 
Monday morning in unannounced back-to-back hearings before Judge John Sedwick, each 
lasting about 40 minutes. 

Allen, in a gray suit, white shirt, red tie and black cowboy boots, sat hunched over the 
defense table beside his lawyer, former U.S. Attorney Bob Bundy. Allen is hard of hearing 
and asked Sedwick to repeat several of his questions, but not the questions about how he 
would plead. 

’’Guilty,” he repeated three times in a gravelly voice. 

Taking prosecutors* recommendations, Sedwick released the men on $10,000 unsecured 
bond and ordered them to report weekly to federal probation officers. They were allowed to 
keep their passports and may travel freely pending sentencing, which was held off 
indefinitely. FBI - Stevens-657 

They could each face about 10 years in prison and up to $750,000 in fines, but cooperation 
could substantially reduce the penalties. 

On Friday, federal authorities acting on bribery, and conspiracy indictments arrested Rep. Vic 
Kohring, R-Wasil!a, and former Reps. Pete Kott, R-Eag!e River, and Bruce Weyhrauch, R- 
Juneau. 

Veco, Allen and Smith showed up in those indictments as "Company A,” "Company CEO" 
and "Company VP." 
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it appeared from those charges that the F8! used electronic surveillance of Veco’s suite in 
Juneau's Baranof Hotel to capture incriminating dialogue and images. 

The indictments spoke of payments by Allen and Smith of several thousand dollars and 
promises of jobs to the legislators. In return, the legislators agreed last year to vote for the oil 
production tax favored by the oil industry, the government alleged. 

STEVENS IMPLICATED 

Those indictments referred to an unnamed state senator who allegedly played a role in one 
part of the conspiracy - a plan by Veco to farm out legal work to Weyhrauch, an attorney, in 
return for his vote on oil legislation. The description of that unnamed senator was ambiguous 
— Stevens was one of three senators it could have been. 

But one of two unnamed state senators in Monday's charges against Allen and Smith is 
clearly Stevens. The Veco "consulting" payments of $243,250 between 2002 and 2006 
documented in the charges precisely match the amount Stevens reported on his financial 
disclosures as consulting income to his firm, Ben Stevens and Associates. 

Over the years, Stevens has refused to. disclose what work he did for that money or for any 
of the other consulting jobs he has listed, mostly for fishing industry clients. 

Former state representative Ray Metcalfe, in complaints to the Alaska Public Offices 
Commission and to federal authorities, challenged Stevens, saying the payments were thinly 
disgulsed-bribes. 

Nothing came of Metcalfe's APOC complaints - the state agency said that Stevens 
adequately described his work. It refused Metcalfe's demands to took deeper and investigate 
whether Stevens actually worked for his money. 

But in their admissions to federal prosecutors, Allen and Smith appeared to vindicate 
Metcalfe. 

"Although Alien and Veco characterized these payments ... as being for consulting services, 

Allen acknowledges that in actuality the payments ... were in exchange for giving advice, 
lobbying colleagues and taking official -acts in matters before the legislature," prosecutors 
said. 

Only once in five years did Stevens consult for Veco on a matter not involving his legislative 
job - a task involving a sunken boat at ah unidentified location where Veco wanted to build a 
dock. Stevens worked less than 20 hours on that project, the prosecutors said. 

Alien also promised an executive job to Stevens when- he left office. On June 25, 2006, 

Stevens said he'd take that job, the.charges said. 

Stevens' attorney, John Wolfe of Seattle, declined to respond to specifics in the charges but ^1 - Stevens-658 
said his client did nothing wrong,- 

"Ben Stevens denies engaging in any criminal conduct and maintains that he is innocent,” 

Wolfe said, "Mr. Stevens is surprised to learn that Bill Allen has pled guilty to various federal 
crimes and hopes that Mr. Allen is not falsely accusing . former and current 'members of the 
Alaska Legislature in order to mitigate his admitted criminality." 

CAMPAIGN CONTRIBUTIONS 

One other unnamed state senator, a "state elected official" and two unnamed Veco 
executives also show up in the charging documents against Alien and Smith. 
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The senator in question was not accused of taking illegal payments but was listed as a 
member of the conspiracy to bribe and extort. That senator attempted to enlist the support 
for Vecp-backed legislation of the "state elected official" through an illegal campaign 
contribution scheme. 

Four, state senators match the description of that person, two of whom had their offices 
searched by the FBI in August: John Cowdery, R-Anchorage, and Donald Olson, D-Nome! 

The unnamed senator is likely Cowdery, said Kevin Fitzgerald, his defense attorney. As to 
what that means for Cowdery, Fitzgerald said he’s investigating the allegations laid out in the 
case against Allen. 

Cowdery is in poor health. He’s been hospitalized in Juneau with pneumonia and a lung 
infection, Senate majority spokesman Jeff Turner said on Monday. 

The "state elected official" was impossible to identify from the information in the charges, 
although he or she never received Veco’s campaign contributions. It's possible the official 
was helping the government in the investigation. 

The two unnamed Veco executives were accused of participating in a scheme to use 
corporate money to reimburse political campaign contributions by Veco officials -- crimes 
under federal and state law. Allen and. .Smith admitted violating federal tax laws by taking 
deductions for illegal activity. 

Veco executives routinely donate to political campaigns, giving tens of thousands of dollars 
to candidates in last year’s primary races' alone. 

< 

Allen, in his plea, admitted reimbursing Rep. Kott for a $1,000 donation kolt made in the 
governor’s race. The contribution wasn’t further described in the charges, but APOC records 
show that Kott donated $1 ,000 to former Gov. Frank Murkowski's re-election bid on May 31 . ; 

Many of the allegations listed in the indictments Friday against Kott, Kohring and Weyhrauch 
show up in the Allen and Smith admissions as well. But there are also new allegations, such 
as from May 7, 2006, when Kott was on the floor of the House and his cell phone rang. Allen 
and Smith were calling to give Kott "instructions on how to vote on the particular piece of 
legislation," prosecutors said: 

Some time , later, Kott called them back with a report on the status of the vote "and the 
projected outcome," the charges said. 

AT VECO, NOT BUSINESS AS USUAL 

Veco, meanwhile, is continuing to conduct its business, the company said in a statement. 

Allen is listed as an owner of 5 percent of Veco's stock in the company's 2006 biennial report 
to the state. But the company's attorney in the criminal case, Amy Menard, said he no longer 
has an ownership interest. 

Allen is also the publisher of Voice of the Times, a half-page opinion section in the 
Anchorage Daily News. It is what remains of the Anchorage Times, which Allen owned for 
two years before it lost millions in a newspaper war with the Daily News and shut down in 
June 1992. 

Asked whether the Daily News-will continue to publish Voice of the Times, publisher Mike 
Sexton said, "We are troubled by recent developments and are reviewing the entire 
situation." 

As to the status of Allen and Smith at Veco, they still held their titles on Monday, Menard 
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said. But that could change. 

"I can tell you that in light of today's events, we expect the board of directors to be meeting 
thisweek and making decisions about appropriate actions," Menard said. 

Contact reporter Richard Mauer at rmauer@ adn.com and Lisa Demer at ldemer@adn.com. 
Reporter Kyle Hopkins contributed to this story" 
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A long , long way from bankruptcy - 

INFLUENCE PEDDLER: Since bottom days 25 years ago, Veco has turned into 
big corporate political operator. 

Anchorage Daily News (AK) 

May 8, 2007 

Author: TOMKIZZIA, SABRA AYRES and KEVIN DIAZ 

Anchorage Daily News 

Staff 

Estimated printed pages: 6 


From the state Capitol in Juneau to the halls of Congress, Veco has been Alaska's biggest 
corporate political operator since it emerged from bankruptcy 25 ^years ago with the help of 
North Slope oil producers. 

Monday’s guilty pleas from top Veco executives exposed hidden ways in which Veco wielded 
influence over at least a few legislators, through bribes and "no-show" consulting work. 

But the executives also admitted that the most visible kinds of Veco influence, political 
campaign contributions, were also illegal. 

Top officials for Anchorage-based Veco have reported giving nearly $600,000 to state 
political candidates over the past decade. Since 1991, they also gave $583,108 to federal, 
candidates and their political action committees. 

.Under state and federal law, contributions are supposed to come from individuals, not 
companies. 


At least for the past two years, however, the company was reimbursing- the officials for 
thousands of dollars in campaign contributions through phony bonuses, according tp the 
charges against company executives made public oh Monday. Veco chief executive Bill 
Allen and vice president of government relations Rick Smith pleaded guilty Monday to 
conspiring to defraud the IRS. with that phony bonus scheme. 

Veco's political ties extend far beyond Juneau. 

Since 1989, Veco has been the single biggest source of funds to U S. Rep. Don Young, R- 
Alaska, according to.federa! campaign records. Young has received more than. $200, 000 in 
that time from Veco officials, according to a database of campaign contribuiion records by 
the Center for Responsive Politics. 


There are other links too. Federal reports show ex-Alaska Teamster leader Jerry Hood billed 
Veco for more than $300,000 for federal lobbying between 2004 and 2006. Last November 
Hood quit as lobbyist to become head of Young's congressional office in Alaska. pgj . stevens-661 


Veco chief Allen has long hosted an annual fundraising pig roast for Young. 


Young and Hood declined to comment Monday. 

Veco executives and employees gave at least $61,500 to Sen. Jed Stevens' campaigns 
since 1993, ranking them third among top donors after officials from Boeing and BP; They 
gave another $30,000 to Stevens' Northern Lights leadership political action committee. Sen. 
Lisa Murkowski has received $44,250 since 2002. 


Stevens did not respond to questions about Veco, instead issuing a brief statement Monday: 
"I was surprised and saddened to learn of the recent developments in the ongoing federal 
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investigation in Aiaska. Like many Alaskans, i am finding out about these events from the 
media. The legal process will now continue. Consistent with my- long-standing practice 
regarding matters of this sort, i will make no further comment." 

Sen. Murkowski also issued a short statement, calling this "a troubled time in our state’s 
history and it comes when- the Legislature is considering one of the most critical issues for 
our future." 

VECO CONFESSIONS 

In Juneau on Monday, where lawmakers were still reeling from Friday's arrests of one 
current and two former legislators, the, Veco revelations came as another hard biow. And this 
time there was no "innocent-untii-proven-guilty" response -- the Veco executives had 
pleaded guilty and were convicted. 

'To have this truth now, to know that some Alaskans willingly and knowingly participated and 
encouraged this corrupt behavior is disgusting," Gov, Sarah Palin said in a written statement. 

The Veco confessions yielded new details about relations between company officials and the 
indicted representatives. 

During one crucial series of votes last May on a proposed new oil tax, the court documents 
say, Allen and Smith exchanged ceil phone calls with Rep. Pete Kott while he was on the 
House floor, telling the Eagie River Republican how to vote. Kott was one of the former 
legislators indicted on corruption charges last week. 

House Democrats issued a call Monday for an overhaul of the new oil tax bill passed last 
year under a “cloud of doubt and potential corruption." But Democrats had a hand in passing 
the tax bill. Rural Democrats voted forihe tax after Republican leaders linked passage to 
construction of rural schools arid energy assistance. 

The final vote on the oil tax, which the oil industry supported as a precursor to building a gas 
line, hinged on the vote of a single Democrat backed by Veco. 

Then-Rep. Carl Moses, D-Unalaska, was in Anchorage Aug. 10 recuperating from a pinched 
nerve when the tax lost its possible final showdown by one vote. A long recess was called 
while Moses flew to Juneau. With his vote, the final tally tilted the other way. 

Moses, involved in a close Democratic primary that he later lost, had received $3,000 from 
six Veco executives in the week. before his journey and vote,, Moses denied trading the vote 
for money at the time, saying he had other good, reasons to support the tax. 

Moses* name has not come up, in the current scandal. But in another detail from the latest 
court documents, Alien admitted offering to raise $25,000 in campaign funds for an unnamed 
elected official in return for a guaranteed vote on particular bills. That unnamed official never 
got back in touch with Alien, the plea agreement says. 

Legislators who had received generous contributions from Veco officials in the past said 
Monday there was no reason back then to suspect anything Was wrong. 

House Majority Leader Ralph Samuels, R-Anchorage, said he turned last year’s, 
contributions over to charity after the FBI searched Veco’s offices and those of six 
lawmakers last August. 

"If they think 1 can be bought then they were giving a campaign contribution to. the wrong 
person,’’ said Sen. Con Bunde, R-Anchorage. 

The Alaska Republican Party is looking to give away to charity the roughly $35,000 it 
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received and set aside from Veco executives during the last election cycle, said party 
chairman Randy Ruedrich. The party will ask the Alaska Public Offices Commission for an 
advisory opinion on what exactly it should do with the cash, he said. 

BACKING WINNERS 

The campaign financing scheme admitted to by the Veco executives Monday was illegal 
under state law. Campaign contributions must come from the individual who makes them, 
not be steered by someone else. But state regulators and past recipients said there was no 
way to tell that the tens of thousands of dollars coming from Veco officials were not their own 
money. 

Veco has a history of trouble with campaign laws. The company was fined by the state 
Public Offices Commission in 1985 for a payroll deduction scheme used for campaign 
contributions. 

Veco had been reborn out of bankruptcy court as an oil-field services company several years 
earlier, with support from oil producers Arco and Sohio. But it grew in prominence and 
financial strength thanks to a third North Slope leaseholder, Exxon, which hired Veco in 1989 
as chief oil spill cleanup contractor.. 

The company started out promoting pro-development Republicans, with former Sen. Ed 
Dankworth helping organize leadership coalitions as Allen's lobbyist. When Democrats 
controlled the governor’s mansion in the late 1980s, money flowed to both parties, though in 
recent years it has gone almost entirely to Republicans. 

As Bill Allen’s business and political involvement 'grew, so did his stature. He was named 
Alaskan of the Year in 1994. When his personal presence in Juneau ran afoul of the state’s 
lobbying law in 2002, he successfully urged the Legislature to change the law so he wouldn’t 
have to register - and give up his campaign contributions. 

Veco had a way of backing winners. Company officials supported Democrat Tony Knowles 
as governor with $23,000, and Knowles put Allen on his economic development transition 
team-in -1994, Veco switched back to Republicans, backing Frank Murkowski for governor in 
2002 and his daughter, Lisa, in Her race against Knowles for.U.S. Senate in 2004. 

In 2000, Allen co-chaired the Alaska presidential campaign of George W. Bush. After the 
election, Allen was co-chairman of a transition team that served as a clearinghouse for 
Alaska applicants for political appointments. 

All that turned around last year after the FBI raided Veco’s offices. Palin challenged Veco 
and seemed to revel in opposition from the Veco-owned newspaper section Voice of the 
Times. But even Palin had past Veco aid, receiving $5,000 in an unsuccessful run for 
lieutenant governor in 2002. Her running mate, Sean Parnell, had gotten $16,000 in 
contributions from Veco during his legislative career. 

This year, Veco has had a much-diminished presence in Juneau. 

This story was reported by Sabra Ayres in Juneau, Kevin Diaz in Washington and Tom 
Kizzia in Homer. Reporter Kyle Hopkins also contributed from Anchorage. Contact them at 
sayres@adn.com, kdiaz@adn.com, tkizzSa@adn.com and khopkins@adn.com. 


FBI - Stevens-663 


http://zephyr.ci.aiicliorage.ak:us:2069/iw-search/we/InfoWeb?d_issuesearch : =on&f_subsection=s... 


8/26/2007 


Acce^g W^rld News: Document E^play 


Veco's oil field customers plan to stick with company for now - 
PARTNERSHIPS: Baltimore firm to review the company's practices . 

Anchorage Daily News (AH) 

Mays , 2007 
Author. WESLEY LOY 
Anchorage Daily News 
Staff 

Estimated printed pages: 3 



Major customers of Veco Corp,, whose chief executive pleaded guilty Monday to bribing 
state lawmakers, indicated Monday they plan to continue employing (he company for the 
time being in Alaska's oil fields. 

But a spokesman for one of Veco’s largest customers, BP, said the contractor will be 
watched closely in coming weeks to see if it is fit to keep working in giant Prudhoe Bay and 
other North Slope fields. 

"We're disappointed to hear that Veco executives admitted to these serious crimes," said BP 
spokesman Daren Beaudo. "it's not what we expect from companies with whom we do 
business. However, we’re encouraged at Veco's pledge .to commission an independent 
review of corporate operations and practices." 

Veco's chief executive. Bill Alien, and Rick Smith, vice president of community and 
government affairs, entered guilty pleas in federal court in Anchorage on Monday to bribery 
and other charges. Each faces possible time in prison. 

Veco is a major working partner with North Slope oii companies, particulaily-BP, which runs 
Prudhoe Bay, the nation's largest oii field. It is one of the largest private companies in the 
state, and it operates elsewhere in the country and world. 

For BP on the Slope, Veco employees perform ongoing operations, maintenance and 
engineering work as well as chores such as hauling bulk fuel, Beaudo said. 

Veco runs a fabrication yard in South Anchorage where it assembles modules and other 
equipment for hauling to the North Slope. 

After the corrosion crisis last year in Prudhoe, where major pipelines sprang leaks, Veco was 
hired to help inspect and repair pipes, Beaudo said. The company is making modules now to 
house equipment for launching and receiving pigs -- probes that run through pipes looking 
for corrosion. 

BP was not contacted by the F8I regarding fhe public corruption probe involving the Veco 
executives, Beaudo said. ™ 

Other customers said Monday they also planned to keep using Veco. 

Jack Griffin, spokesman for Conoco Phillips, which runs Alaska's next two biggest oii fields — 
Kuparuk and Alpine — said Veco is a relatively small contractor for the company. 

Last year Veco got business worth $30 million, or 3 percent of Conoco's Alaska operations 
and capital spending of just over $1 billion, Griffin said. 

"in the overall context, we’re not one of Veco's major customers," he said. 'They’re not one 
of our top five contractors.*' 

Mike Heatwoie, spokesman for Alyeska Pipeline Service Co., which runs the 800-mile frans- 
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Alaska oil pipeline, said Veco is helping with a major project to rebuild pump stations, and it 
is among many companies in Anchorage providing engineering services as needed. 

"We don't have any changes planned," Heatwole said. Veco said it has "retained expert 
independent consultants to review and assess its corporate operations and practices." 

Amy Menard, an attorney for Veco, said the review will be handled by FTI Consulting Inc., a 
large Baltimore-based firm. Veco expects initial results in a week. She said it was unclear 
whether the review would be made public. 

Veco has 4,000 employees, about half of them working in Alaska, and it's important for 
people to remember that the corruption probe is separate from the work that Veco hands are 
doing in the field, Menard said. 

"These events are totally unrelated to the actual substantive work that Veco does," she said. 

A Veco executive, Tom Maloney, isan officer for the Resource Development Council for 
Alaska, a prominent industry nonprofit. 

"I hope Veco as a whole is not judged by the actions of two individuals," said Jason Brune, 
the group’s executive director. 

Aside from Alaska, Veco is involved in oil and gas and other projects on Russian's Sakhalin. 
Island, in Canada and in the United Arab Emirates in the Middle East. 


Daily News reporter Wesley Loy can be reached atwloy@adn.com or 257-4590. 
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Excerpts from court documents 

Piea agreements made by Veco's Bill Alien and Richard Smith were unsealed Monday. 
Here's a sampling of statements from the documents: 

MORE STATEMENTS: Additional excerpts are on Page A-7. Complete copies of these court 
documents can be found online at adn.com. 

On or about May 7, 2006, State Representative B was on the floor of the Alaska State 
House of Representatives ... during a vote on a particular piece of legislation. ALLEN and 
SMITH contacted State Representative B on State Representative B's cellular telephone, 
and gave State Representative B instructions on how to vote on the particular piece of 
legislation. 

Based on the conduct described herein, and including certain other criminal conduct not 
specifically included herein, ALLEN admits that the total amount of illegal benefits provided 
to elected public officials, their family members, and or their campaigns by ALLEN and 
SMITH totals an amount greater than-$400,G00. 

...ALLEN corruptly provided at least three separate cash payments to State. Representative 
A: (1) a cash payment of $1,000 ... by ALLEN at the Island Pub, a restaurant in Juneau ...; 
(2) two. separate cash payments totaling approximately $600 to $1,000, given by ALLEN and 
SMITH to State. Representative A in a hotel; and (3) a cash payment of approximately $500, 
made by ALLEN to Slate Representative A in Juneau. ... 


...ALLEN corruptly provided multiple financial benefits to State Representative B. For 
instance, on or about June 1, 2006, in a hotel room in Juneau ... ALLEN gave State 
Representative B a cash payment of approximately $1,000. ALLEN intended the $1,000 
payment to reimburse State Representative B for a contribution in that amount given by 
State Representative B to an Alaskan gubernatorial campaign. 

... ALLEN and SMITH agreed to provide additional funds to State Representative 8. 

Accordingly, on or about July 31, 2006, SMITH provided, at State Representative B's 

request, approximately $7,993 to State- Representative B through an inflated invoice 

prepared by a private business owned by State Representative B. State Representative B 

referred to this scheme as “foolproof.” The check given to State Representative B was drawn pgj . Stevens-666 

on ALLEN’s personal checking account. 

From in or about 1995 until in or about 2001, ALLEN corruptly authorized VECO to engage 
and pay for on a monthly basis the consulting services of a private company owned by State 
Senator B, who was, at that time, not an elected public official. 

From in or about January 2005 to oh or about August 30, 2006, ALLEN did not ask State 
Senator B to perform any consulting work unrelated to State Senator B’s official position as a 
member of the Alaska State Legislature. ALLEN instead asked- State Senator B to use his 
official position to advance certain legislation pending in the Aiaska State Legislature that 
ALLEN and VECO favored. ALLEN knew of no other substantive work that State Senator 8, 
performed in exchange for the "consulting" payments during this period. 

— I'SWSLO- Mr 33 
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In or about 2006, ALLEN also offered, and State Senator B agreed to accept; an offer of 
employment with VECO. ... ALLEN called State Senator B to discuss a strategy for State 
Senator B to "kilt" a piece of pending legislation that VECO did not support . ... ALLEN and 
State Senator B discussed the need to keep quiet the fact that State Senator B planned to 
become a VECO executive after the close of the 2006 legislative session. In that 
conversation, ALLEN and State Senator B explicitly discussed how- State Senator B needed 
to ensure the passage of specific legislation before ALLEN and State Senator B disclosed 
the fact that State Senator B would thereafter be working for VECO. 

In or about 2005 and in or about 2006, ALLEN authorized the payment of a "special bonus" 
of corporate funds to certain VECO executives, including VECO Executive A and VECO 
Executive B, understanding that the funds were to allow VECO executives to make state and 
federal political campaign contributions without using their base -salaries of performance- 
related bonuses. 


ALLEN directed VECO Executive B to classify a personal expense of ALLEN'S as a 
corporate expense in VECO's corporate accounts, knowing and intending that such personal 
expense would ultimately be recorded as a corporate expenditure on VECO's yearly filing 
with the Internal Revenue Service of the United States Department of Treasury. 

PAPERS: To see charging documents, plea facts and plea agreements for Bill Allen and 
Richard Smith, go to 

adn.com/corruption 

Caption: 

Sen. Ben Stevens matches the description of "Senator B" in the chargesagainst Veco's Bill 
Allen and Richard Smith. 


Rep, Pete Kott matches the description of "Representative B" in the charges against Bill 
Allen and-Richard Smith, 

Vic Kohring matches the description of "Representative A" in the charges against Bill Allen 
and Richard Smith. 
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Timeline of federal investigation into Alaska politics 


* 1995-2001: Veco CEO Bill. Alien "corruptly authorized’’ hiring state "Senator B," who was 
not yet in office, as a consultant, "Senator B” fits the description of Ben Stevens. 

* JANUARY 2002: Stevens is now a state senator and he continues receiving Veco 
payments for consulting. However, these new payments were not for private work but rather 
for “taking official acts" as a legislator. He collects $243,250 from Veco from 2002 through 
last August. 

* JULY 21 , 2004: Anchorage lobbyist Bill Bobrick, representing, an Outside private prison 
firm, tells a confidential source in a conversation federal investigators recorded that, for a 
price, Anchorage Rep. Tom Anderson would be "our boy in Juneau.” 

* AUG. 17, 2004: Anderson tells the source he would help the prison firm in exchange for 
$24,000. 

* AUG. 23, 2004: Anderson deposits the first of three payments, totaling more than $6,000, 
from a company allegedly set up to launder money for him. 


* SEPT. 26, 2005: Eagle River Rep, Pete Kott allegedly calls Veco vice president Rick Smith 
and says, ”1 need a job," to which Smith replies, 'You’ve got a job; get us a pipeline." 

* JAN. 8, 2006: As Legislature gets ready to meet, Kott allegedly calls Allen to learn ”what 
our instructions are” .concerning oil tax and natural gas pipeline legislation. 

* FEB. 21, 2006: Then-Gov. Frank Murkowski unveils a bill to start taxing crude oil based on 
oil company profits rather than production levels. The governor says the tax reform was part 
of a deal with Exxon Mobil, BP and Conoco Phillips on a gas pipeline contract. 

* FEB. 23, 2006: Wasilla Rep, Vic Kohring, who offered to help Veco, allegedly accepts 
$1,000 in cash from Allen. 


* FEB. 25, 2006: Allen tells another Veco executive to classify one of Allen’s personal 
expenses as a corporate expense, which would lower Veco's federal tax bill. 


* FEB. 28, 2006: Exxon and 8P executives warn lawmakers that imposing a tax rate higher 
than the 20 percent of profits the governor proposes might undo the gas pipeline deal. (Veco 
also lobbies strongly for no changes.) pgj _ stevens-668 


* MARCH 23, 2006: Juneau Rep. Bruce Weyhrauch calls Veco. and leaves a message that 
he wants to talk to Allen about the oil tax and other Issues. 


* MARCH 30, 2006: -Kohring teiis Veco executives he owes $17,000 on a credit card. He 
asks for a loan or a job. They discuss how to structure a. loan without raising "red flags.’’ 
Kohring accepts at least $600 cash from Alien then asks what he could do "for you guys." He 
agrees to lobby other lawmakers to support oil tax legislation favored by Veco. 

* APRIL 24, 2006: Senate passes an oil-tax bill that would tax oil at a rate of 22.5 percent. 
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* MAY 4, 2006: As legislative session winds down and Veco presses for the 20 percent tax 
rate, Weyhrauch mails his resume to Alien. Veco executives believe his job request is 
connected to how he will vote on oil taxes. 

* MAY 7, 2006: During. House floor debate on oil taxation, Alien and Smith call Kott by ceil 
phone and tell him how to vote. Later that night, Kott tells Allen he had to "cheat, steal, beg, 
borrow and lie" to defeat an amendment for a higher oil tax rate. Allen responds, "I own your 
ass.” 


* MAY 9, 2006: Regular session ends with no new oil tax: Senate falls to concur with a 
House-approved 21.5 percent rate, 

* MAY 10, 2006: First special legislative session begins to consider oil-tax rate. 

* MAY 24, 2006: Weyhrauch tells Veco executives that he isn’t doing well financially. They 
discuss his request for employment. 

* JUNE 1, 2006: Kott teils Allen he wants to be a lobbyist after he leaves the Legislature. 
Allen responds, ’’Well, you will be." 


* JUNE 1, 2006: Allen gives Kott $1,000 cash in a hotel room to reimburse his contribution to 
a candidate in the governor's race. 


* JUNE 5, 2006: Aiien calls Stevens to discuss a strategy for killing gas-pipeline legislation 
Veco doesn't support. Allen tells Stevens he wants him to work for Veco as an executive. 

* JUNE 8, 2006: Legislators adjourn special session after failing to agree on oii-tax rate. 

* JUNE 22, 2006: "Senator A," unidentified in the court documents, teils Smith that another 
lawmaker needs money. 

* JUNE 25, 2006: Allen meets ’’Senator A” and the unnamed lawmaker and says he could 
raise $25,000 for the lawmaker's campaign. The lawmaker said he needed to be sure he 
was willing to support the legislation Veco favored. Veco never raised this money. 

* JULY 11, 2006: Stevens and Allen discuss the heed to maintain secrecy thatthe senator 
planned to become a Veco executive after the 2006 legislative session. They agree that 
Stevens, then the Senate president, needs to ensure passage of specific legislation before 
they disclose his job at Veco. 

* JULY 12, 2006: Veep allegedly pays $2,750 for a. poll for Kott’s re-election campaign. 
Legislators begin second special session. 


* AUG. 2, 2006; Veco's Smith allegedly instructs a Veco employee to pay a fraudulently 
inflated invoice, totaling $7,993, to Kotfs Hardwood Flooring. Kott calls the transaction 
"foolproof.” The payment is drawn from Aifen's personal checking account. 


* AUG. 10, 2006: Legislators approve new oil tax setting rate at 22“.5 percent tax of profits. 
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* DEC. 6, 2006: Anderson indicted for money laundering, extortion and bribery. He pleads 

not guilty several days tater..Hls trial is set forJune 25. 

1 

* MAY 4, 2007: Kott, Kohring and Weyhrauch indicted for conspiracy to commit extortion and 
bribery, Kott also indicted for wire fraud and Weyhrauch for mail fraud. 


* MAY 7, 2007: Aiien and Smith, plead guilty to bribing Alaska lawmakers. 


Compiled by Daily News reporters Elizabeth Bluemink and Wesley Loy. 
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Kohring returns to session, reasserts his innocence - 
INDICTMENT: A few lawmakers from each party offer nods or hugs to 
acknowledge his legal difficulties. 

Anchorage Daily News (AK) 

May 8, 2007 
Author: STEVE QUINN 
The Associated Press 
WIRE 

Estimated printed pages: 2 

Three days after he and two former House members pleaded not guilty to federal bribery 
and extortion charges, Rep. Vic Kohring showed up for work on the House floor on Monday. 

As House leaders had earlier announced, he lost his job Monday as chairman of the House 
Oil and Gas Committee, though he will be allowed to remain on that committee as well as 
three others on which he serves. 

He reported to the Capitol on Monday, attending the floor session and scheduled committee 
meetings. 

During the House floor session, a few members from each political party nodded at or 
hugged Kohring, and some offered a handshake. 

"it took a lot of courage, a lot of courage for him to come back," said Rep. Andrea Doll, a 
Juneau Democrat who gave Kohring a hug during a break. 

"When you see. somebody in just plain a lot of pain, my heart goes out to him,” she said, "it's 
hard to imagine how difficuit it must be for him to be there and to be judged," 

Kohring deferred comment on the -charges to his attorney, John Henry Browne, who last 
week said Kohring planned to fight the.charges and continue serving his term. 

However, ' Kohring aiso issued a statement saying he agreed with the decision handed down 
by members of a committee that oversees appointments. 

"I firmly believe in the judicial system arid that a jury of my peers will find me not guilty of 
these charges at which time the leadership of the House has agreed to return me to . my 
chair,” Kohring said in the statement. 

Kohring and former state Republican Reps. Pete Kott of Eagle River and Bruce Weyhrauch 
of Juneau were indicted last week by a federal grand juryi They are accused of trading their 
legislative clout for cash and the promise of future work with an oii field services company. 

On Monday, two top, executives of VECO Corp., a multinational oii services company based 
in Anchorage, pleaded .guilty to extortion, bribery, and conspiracy to impede the internal 
Revenue Service. They were accused of bribing Alaska lawmakers with cash and the 
promise of jobs, contracts and'favors for their backing on bills supported by the multinational 
firm. - - 
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Key figures in the case 

Anchorage Daily News (AK) 
May 8, 2007 
Author. Staff 

Estimated printed pages: 3 


BILL ALLEN 

Age: 70 from Socorro, N.M. 

To Alaska In 1969. Welder. Joined Veltri Enterprises c. 1969, which became Veco. Bought 
out his partner 1970s, became majority owner of Veco Corp., which emerged as a major 
construction firm in the 1970s under sponsorship of Arco. Made millions on the 1989 Exxon 
Valdez oil spill cleanup. Bought the Anchorage Times newspaper in 1989. 

Major piayer in Alaska construction, oil field services and the financing of Alaska politicians. 

Pleaded guilty Monday to bribery, conspiracy and tax fraud. Said he paid bribes to legislators 
in return for votes and other official actions. Veco lawyer says he is no longer a Veco owner. 

RICHARD “RICK” SMITH 

Vice president of Veco and its chief political operative. 

Pleaded guilty Monday to federal bribery, conspiracy and tax fraud charges. 


PETE KOTT 

Age: 57 8orn Flint, Mich. To Alaska 1984 

Ret. Air Force. B.S. in criminal justice. MA in public -administration 1979. Owns flooring 
company. 

Elected to state House 1992 from Eagle River. Re-elected six times. House speaker 2003- 
04. Lost 2006 Republican primary to Anna Fairclough. 

Indicted last week on federal bribery and conspiracy charges. Pleaded not guilty. 

VIC KOHRING 


Age: 48 Born Waukegan, ill: To Alaska 1963 

Resident of Wasiila since 1976. Lives in his Juneau legislative office during 
MBA 1989, from Alaska Pacific University. .Married to Russian violinist. 

Elected to state House 1 994‘. Re-elected six times. Is a sitting legislator. 

Indicted last week on federal bribery and corruption charges. Pleaded not guilty. 


the session. 
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BRUCE WEYHRAUCH 


Age: 43 Born Sacramento To Alaska 1974 

Attorney, president of Alaska Bar Association, 2000-01 . Runs own. law office. Survived near- 
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death boating accident last month. 

Hiected to state House from Juneau 2002. Served two terms. Chose not to run in 2006. 
indicted last week on federal bribery and corruption charges. Pleaded not guilty. 


TOM ANDERSON 

Age: 39 Former state representative 

A former legislative aide, member of the Anchorage School Board, executive director of the 
Cabaret, Hotel, Restaurant and Retailers Association. 

Elected to House 2002, 2004 from Muldoon. Chose not to run in 2006 

Married to state Sen. Lesil McGuire, 

Indicted Dec. 6, 2006, on federal charges of money laundering, bribery and extortion. 
Pleaded not guiity. Trial set for June. 

BEN STEVENS 

Age: 48 Lifelong Alaska resident 

Son of U.S. Sen. Ted Stevens. Lists occupation as "business consultant." Was a commercial 
fisherman. Ran the Special Olympics in 2001 . 

Appointed to state Senate in 2001 by Gov. Tony Knowles. Elected to.four-year term in 2004. 
Chose not to run for re-election in 2006. 

Identifiable as "Senator A" in indictments last week against three lawmakers. Is clearly the 
“Senator B" cited as recipient of some of the bribes that Bill Allen and Rick'Smith • pleaded 
guilty to in federal court Monday. Stevens has not been openly named and has not been’ 
charged with anything. 

SENATOR A 

Unnamed politician 

Cited in federal charges against Bill Allen and Rick Smith 

In addition to Ben Stevens, two senators' offices were searched last August by the FBI: John 
Cowdery, R-Anchorage, and Donny Olson, D-Nome. 

Cowdefy was in a Juneau hospital Monday, reportedly suffering from pneumonia. His 
attorney, Kevin Fitzgerald, said Cowdery is likely Senator A and he is investigating the 
allegations in the charges against Alien. 
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Judge delays Kohring trial 

OCT. 22: Defense says it needs more time to sort through evidence. 

By KYLE HOPKINS 

Anchorage Daily News 

Published: May 30, 2007 

La 5 1 Modified: May .30, 2007 at 02:27 AM 

Hundreds of hours of video recordings, plus hundreds more of audio, added to thousands of 
pages of documents. As federal investigators silently tracked and secretly taped Alaska politicians 
and business leaders in a sweeping corruption investigation, they buiit a digital mountain of 
evidence, according to testimony in federal court Tuesday, 

It’s all too much to sift through by July, the defense lawyer for Rep. 

Vic Kohring told U.S. District Judge John Sedwick. 

The judge agreed. 

In a brief Anchorage hearing that shed just a little light on the scope 
of the investigation, Sedwick delayed Kohrir.g’s trial more than three 
months, until Oct. 22. 

Kohring, R-Wasilla, is accused of selling his vote on oil taxes last year 
to the oil field services company Veco Corp. Veco executives Bill Allen 
and Rick Smith pleaded guilty to conspiracy, bribery and tax charges 
on May 7, 

Prosecutor Edward Sullivan said two computer hard drives full of 
evidence in the Kohring case include a number of conversations 
"intercepted" in Suite 604, a reference to Veco's room in Juneau’s 
Baranof Hotei, as weli as telephone conversations involving Alien and 
Smith recorded over 11 months beginning in September 2005. 

Kohring has pleaded not guilty and says he’s innocent. 

"I feel in my heart that things are going to work out just fine for me 
and I’m going to be exonerated,” he said in a phone interview 

Tuesday. 

Kohring called his legal bills "astronomical." He said he recently sold his Wasilia home and may 
have to sell his home in Beaverton, Ore., to pay iega! fees that he expects to top $100,000, 

The charges against Kohring say the longtime Vaiiey legislator asked for help paying a $17,000 

credit card debt and that he accepted cash from Veco executives. FBI - Stevens-673 

Kohring said he couldn't answer specific questions about the case before it goes to trial. 

"Alt I can say is that people have to remember that I am innocent until proven guilty," he said. 

Kohring’s lawyer, John Henry Browne of Seattle, said federal prosecutors gave him a tower of 
evidence in the corruption case oniy last week. 

Browne said oniv a fraction of the evidence directiv involves Kohrina and that in the rest he 
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testify against his client. 

"The government was probably recording these guys for a reason ... m'y guess is that" this 
material will contain information that I can use to impeach them when they testify, about their 
conduct, behavior and general reputation for honesty," Browne said. 

Kohring said people still support him arid he has refused calls to give up his seat in the 
Legislature. He said he needs surgery on his neck, which could keep him from attending a 
possible special legislative session in the fall. 

UntihTuesday's delay -- which drew no objection from prosecutors -- kohring's trial was to begin 
July 9. 
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Stevens, Son Press Project Roll Call June 7, 2007 Thursday 


Copyright 2007 Rolf Cali, Inc, 
Roil Call 

June 7, 2007 Thursday 

LENGTH: 1275 words 
HEADLINE: Stevens, Son Press' Project 
BYLINE: Paul Singer, ROLL CALL STAFF 
BODY: 


In late 2005, Sen. Ted Stevens (R) joined other members of the Alaska delegation 
in pressing state officials to reserve $2 million in earmarked federal money for a 
pipeline project being conducted by a gas company that employed Stevens' son, 
Ben. 

Stevens, Rep. Don Young (R) and Sen, Lisa Murkowski (R) wrote a letter to the 
Alaska Department of Transportation on Nov, 9 , 2005, to "more clearly explain the 
Congressional intent” of a $2 million earmark In the 2005 highway bili, known as 
SAFETEA-LU. The letter clarified that the money was intended for the project Ben 
Stevens' company was working on, and the company was named in the letter. 

Ted Stevens* office said this week that the tetter merely reflected the importance of 
bringing natural gas to South-Central Alaska, and the elder Stevens' involvement in 
the issue had nothing to do with the younger Stevens’ employment. 

The provision that had been inserted into the bill by the Alaska delegation reserved 
the money for a "study on the feasibility of constructing a natural gas pipeline from 
the North Star Borough to South Central Alaska along the existing transportation 
corridors." The provision refers to a long-running discussion about how to get a 
portion of the state's abundant North Slope natural gas reserves to the chronically 
under-supplied gas consumers in the population centers around Anchorage. 

But according to state officials, there are two possible pipeline routes that fit the 
description as it was worded in the earmark: one, a north-south route from 
Fairbanks that follows the "Parks Highway" to Anchorage and would pass through a 
small piece of Denali National Park, and a second that would swing east through 
Giennalien before cutting back west to Palmer, just outside Anchorage. 

"That earmark came to us as an orphan,” said Mike Chambers, spokesman for the 
Alaska Department of Transportation and Public Facilities. "When an earmark comes 
in, and if it is generai'enough, several people will stand up and claim it ... sort of like 
a custody battle," 

The letter from Stevens, Young and Murkowski made it dear which side should win 
custody. The Members pointed out that the 2005 omnibus appropriations bill set 
aside an additional $2 million "to allow ENSTAR Natural Gas and ASRC Energy 
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Service to move forward on a feasibility study along the Parks Highway for the 
construction of a spur line from Fairbanks to Anchorage." They added: "The intent of 
the two million dollars in SAFETEA-LU is to continue the Parks Highway Spur study 
begun under the DOE project" 

ENSTAR Natural Gas is a subsidiary of SEMCO Energy, a Michigan-based energy 
company. Ben Stevens has served on the board of SEMCO since 2004 and was paid 
$77,810 for his service in 2006, according to the company's most recent filings with 
the Securities and Exchange Commission. 

Ted Stevens clearly was not the only advocate for the Parks Highway pipeline 
earmark. The delegation letter was written in the first person, suggesting that 
questions be directed to “my staff on the Transportation and Infrastructure 
Committee," which is the committee that Young chaired at the time. 

The $2 million earmark was not included in the House version of the SAFETEA-LU bill 
and was added in the Senate, where Stevens chaired the Commerce, Science and 
Transportation Committee, which had jurisdiction. But Murkowski also claims credit 
for the earmark. "If we can't get more gas [in the Anchorage area], people are going 
to freeze in the dark," said Chuck Kleescbulte, a legislative assistant on energy 
issues in Murkowski's office. Kleeschulte referred to the project as a "delegation 
earmark" and said, "We gladly accept responsibility for this earmark." 

The Alaska Legislature also passed a resolution expressing support for constructing a 
natural gas pipeline from Fairbanks to South-Centra! Alaska, with then-state Sen. 
Ben Stevens voting in favor. 

Aaron Saunders, spokesman for Ted Stevens, wrote in an e-mail to Roll Call that 
"The provision in the SAFETEA-LU bill to provide money to the state to continue to 
study possible spur lines was a priority for the entire Alaska Congressional 
Delegation. These funds would ensure that [the] ongoing study would be completed. 
It is the Delegation's understanding that the state will award a contract to finish the 
study based on its procurement process," meaning it is not guaranteed that ENSTAR 
will receive the money. 

Saunders added that the delegation's support of the pipeline "Is based on the 
project’s merits and its importance to all of their constituents who live in South 
Central Alaska. ... At no time did Ben Stevens’ role as one of 10 members of 
SEMCO’s Board of Directors play any part in the Delegation’s decision to support this 
study." 

Stephen Slivinski, director of budget studies at the Cato Institute, said there is 
nothing wrong with the Alaska delegation setting aside money for the state to review 
alternative routes for a gas pipeline. But, he said, "If you are coming from the 
premise that the state should be the ones determining the best use of a lump of 
money ... the state should be free to interpret that. The follow-up correspondence is 
the odd part, which says 'No, no, you are to spend It this way.'" 

Slivinski said Congressional letters to state agencies are a kind of a backdoor 
earmark. "If you wanted to be more honest about this, you could have done it in the 
law," instead of going to the state to make the distinction. 

Mike Thompson, the state pipeline coordinator in the Alaska Department of Natural 
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Resources, said the $2 million from the highway bill earmark has never been 
distributed. The state is waiting for the Energy Department to release a broader 
feasibility study that compares both routes before it releases a request for bids to 
conduct the study on the Parks Highway route. The DOE study has been completed - 
NORSTAR, another unit of SEMCO, was one of the contractors that the department 
hired to draft it - but it has not yet been released. 

Harold Heinze, CEO of the Alaska Natural Gas Development Authority - the state- 
chartered corporation that has been advocating the Glennalien-to-Palmer pipeline 
route - said the Parks Highway route does not seem to make as much economic 
sense, but the Members of Congress may not have known that when they wrote their 
letter in late 2005. "In that timeline, [the letter] is absolutely correct," Heinze said, 
since the state did need to consider both routes.,"! might differ with it tremendously 
today," he added, because he believes the superiority of the Glennallen pipeline 
seems clear. 

Heinze encouraged the Energy Department to include in its analysis the challenges 
the Parks Highway line would have getting approval from Congress to cross into the 
Denali National Park, and he provided a copy of an e-mail reply he received 
indicating that the department "did ask the report’s authors to 'beef up' the section 
dealing with this issue." 

ENSTAR spokesman Curtis Thayer said the pipeline issue "was started before Ben 
Stevens was on the board. ... Ben had nothing ,ever to do with any of this." Thayer 
said that by his recollection, Ben Stevens had been to the ENSTAR Alaska offices 
only once since joining the SEMCO board in 2004. 

Thayer pointed out that the state has been looking for more natural gas for the 
population centers around Anchorage for years, and ENSTAR, as the primary natural 
gas company in the state, probably will be involved no matter where such a pipeline 
is built. 

"We, have an interest in building such a line - but it will take a lot of partners," 

Thayer said. 

Ben Stevens could not be reached for comment on this story, and several calls to his 
attorney were unreturned. 


FBI - Stevens-680 


* 



^?^|dnxom | Alaska political coi 


ion : Embattled. Kohring undecided biitiyill 'do what's ri... Page 1 of 3 


o 1! 


adn.com 

Anchorage Daily News 




t ' Print 11 

1 -C oseWtndov/^ * 




Embattled Kohring undecided but will ’do what's right' 

Q AND A: He says he plans to attend the special session despite bribery indictment. 

By SABRA AYRES 
Anchorage Daily News 

(Published: June 6, 2007) 


JUNEAU — State Rep. Vic Kohring said he has not decided yet whether he will resign because of his 
indictment in a bribery scandal, and that most of what he hears from constituents is supportive of 
his staying in office. 

* 

Kohring's comments came in e-maii interviews this week after two House leaders recently urged 
him to consider resigning to help restore public trust-in lawmakers and the Legislature. 


ir 

Kohring, R-.Wasilla, pleaded not guilty last month to federal charges of bribery, conspiracy and 
extortion. His trial is scheduled for October. 

Kohring's case is part of a wider federal probe into government corruption., Prosecutors accused 
him and two former lawmakers of selling their votes on last year's petroleum production tax law, or 
PPT, to Anchorage oil services company Veco Corp. Two former Veep executives have pleaded 
guilty. - . . 

Kohring's term runs out in January 2009. 


In excerpts from his e-mails, Kohring discusses his thoughts on resigning, support he's received- 
and a recalleffort he faces, and the financial strain he's experiencing. He also says that at times as 
a legislator he's feared for his, personal safety, and years ago he even wore a bulletproof vest on 
the House floor. - 


Q. Have you made any decisions as to whether or not you will step down? 


A. No. 


Q. When do you think you might make a final decision? 


A. l am giving all options careful consideration. 
Q. What are you hearing from your constituents? 
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A. Most correspondence indicates people wish for me to stay. 

Q. House Speaker John, Harris said this week that some legislators have expressed concern about 
the indictment and its effect on the Legislature as a whole. Have you had any discussions about 
this with your colleagues? Do you feel their concerns are justified? 


A. I spoke with John Harris and Ralph Samuels (House majority leader) last week, and I respect 
their opinions. We discussed my options and all understood that I will be making any decision 
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regarding my future. 

I intend to do what's right for my constituents and make a carefully thought-out decision,, which 
will not be an easy one. 

I've dedicated my life to my community for a dozen years, including knocking on 28,000 doors in 
an effort to be accessible, arid helped over 3,000 people with problems associated with 
government, many times staying up all hours of the night and sleeping on my office couch. 

I’ve always given 100 percent and have tried to be the best public servant l ean. 

Q. Are you planning to attend the special session on SeniorCare (aid to low-income seniors) in 
Anchorage later this month? 

A.. Yes. 

Q. If Gov. Sarah Palin calls a fall special session to revisit the new oil tax, would you attend? 
Excuse yourse!f?-Other options? 


A-. My decisions will be in my constituents' best interest. 

Q. You have mentioned that you were concerned about your personal safety. What has happened 
that makes you feel unsafe? 

A. I have received numerous threats over the years, both politically and dealing with my personal 
safety, from people who've disagreed with me on issues or don't like me for some reason. I've 
attempted to be honest and straightforward, as opposed to saying what I think is politically 
popular. Wheri a person does that, they sometimes become a target as 1‘have. 

’ During one campaign, while waving at cars along the Glenn Highway, someone fired a gun -- which 
sounded like a .22; I know my guns, so I recognized what it was — from a passing car. The next 
week, it happened'agairi. Fgituriately, I was riot hit in either Incident. I wore a bulletproof Vest to 
protect me. I also carried a 9mm pistol for protection, using my ooncealed-caTry permit. There 
were times during my early years in Juneau when I also received threats, so I wore the same, flak 
jacket on the House floor, despite its bulkiness. It made' me look fat and was hot and 
uncomfortable. I did not carry a gun in the Capitol building. 

Q. How do you feel about the recall petition Initiated by Wasilla City Councilman Mark Ewing? 

A. I'm disappointed that Mr. Ewing has begun a recall campaign against me without speaking with 
me first and expressing his concerns. 

I'm also disappointed in some of my neighbors and constituents who are rushing to judgment 
agajrist me. Some of these folks are saying I'm unable to do my job and therefore should be 
recalled. This is despite that fact that all of us in the Legislature are expected to be "citizen 
legislators" and go about our otherjobs and responsibilities during the summer and fall months 
when not in session. 


Since the session ended, I've, worked in my legislative office nearly every day, often until 11 p.m. 
I’ve been very accessible to people even now. My long hours working for my community are in 
addition to my personal responsibilities. It’s difficult and challenging but worth the effort. 


Q. Is anyone organizing a counter-campaign on your behalf? 
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A, Yes. I have a number of wonderful supporters who have offered to set a legal defense fund. In 
addition, a good friend is setting up a blog to keep people updated. Meanwhile, it has been very 
difficult, if not impossible, to mount a counter-campaign of my own. I've also been advised not to 
discuss details about my case and stick with the basics so that it doesn't jeopardize my case in any 
way.. 

Q. Where are you living in Wasilla? With your parents? 

A. Yes, in Wasilla, in the heart of my district. I am living in the back half of my parents' 30-year- 
old mobile home in Kohring Subdivision, a subdivision my dad and I developed many years ago. 

We enjoy each other’s company and play card games every night. I recently sold my Wasilla house 
to pay for my legal expenses, which are phenomenal. 

Q. Is your family still in Portland? Will they be joining you in Wasilla'during the interim? 

A. Yes, my wife and stepdaughter are in Beaverton, Ore. I would love for them to be with me 
during this difficult time, but money is very tight, and given my legislative responsibilities here and 
the controversy I've found myself in, we're having to endure being separated for the time being. 


Reporter Sabra Ayres can be reached at sayres@adn.com or in Juneau at 1-907-586-1531. 
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pies Daily News, has sparked a controversy. Parts of 
the story were reporiec^m the Anchorage Daily News 
last year, and the tale is receiving attention in Florida 
a3 environmentalists object that the interchange would 
threaten wetlands. 

In addition, the Lee County planning organization 
is debating what to do about the money, and a Repub 
lican commissioner of Lee County, Ray Judah, is cam' 
paigning against the interchange, calling it an example 
of congressional corruption that is “a cancer on the fed- 
oral government.” He added, “It would appear that Don 
Young was doing a favor for a major contributor,” 

When he was approached near the House floor by a 
reporter, Young responded with an obscene gesture. 

House Republicans are in a public relations bat- 
tle with Democrats for the high ground on reforming 
“earmarks,” the pet projects that lawmakers tuck into 
spending bills behind closed doors. 

As they have exploded in number for the last 12 
years — the 2006 transportation bill included more than 
6.300 projects worth more than $24 billion, the nonpar- 
tisan Taxpayers For Common Sense says — earmarks 
have proven ripe for cronyism, corruption and abuse. 
Though the House recently passed a rule requiring the 
disclosure of earmark sponsors, the flow does not ap- 
pear to have slowed. 

\ Until Democrats took control of Congress in Janu- 
ary, Young was chairman of the Transportation Com- 
mittee, and he arid his staff distributed transportation 
Wmarks to lawmakers seeking projects. 

V Young may have first learned of Coconut Road on 
‘b. 17, 2005. That is when he flew to the region on a 
pie owned by Corporate Flight, a Waterford, Mich., 
arter company that is associated with the Aronoff 
jiiiy, which is based in nearby Bloomfield Hills, Mich, 
p Aronoffs are among the company’s biggest clients, 
general manager, Tom Hector; said 
Young’s re-election campaign reimbursed the compa- 
13,422 for the flight, according to his campaign filings. 
it the invitation of Mack, Young visited Florida Gulf 
1st University for a meeting on the interstate and 


Until Democrats took control of 
Congress in January, Young was 
chairman of the Transportation 
Committee, and he and his staff 
distributed transportation earmarks to 
lawmakers seeking projects . 

other transportation questions. Afterward, Young went 
directly to the fundraiser at the Hyatt Coconut Point. 

His campaign records show that he received more 
than $40,000 in contributions on one day around that 
time, mostly from southwestern Florida developers and 
builders. 

Aronoff, whose family is a major contributor to Re- 
publicans, gave $500 to Young’s campaign and later 
gave $2,500 to Young's Midnight Sun political action 
committee. 

The invitations to the event listed as hosts Mack, a 
business group called the Southwest Florida Transpor- 
tation Initiative that includes Aronoff ’s company and 
two executives of other Florida developers. 

Asked in a telephone interview who had organized 
the fundraiser, Mazurkiewicz, the consultant, said 
he was then at another fundraiser with a member of 
Mack’s staff who would know. 

“Aronoff,” the staff member told Mazurkiewicz, with- 
in earshot of his mobile phone. 

“Just some local businessmen.” Mazurkiewicz said 
into the phone. 

When pressed, he confirmed that the staff member 
had named Aronoff. Later, Mazurkiewicz called again to 
list the names on the invitation. 

A spokeswoman for Young, Meredith Kenny, initially 
said that Mack had requested the Coconut Road mon- 
ey and that no one on Young's staff was available to pro- 
vide more information. 

A spokesman for Mack, however, said he did not ask 
for the money. His chief of staff, Jeff Cohen, said Mack 


was surprised to find the project in the bill long after it 
had passed After issuing a press release when the bill 
passed celebrating its financing for other Florida proj- 
ects, Mack followed up with a second press release 
when he learned of the Coconut Road interchange. 

“At the end of the day this thing got stuck in there un- 
beknownst to us and having nothing to do with us, other 
than it is our district,” Cohen said. 

The Aronoffs gave more than $200,000 to Republican 
candidates and political committees in 2006, Their busi- 
ness, the Landon Cos,, is best known for building mo- 
bile-home parks. But it also operates a real estate de- 
velopment business in Florida. 

Daniel Aronoff has taken over active management of 
the company from his father, Arnold Y. Aronoff, who had 
a checkered career in Florida real estate. In 1979, Ar- 
nold Aronoff was sentenced to two years in prison after 
pleading guilty to mail fraud in a scheme to sell Florida 
swampland at an inflated price. 

The plans for the earmark and the Aronoff land hit 
a roadblock when the Lee County Metropolitan Plan- 
ning Organization voted twice last year to block a pre- 
liminary stwly for the interchange, mainly on environ- 
mental grounds. Local opponents cited studies showing 
development in the area could harm wetlands that pro- 
vide drinking water. 

But Young was evidently determined to see the in- 
terchange move forward. In a Jan. 23, 2006, letter to foe 
chairman of the Lee County Metropolitan Planning Or- 
anization. Young warned that his committee would 
raft another bill taking away the $10 million if it was 
not used for the interchange. 

On Jan. 31, Mack followed up with a letter warning 
that the rejection would “make it difficult for Southwest 
Florida to have future success in seeming federal re- 
sources for other important projects.” 

The planning organization subsequently reversed 
itself and approved an initial study of the proposed in- 
terchange. But the last election put more environmen- 
talists on foe county commission. Next month, county 
planners will again take up the question of what to do 
about Coconut Road. 
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Stevens, Young make national headlines on corruption charges 

by Steve Mac Donald 
Thursday, June 7, 2007 

ANCHORAGE, Alaska - Two-thirds of Alaska's congressional delegation has made national 
headlines over the last two days related to possible corruption schemes from Alaska all the way 
to Florida. 

The Washington Post is reporting that Sen. Ted Stevens has hired a lawyer as the result of an 
FBI investigation into the VECO Corp. bribery case. 

According to the Post, the FBI has instructed Stevens to preserve records relevant to the 
probe. 

The 83-year-old Republican has refused to say what kinds of records he's been asked to save. 

Meanwhile, the New York Times reported yesterday that Congressman Don Young is forcing a 
county in south Florida to accept $10 million it did not request and does not want. 

According to the Times, Young added the money to the budget last year when he was chairman 
of the House Transportation Committee to pay for a major upgrade of Coconut Road in Lee 
County, Fla. 

But county officials say they never asked for the money and are opposed to the road upgrade 
because of the harm it would do to nearby wetlands and drinking water. 

The Times story says Young tucked the appropriation into the budget after receiving $40,000 
during a campaign fundraiser organized by a Florida businessman who would benefit from the 
road upgrade. 

According to the story, the businessman owns 4,000 acres of land along Coconut Road. The 
Times says when its reporter asked Young to comment on the story, the congressman responded 
with an obscene gesture. 

Steve Mac Donald is assistant news director for Channel 2 News. Contact him at 
smacdonald&ktuu. com 
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BY STEVE QUINN 

Associated Press Writer 

‘.-V/ . J..'v X" 

JUNEAU An indicted 
member of the Alaska House 
said: Thursday he. may. resign, 
but fe reserving any 
nient on hi^ fotwe iiiitil lie can 
address voters in his home dis!: 
tricL 

State- Rep, Vic kohring said, 
he t !ias .informed Gpy Sarah* 
Palin that he may resign, arid’ 
thee ,Wasiiia Republican .will* 
meet with House Speaker John, 
Harris next Tuesday to discuss; 
his options. 

Those include "an agreeable 
transfer of responsibilities 
should I decide Jo resign,"* he 
saidjma prepared, statement 

Kohring said he will, 
announce any decision at jKe 
Greater Wasilla Chamber of 
Commerce weekly luncheon 
on June 19, one week before the 
Legislature will hold a*special 


session in Anchorage to review 
funding for the state's Senior- 
Care program, *2 
^ "It's; important for f me to* 
make "the ahnbuhcemeht 
beforemyconstituents^he told. 
The Associated Press, 

M T6 do that,,ifs besffor it to 
beyat: the Wasilla Chamber of 
Commerce in /roht of a diverse' 
group of folks." he said! 

Last month, Kohring arid two 
former lawmakers were indict- 
ed on federal charges of bribery 
and extortion related in part to 
changes in.the states oil pro- 
duction tof passed in 2006. 

.Kohring was chairman of the 
House OR & Gas Committee, 
which did not review the petro- 
leum production tax bill in 
2006 but did hold hearings dm 
the Palin's gas line bih this year. 

This year, during; a House 
vote on Palin's Alaska Gasline 
Inducement Act _ or AGIA ; _ 
Kohring heeded the advice of a* 


senior lawmaker and did not 
vvote., * 

| Palin, also from Wasilla, has , 
j suggested that Kohring resign; i 
arid senior Republicans have 
also asked him to consider that 
option, 

A recall effort also, in under, 
way in Wasilla. 

Kohring has refused, saying 
resigning would not serve his 
constituents; 

He's working, during ;the, 
interim^ and attended the. 
House Resources Committee, 
meeting on ITiursday ‘in 
Anchorage.; 

He said hejstill receives sup-, 
port from constituents, but he 
also understands the pressures 
(on him to resign.. 

1 Tf fdecided to stay. I'm in for 
major battles on my hand with; 
the recall and other issues.,! 
hate tabe boxed in a situation,, i 
but J can/see there is no easy' 
way out] " he said. J 
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'Recall backer says 
\Kohring won’t quit 
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BY JOHN R. MOSES 

Frontiersman 

WASILLA — The head of a 
recall drive against Rep. Vic 
Kohring got an unexpected 
call last week from his recall 
target. 

Kohring told Wasilla City 
Councilman Mark Ewing 
that the drive may not be nec- 
essary if Kohring decides to 
resign, and invited Ewing to 
attend his discussion session 
June 19 at the Wasilla Cham- 
ber of Commerce meeting 
about whether he should go. 

Kohring is under indict- 
ment and facing trial in Octo-, 
ber on bribery charges fol- 
lowing a federal investigation 
into corruption in Juneau. 
.The petition seeking his 
recall does not use corruption 
as a reason. It states that 
Kohring is emotionally unfit 
to serve due to “a lackof men- 
tal fitness that he has demon- 
strated in the wake of- his 


arrest on Federal Grand Jury 
indictments on May 4, 2007.” 
The petition goes on to 
state examples of “unfit” 
behaviors, such as Kohring^ 
televised tears after losing his 
chairmanship of the Oil and 
Gas Committee, and his fail- 
ure to vote on gas pipeline 
legislation — an inaction 
which the petition terms 
“Neglect of Duties.” 

Ewing spent a sunny Satur- 
day afternoon at the corner of 

Lucille and Spruce gathering 
signatures from the tailgate of 
a black pickup parked in a 
vacant lot He said he won’t 
attend, the chamber meeting 
and does not expect Kohring 
to resign by the end of it. 

"I told him I don’t have any 
hard feelings,” Ewing said. 
“I’m doing what my con- 
stituents asked me to do. I’m 
doing what feels right.” 

Ewing has learned that 
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doing what he feels is right has 
some downsides. He recently 
reported a telephoned death 
threat, has had his vehicle spat 
upon and occasionally gets 
some interesting hand signals 
from passing motorists. He said 
he also has to closely guard the 
petitions and stopped one indi- 
vidual from walking away with 
a petition holding several signa- 
tures. 

Saturday saw brisk business at 
Lucille and Spruce with several 
motorists honking in support of 
the “Recall Vic” signs posted on 
his truck. Three clipboards on 
the tailg^e held signatures. 
Ewing said sometimes more 
than one car stops at the same 
time. > 

Kohring (R-Wasilla) may 
announce his decision to the 
Wasilla Chamber on June 19. 

I He plans to discuss whether to 


■ft 


stay in office or resign his seat in 
the legislature. 

The embattled legislator will 
meet Tuesday with House lead- 
ership in order to discuss the 
process “and an agreeable 
transfer of responsibilities 
should I decide to resign,” 
Kohring said. “1 have also con- 
tacted the governor to make her 
aware that I may leave my Dis- 
trict, J4 seatj$«&e,p prepare 
for an orderly tra^sitionf 
“As a courtesy, I have also 
contacted Mark Ewing (of the 
recall effort) and informed him 
I am considering resigning 
which may save him a lot of 
time and effort, enablinghim to 
instead focus on serving his 
constituents as a city council 
member.” Kohring said in his 
media release. 

Kohring stated he is “disap- 
pointed that a few residents of 
District 14 have chosen to rush 
to judgment.” 

A media release from 
Kohring’s office states that he 
has been talking with family, 
friends and constituents about 

m y 


the pending trial and “the con- story and unfortunately my side 

flicts with his legislative posi- cannot be told until after the 
tionf trial. I ask the media to take that 

“As the result of these discus- into account as it has often 

sions, I am seriously consider- reported only one side,” he said, 

ing resigning from the legisla- Whatever the sides are, the 
turn,” Kohring said in the recall continues. Ewing^aid he 
release. has more than enough signa-. 

Kohring said any decision he tures to qualify the petitions, 
makes will be based on the best The state requires 710 valid sig* 
interests of his family, friends, natures and Ewing has about 
constituents andstate, , , t^ceasraanyunprifiedspa- 

”1 wish to do what’s, right." he tures. The state yiiU eliminate 
said, “I strongly believe in our signatures with* bad addresses 
constitution and its guarantee or that are from people who 
that I am presumed innocent don’t live in Kohring’s district 
until proven guilty. Should I Tve got enough to satisfy the 

decide to resign, I wantto make state. I don’t have enough to sat-, 
it very clear it would not be an isfy me,” he said shortly before 
admission of guilt of any the male half of a pair bicycling 
charges or allegations. Howev* by stopped on the street began 
er, with the growing perception questioning Ewing from afar 

created since my arraignment about the level of proof Ewing 
last month, it is making it diffi* has that Kohring should be 
cult for me to serve in the best recalled. The short discussion 
interests of all concerned,” ended after the bicyclist 
Kohring said his attorney has accused Ewing of duping peo* 
asked that he limit what he says pie into signing the petition and 
about the case, as it may jeop- saidthatno recall should go for- 
ardize his defense. ward. 

“There are two sides to every “Well, the 1,400 people who 

signed the petition think W 
Ewing replied. 

Like three men who stopped 
in the rocky lot within a 15* 
minutes timeframe to sign a 
petition, the man whb was 
against the petition declined to 
read its arguments. 

" ”"“He wants to argue the point, 
but he doesn’t want to read it,” 
Ewing said after the man left. “I 
think it speaks for itself!’ 
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Judge grants delays in the trials of two former legislators 


By KYLE HOPKINS 
Anchorage Daily News 

(Published: June 12, 2007) 

A federal judge Monday delayed the political corruption trials of former state Reps. Pete Kott and 
Bruce Weyhrauch by two months. 

Kott's lawyer asked for the extra time to review evidence -- including, at least 250 hours of video 
and hundreds of phone conversations -- that investigators collected in the case. 

U.S. District Court Judge John W. Sedwick agreed, pushing the trial date back from July 9 to Sept. 
5. 

Kott and Weyhrauch are accused of selling their votes and influence to executives at the oil field- 
services company; Veco Corp. Much of the activity, occurred during the 2006 legislative session. 
Both have- pleaded not guilty to bribery, extortion and conspiracy charges. 

Kott' and Weyhrauch both now live in Juneau, their lawyers said". Kott, a former Republican House 
Speaker, had represented Eagle River. Weyhrauch, also Republican, represented Juneau. 

The former legislators did not appear-in court but phoned into the short hearing, saying little. As he 
waits for his trial to begin, Kott continues to work on his flooring business, said his defense lawyer, 
James Wendt. Weyhrauch, represented at the hearing by attorney Ray Brown, is continuing to 
work as a private practice attorney. 

In late May, Sedwick agreed to delay a similar trial for Rep. Vic Kohring, R-Wasilla, by three 
months. 

Former Anchorage Rep. Tom Anderson also is facing federal charges. He's pleaded not guilty to 
bribery, extortion. and money laundering. 

Anderson had a court date on Monday, too — a status conference, according to a computerized 
database in the clerk's office. But no public hearing appeared on the court calendar. 

Just before Kott and Weyhrauch's hearing began, defense lawyers asked, assistant U.S. Attorney 
James Goeke if there had been a hearing to delay Anderson's case. 

Goeke said Anderson's trial had not been continued. He did not,acknowle'dge whether Anderson 
had actually appeared in court. 

When asked about the Anderson hearing, U.S. Department of Justice spokesman Bryan Sierra said: 
"There's nothing public that I can disclose to you or discuss with you." 
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Find Kyle Hopkins online at adn.com/contact/khopkins, read his political bldg at 
adn.com/aiaskapolitics or call him at 257-4334. 
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Kohring seeks advice from his constituents 

STAY OR RESIGN? Wasilla Republican is asking his constituents for their input. 

By SABRA AYRES 
sayres@adn.com 

(Published: June 12, 2007) 

JUNEAU — Rep. Vic Kohring is asking his constituents whether he should resign as pressure mounts 
from the governor’s office, House leadership and a public recall petition circulating in his district. 


Kohring, a Republican from Wasilla, was indicted last month on federal charges of bribery, 
extortion and conspiracy and has pleaded not guilty. In a Daily News opinion piece being published 
today, he asked his constituents to send him e-mails, faxes or phone messages on whether they 
think remaining in office is in the best interest of his district. 


Kohring has held his seat since 1994. 


Kohring said he would consider all responses but isn't adding them up in columns marked stay or 
go. He will closely look at the reasons people give and will announce his decision on June 19 at the 
Greater Wasilla Chamber of Commerce. 


"I want this to be an inclusive effort," Kohring said. 

He said he is leaning toward leaving the Legislature so he can concentrate on his defense. 

"To be honest, my life is on the line here," Kohring said. 

He chose the upcoming chamber meeting as a good opportunity to reveal his decision in his 
district, he said. 

"The issue of possibly resigning weighs heavily on my mind and is with me almost constantly," he 
said. But if he resigns, it would "absolutely not be an admission of guilt," he said. 

Kohring’s decision to make a public announcement came a week after House Speaker John Harris, 
R-Valdez, and House Majority Leader Ralph Samuels, R-Anchorage, asked him to consider leaving 
his seat. Harris and Samuels told Kohring the allegations against him had cast a negative light on 
the Legislature as a whole and diminished public trust in lawmakers. 


The charges against Kohring spring out of a wider federal investigation into political corruption. 
Former House members Pete Kott, R-Eagle River, and Bruce Weyhrauch, R-Juneau have also 
pleaded not guilty to bribery, extortion and conspiracy. Federal prosecutors accused Kott, 
Weyhrauch and Kohring of selling votes to the Anchorage oil field services company Veco Corp. 
during last year's petroleum production tax vote. Two Veco executives. Bill Allen and Rick Smith, 
pleaded guilty on May 7 to charges of bribery and conspiracy. In addition, former Rep. Tom 
Anderson has been indicted on bribery, extortion and money laundering charges in connection with 
a scheme involving a private corrections company. Anderson also has pleaded not guilty. 


Kohring, Kott and Weyhrauch's trials are scheduled to begin this fall. Anderson's trial is set for June 
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Gov. Sarah Palin has said she will call a special legislative session in the fall to ask lawmakers to 
revisit the oil tax. She said last month she believed Kohring should step down. 

In his opinion piece, Kohring said he felt the media attention on his case had tainted the public's 
ability to judge him fairly. As a result, a "resign now bandwagon" has ensued, he wrote. 

"To repeatedly remind the public that I've been indicted, have been charged, am part of an FBI 
investigation, etc., while conveniently leaving out the fact that a person is presumed innocent until 
proven guilty, creates an impression of guilt in the public's mind," Kohring said in an e-mail 
interview. "Why are you not writing multiple articles about former legislators Kott, Weyhrauch and 
Stevens, and why the nearly complete emphasis on me?" 

Kott, a former House Speaker, was defeated in the primary election, Weyhrauch, Anderson and 
former Senate President Ben Stevens didn't run again. Stevens has not been charged with a crime 
but Allen and Smith admitted bribing a senator that matches the description of Stevens. 

Wasilla Councilman Mark Ewing last month began collecting signatures in Kohring's district to 
initiate a recall petition. If the petition were successful in collecting some 1,700 signatures, the 
state could then call a new election to ask voters if Kohring should be removed. 


Ewing said Monday he would abandon the recall petition if Kohring resigns on June 19. 

"If he doesn’t, I guarantee we will force him out with a recall vote," Ewing said. "I'm willing to take 
it all the way. I’m an ex-football player, and I'm Willing to take this all the way home." 


Find Sabra Ayres online at adn.com/contact/sayres or call 1-907-586-1531. 
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Kohring likely to resign next week. House speaker says 

By STEVE QUINN 
The Associated Press 

(Published: June 12, 2007) 

JUNEAU - House Speaker John Harris said Tuesday he expects an embattled lawmaker facing 
federal extortion and bribery charges to resign. 

Harris, who joined Majority Leader Ralph Samuels for an hour-long meeting with state Rep. Vic 
Kohring today in Anchorage, said he expects Kohring will announce his resignation next week. 

"He didn't fully say he was going to, but the gist I got out of the meeting is that he is going to 
resign," Harris said. "He is still trying to work his way through all of this." 

Kohring, a Republican, did not immediately return phone calls left at his Wasilla office. 

He earlier announced that he would announce at a chamber luncheon in Wasilla on June 19 
whether he planned to remain in office or resign. 
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ens asks ethics panel to review finances 


URE REPORTS: No 

i that.Alaskasenatbr 
f any investigation., 

iz , • , 

ITOI'J—Sen. Ted Stevens dis- 
day that he has asked the U,S, 
:s Committee to review : his !at- 
disclosure reports. * * 
lal reports, which , detail ' law- 
sonal financial holdings' and 


assets, were, due May 15 and scheduled for 
public'release Thursday But Stevehs’ re- 
port was not among them. . ’ ^ 

Instead, the longest serving Republican 
,m the Senate was one of mne senators who 
.got extensions.’ 

' Aaron Salmders, a, spokesman -for Ste- 
vens, 1 said the extension was needed be- 
cause the ethics, panel . review • “is still-orn 
'going.” l " *".* _ ' ‘ , 

He declined to say anything more about 
the matter. u . 1 

Ethics-reviews of lawmakers’ financial 


reports are unusual unless they, are .under 
a legal cloud. ‘ 1 

, Stevjens, in his, sixth; term, (recently dis 7 
• closed that he has teen asked'to" preseiye 
financial records in connection with a Jus- 
tice Department. bribery investigation- of 
several leading political, figures in Alaska, 
•includirig his son, former state Senate Pres- 
ident Den Stevens. ... * * , 4 

. His; dffice , has, - declined to say whether 
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Ted Stevens 
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nine U.S.' 
senators - 
who received 
detentions , 
for financial 
disclosures. 
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Florida residents react to earmark by Congressman Don Young 



Rep, Dm Young earmarked money for a 
road In Florida that has become 
controversial because of who It may 
benefit, (KTUU-TV) 


by Mike Ross 
Friday, June 15, 2007 

ANCHORAGE, Alaska — Officials in Lee County, Fla. have decided 
to accept a $10 million earmark, which thrust Alaska 
Congressman Don Young into national headlines last week* But 
they're taking the money on their own terms. 

The earmark, added to a transportation bill by Young in 2005, 
provided funding to study the expansion of Coconut Road, 
making it an interchange between two major highways. 



Rep. Don Young earmarked money for a 
project that could potentially benefit a 
man who raised $40,000 for Young's 
campaign, (KTUU-TV) 



think Its revolting* the way Congress 
conducts Itself/ said Ray Judah, 
commissioner, tee County, Fla, (KIVU' 
IV) 


What made it controversial were allegations that the expansion 
project would benefit Daniel J. Aronoff, a Michigan businessman 
who owns land surrounding the road and who hosted a political 
fundraiser for Young. The fundraiser happened at a Florida hotel 
owned by Aronoff after Young attended a town hail meeting on 
transportation issues in the area a few days earlier. 

A county commissioner alleged that the earmark, which had not 
been requested, appeared to be payback for the fundraiser, 
which raised $40,000 for Young. 

"I think it's revolting, the way Congress conducts Itself,” said Ray 
Judah, commissioner, Lee County, Fla. 

'They're setting priorities for us. The NPO didn’t even have this in 
Its 2030 plan,” said Phillip Douglas, a resident of Lee County, 

But some residents in Florida defend Young, saying that the road 
has needed an upgrade for a long time for hurricane evacuation 
purposes, and other reasons. t 

% 

"It sounds ilke Congressman Young did a.good thing by giving 
the community $10 miiilon to spend on It7 5,” said Kathy Harris, 
a resident of Naples, Fia, >' 


X 




Tonight Lee County leaders reached a compromise, voting to 
accept the money, but broaden the scope of the study to Include 
other transportation projects. f 




jr — * Congressman Young’s office this week^gsponded tojnedia 

" requests by faxing several articles and editorials supporting thfr' ^ 
- interchange, ipcludlrfg on^-fo^n the Florida Gulf Coast University 
president, whp cailedlthejprpjeibt vital. < , ' x * ' 
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CH2M Hill to buy VECO for $463 million 



CH2M Hill willO purchase VECO for $463 
million dollars. (Jason Kohler/iCTVJU-TV) 



A spokesperson for VECO says CH2M Hill 
and VECO reached an agreement on 
terms at the end of the day yesterday 
after a long week of negotiations. (Jason 
Kohler/KTUU-TV) 


by Joy Mapaye 
Saturday, June 16, 2007 

ANCHORAGE, Alaska — It is official. A Denver-based company 
has reached a deal to buy VECO for $463 million. Both 
companies made the announcement today. 

A spokesperson for VECO says CH2M Hill and VECO reached an 
agreement on terms at the end of the day yesterday after a long 
week of negotiations. The two companies signed a letter of intent 
for exclusive negotiations on May 15. 


About a week before, VECO CEO Bill Allen and VECO's vice 
president of community and government affairs, Richard Smith, 
both pled guilty in federal court to charges of conspiracy, bribery 
and fraud. They admitted to bribing state lawmakers to win 
political favors for the company, allegations past and present 
lawmakers deny. 

The company says negotiations with CH2M Hill began months 
before the federal charges came to light. 

Right now VECO says the focus is on the future. 



Former VECO CEO Bill Allen and vice 
president of community and government 
affairs, Richard Smith, both pled guilty 
In federal court to charges of conspiracy, 
bribery and fraud, (Courtesy photo) 


"The ownership and the management really couldn't be more 
pleased. They really believe that this is a perfect fit and a 
tremendous outcome for VECO. CH2M Hill has a tremendous 
reputation, a global position, a tremendous array of clients that 
will work very welt with what VECO's workforce brings to the 
table," said Tim Woolston, VECO spokesperson. 

"The main attraction of VECO was the employees, a highly skilled 
workforce. I think it's a natural fit with our core business and we 
think the merger or the acquisition will allow us to offer a wider 
range of services to our customers and to VECO's customers," 
said John Corsi, CH2M Hill spokeperson. 



VECO has more than 4,000 employees. 

Both companies are expected to finalize details by the end of 
August. 


Contact Joy Mapaye at iov@ktuu.com 
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Tim Woolston, a VECO spokesperson, 
says the merger Is a perfect fit for both 
companies, (Jason Koh!er/KTUU-TV) 
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•It sounds like Congressman Young did 
a good thing by giving the community 
$10 million to spend on 1-75/ said 
Kathy Harris, a resident of Naples, Fla. 
(KTUU-TV) 
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Grand jury examines Stevens’ ties to Veco 

INVESTIGATION: Expansion of senator’s Girdwood home comes under scrutiny in 
Washington. 


By RICHARD MAUER 
rmauer@adn.com 

(Published: June 17 f 2007) 

A federal grand jury in Washington, D.C., heard evidence last month 
about the expansion of U.S. Sen. Ted Stevens' Girdwood home in 
2000 and other matters connecting Stevens to the oil services 
company Veco Inc. 

As the far-reaching federal investigation into corruption in Alaska 
politics spreads to Washington, Stevens family friend and neighbor 
Bob Persons was ordered to appear before a grand jury in 
Washington on May 25. The government directed him to produce 
documents related to the work on Stevens' Girdwood house, 
especially to work that might have been performed by Veco and 
contractors who were hired or supervised by Veco. 

Another dose associate of Stevens, Anchorage businessman Bob 
Penney, testified two weeks ago before the federal grand jury in 
Anchorage that has been gathering evidence in the corruption cases. 

The house expansion project, first reported in the Daily News on May 
29, more than doubled the size of the home. The Stevenses had 
asked Persons, who lives above the Double Musky restaurant he 
owns In Girdwood, to help them oversee the addition while they were 
in Washington. 



Ted Stevens, fight, and Bob 
Penney, center, bring VIPs 
such as Commerce Secretary 
Donald Evans to Alaska for 
the Kenai Classic. Penney 
gave testimony to an 
Anchorage grand jury two 
weeks ago. (LIZ RUSKIN/ 
Daily News archive 2003) 


The existence of the Washington grand jury investigation is the strongest indication to date that 
Stevens himself has become a subject of the wide-ranging federal probe that surfaced with FBI 
raids on state legislative offices last August. Former State Sen. Ben Stevens, Ted Stevens' son, was 
among the legislators whose offices were searched. Ben Stevens has denied wrongdoing. 

The FBI said at the time that it also had executed a search warrant in Girdwood, among other 
places, although the location of that search has never been disclosed. FBI - Stevens-710 

VECO GUILTY PLEAS 


The investigation by the FBI and the Justice Department’s Public Integrity Section has so far led to 
guilty pleas by former Veco chief executive Bill Allen, former Veco vice president Rick Smith and 
private-prison lobbyist Bill Bobrtck. Four current or former state legislators have been indicted and 
are awaiting trial on corruption charges, three for taking bribes or attempting to take bribes from 
Veco, the other for taking bribes from the private prison interest. 

How the Girdwood home fits in with the broader investigation, or what possible crimes are betag 
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investigated, is not clear. 

Persons was ordered by the Washington grand jury to produce documents going back more than 
eight years, including ail letters, e-maiis and other documents involving Ted/his wife, Catherine, or 
Ben Stevens. Specifically mentioned were records about a race horse partnership, Alaska's Great 
Eagle, he manages for Ted Stevens, Allen, Ailen's son Mark, Penney and others. 

But the main focus was dearly on the Girdwood addition. Persons was directed to produce 
blueprints and other plans, photos and purchase and installation documents for ail phases of the 
project, including the heating system, generators, ice-melt systems and decorative fights. His 
summons also told him to bring invoices, payments and other documents related to several Veco 
employees and to the main contractor, Augie Paone of Christensen Builders in Anchorage. 

Persons' didn’t return a call for comment last week. 

In a brief interview May 18, a week after he received his subpoena and one week before his date 
with the grand jury, Persons acknowledged he would be testifying, but didn't say where or in what 
setting. 

STEVENS GOES TO FRANCE 


Stevens left for France on Thursday to be President Bush's official representative to the Paris Air 
Show. His spokesman, Aaron Saunders, said that in any event Stevens and his wife would continue 
to refrain from commenting on the investigation. 

FBI spokesman Eric Gonzalez also declined to comment. 

Penney would not discuss his testimony. 

"Al! that stuff is confidential," he said from his home in Soidotna. Penney and Stevens are longtime 
friends and business associates. Every summer for more than a decade, Stevens and Penney bring 
VIPs to Alaska for the Kenai River Classic, -a king salmon tournament that raises money for fish 
habitat. 


Penney's attorney, Bruce Gagnon, said of Penney's appearance before the grand jury: "I think you 
know as well as I do what they're interested in." Asked whether that was Ted Stevens and Ben 
Stevens, Gagnon said, "Yeah, yeah.” 

"And why are they going off in Washington, D.C., as well as here?" Gagnon wondered out loud. "It 
may well be because they want to try this case back there." 


Gagnon said he only knew of one witness -- Persons -- who had been called before the Washington 
grand jury. 


In the face of two years of video surveiiiance of his company's suite in Juneau’s Baranof Hotel and 
wiretaps oh his telephones. Alien pleaded guilty in May to conspiracy, bribing, legislators and 
vioiating tax laws. Smith, a fixture in that suite, also pleaded guilty. They face about lOyears in 
prison but hope to reduce their time by cooperating with prosecutors. Their sentencings have not 
been scheduled. 


ALLUDING TO BEN STEVENS 
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Stevens, alleging that "State Senator B" accepted $243,250 in phony "consulting" payments from 
Veco in exchange for advice, lobbying colleagues and taking official acts. Ben Stevens' legislative 
disclosures say he received that amount of money from Veco for consulting. But nothing in those 
documents appeared to refer to Ted Stevens. However, a seemingly out of place sentence in a 
paragraph on Veco described the company's activities; "Veco was not in the business of residential 
construction or remodeling." 

In interviews with the Daily News in May, Paone said he was hired by Allen to complete the framing 
and other carpentry on the addition. He said he submitted more than $100,000 in invoices for the 
job to Veco. After Veco approved the invoices, he received a check in the mail from the Stevenses 
that appeared to have been written on a new account -- all the check numbers were in single or 
double digits. 

Stevens' home sits about two blocks from the day lodge parking lot at the Alyeska ski area. It was 
a single story building until the expansion, when a house mover from Anchorage, Tony Hannah, 
jacked it up so a new living area could be inserted under the original house. A garage was also 
built. 

Paone said he testified before a federal grand jury in Anchorage in December. 

Last month, Stevens’ office issued this statement about the investigation: "While I understand the 
public’s interest in the ongoing federal investigation, it has been my long-standing policy to not 
comment on such matters. Therefore, I will withhold comment at this time to avoid even the 
appearance that I might influence this investigation." 

ROLE OF GRAND JURIES 

Legal experts in corruption cases said that while it's unusual for prosecutors to use grand juries in 
separate jurisdictions in an investigation, they may have sound reasons. The experts also 
cautioned that even though prosecutors may be presenting evidence to a grand jury, that doesn't 
mean crimes have been committed. 

Paul Butler, a law professor at George Washington University and a former federal attorney who 
prosecuted a U.S. senator and several FBI agents, said it could simply be a matter of convenience 
for witnesses. 

Jules Epstein, a law professor at the Widener University, School of Law in Wilmington, Del., and a 
criminal defense lawyer, said the grand juries could be investigating separate, unlinked crimes, 

Peter Henning, a law professor at Wayne State University in Detroit, said prosecutors might bring a 
case against a popular elected official in Washington to avoid being "home-courted." 

Prosecutors don't take an investigation into a sitting member of Congress lightly, Butler said. They 
almost certainly must get the approval of the attorney general, he said. 


Find Richard Mauer online at adn.cdm/contact/rmauer or call 257-4345. 
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UNABLE TO SPEAK? Recovery 
after sinus surgery could delay 
lawmaker’s talk about his future, 



By STEVE QUINN 

The Associated Press 

JUNEAU — Lawmaker Vic Kohring, who 
faces federal extortion and bribery charges, 
said Sunday that health problems^might de- 
lay his announcement on plans to step down 
frompubltebf&ee. 

' Kohring said a slow recovery from sinus 
surgery to clear his nasal passages may keep- 
lun^bmgivingthe news at a Greater Wasiiia 
Chamber of Commerce luh-. > : , 
cheon on TdesdiV as he had 
previously announced. 

Ji There is going to be a de- 
cision, and it’s going to be 
soon/’ Kohring told The As- 
sociated Press. Tjust hope 
it's on < r I\iesday). Welt see 
how my health will be. that 
day" 

Kohring, a Wasiiia Re- 
publican. has .called resign- 
ing a “serious option/ y a direction pushed by 
other lawmakers since shortly after his May 
4 arrest 

Kohring said he is favoring that option as 
the chamber luncheon draws close. He said 
he Is not tiytng to delay the inevitable, nor is 
he trying to Avoid a public disclosure. > 

The surgery was performed Thursday and 
planned longmefore he promised to make a 
chamber luncheon appearance, he said* The 
procedure was done when he and his doctor 
had compatible schedules, he said 

Kohring said he would prefer to make a 
public announcement at the chamber's week- 
ly meeting rather than simply issue a news 
release. He said he owes a face-to-face disclo- 
sure to those who helped elect him and then 
kept him in office since 1994. 

“I need to be as personal about this as I 
can," Kohring said. “It's the toughest and 
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By JUUA O’MALLEY and KYLE HOPKINS 
Daily News reportets 

Under indictment for bribery, state Rep. 
Vic Kohring announced his resignation on 
Tuesday, and Valley Republicans began work 
to replace him. 

“I expect there will be at least 10 people 
who apply” said Alaska Republican Party 
head Randy Ruedrich. 

Kohring told a ballroom packed with con- 
stituents that he’d resign from office in 30 
days. 

“The media and the population in gener- 
al does not know Pm innocent This has left 
a cloud of doubt over me and my votes,” he 
said at a Wasilla Chamber of Commerce lun- 
cheon. 

An hour after the luncheon, Steve Col- 
ligan, Republican party chairman for his 
Wasilla district, circulated a packet outlining 
how to apply for Kbhring’s job. But on pos- 


mm 

REPLACEMENT! Gov. Palin has 30 days to name a 
replacement. Follow the process. 

TIMELINE: What prompted him to step down. 

Back Page 


sible replacements, both Ruedrich and Col- 
ligan were mum. Potential candidates can 
nominate themselves. Applications are due 
July ll. 

Kohring, who was first elected in 1994, 
was indicted last month on federal bribery 
and extortion charges. He’s accused of sell- 
ing his vote on oil taxes last year to execu- 
tives with the Anchorage oil field services 
and construction company Veco Corp. The 
executives pleaded guilty last month to pay- 


ing the bribes. 

Kohring has pleaded not guilty and said ■' 
he hopes to return to office someday. He said 
his character has been unfairly maligned in 
the media. 

'T have been charged by the federal gov- 
ernment with serious crimes, for which I am 
totally innocent and plan to fully demonstrate 
at trial in October," he said. “Resigning by no 
means suggests guilt; it simply means I take 
the federal charges very seriously.” 

Kohring appealed to the public to tell him 
whether to step down over recent weeks, ^ 
and about 60 percent of the responses he re- 
ceived favored his staying in office, he said. 

His lawyer told him to focus on his court bat- 
tle. 'Trial is scheduled for Oct 22. 

“I very much want to shout die details 
proving my innocence, but I have been ad- 

See Back Page, KOH RING 
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i QmkmfmAA 
vised not to by the court and 
my lawyer;” he said, reading 
from a statement “Thus, the :j s 
. dranmi have tote concktd- A "* 

I edinacourtroom." %L. House scat on July 19, ; through Jufy II. E-rriaii Uiem Fate selects \ special or regular j confirmed, he or 

I n fyyvf MSmhMwil i tost^eclgai^aailm fnustbe ! session, Aspecia! I shevlbesm 

C8tliCSAH&MDS , / have 30 days to app^ot !■ \ conferred by • session on cl taxes | In and serve 

After Kohnng made his an> ^ - an elpe Republican | top tawi be chosen My 13, ; a majority ; Iras been suggested j outtherestof 

nouncement, some people •- * t tom Kohteg’s district I and the'ff franres wSI bs forwarded ■ voteoftbe j WefalLlhenst { Kohring'stenn,. 

• vdiichesdsin 


stood and clapped. Others sat f \ 
and watched as the legislator Jx 
took Ms seat 

Thespbtbetw. Kohring’s 



tgwr. Pain can, ii« i Republics 
itwllwoifc ; choose someone else. : in the House. ? Jan. 15. 
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‘It helps to clarify the issue,* he j 


friends and critics was even dearer out- adn dU. . 

side the hotel, where roughly 30 people «f 8S5> ^ 5V> ^ 858 ^ a S ^1 

waving “Recall Vie* and “Do the right «in the late steoonln support of 

thing” signs greeted Kolrring as hear* anQU “ l Kohring’s decision, 

rived, adn.com/comrptson “He has'a jot onhls piate in terms 

Wasiila City Councilman Mark Ew* 


, ; t 


iV 


ing, who led a recall effort, stood next to Nearby, another sign read, “VMm” Kohring’s constituents expect M-tirne 

a pickup Mil of signs and shouted, "Do and%torious.” representaloa ( ,, shesaid. 

the right thing, buddy-” as Kohring’s After his announcement, reporters Cbesbto, chairman of the Mat- 
car rolled past mobbed Kohring, who told them tiiis pe* Su Democrats, expected Kohring to 

Ewing said he and his girlfriend riod had been one of the most trying of step down. He had sympathy for the 

started circulating pet itions to recall Isis life, fhough he’d heard a lot of sup- legislate and was apprehensive about 

Kohring on Memorial Day weekend and port from people in his district, he’d also what might come next, The new selec* 

gathered as many as 300 signatures a gotten some threats. tkn could be worse, he said, 

day. His stack of names is now at least “Frankly there have been some ,! &’s kind of a mixed blessing that 

180 pages long, lie said. times when I've been concerned for my he’ll be stepping down” he said, “We’ll 

A few Kohring supporters appeared safety,” he said. ^ have to wait and see what the out* 

as well, Wssla resident Debbie Wright < comets,” 

said she’S'lwed iu the Valley for about LOOKING FORWARD — r- 

11 years. She held a ‘We like Vic” sign, House Speaker Hep. John Harris, R- Had Kyle Hqttis' political taenia atadruan/ 

though she’s not the sign-waving type, Valdez, showed up at the luncheon to sta^sponticsc-r cssj^r at257*4334. Snd ja!b protesters with signs urging Rep, Vic Kohring to resign deiuonsfrateat 

“I've never stood up for anting standby Kohring and said the resigns- O’Steiteyc^ne atafinxssn/ctsftaeyfranatfeyra'c^ vVasitia's Best Western late Lucille inn before Tuesday's Chamber of 

in my life,” she said. It’s up to a jury to tion will preserve the reputation of the 2574631, 

judge Kohring, not the media, she said HouseofRepresentatives, 
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onicorupwryprcfer^herianprottn »lWH30,2f®6!Kohir!gt5iis\hco» cenitaxofpnis. 


* AUG. 10, 2006; In special session, legators 
fpenewo8tas 1 seSrigtat5«22.5per- 


part of a deal vath freon triobi!, BP and Conoco ing documents saylay discuss how to siruc* * MAY 4, 2007; Kohring indie! 

Filips on a gas pipeine Mad turn a loan vritesissogtod tiags'Srnith ® commit and briery. So are former 

allegedly bands KohringaUeast$100 in cash. Reps, Pete Kott, R-Eagfe River, and Bruce 

» FEB. 23, 200feMa Rep, Vic Kohring who WeytaodR-juneau, 

offered to help Vers Com,, allegedly accepts * APRIL 24, 2006; Senate passes an ell-tax 

$1,000 in cash from 8 Wien, then chief ex* biil that would tax oil at a rate of 22,5 percent *MAY7, 2DG7:A 


IFiaxfapfc, 

» F®. 28, 2D0& Sccon and BP exeojrives * MAY §, 2005: Regular session ends with no 
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State r Rep, Vic Kdmng. ended weeks of speculation^! ^^esda/5/'VVFsilla" Area Chamber ;ofr ; 
Commerce meeting, 0UoxMi i5ng he will resign his pcaffion m crirh-* £ 

Inal charges and a federal indictment for allegedly: asking for money in exchange for his vote. He 
proclaimed his innocence again Tuesday and said his innocence would be proved at trial. 

Kohring resigns amid ‘cloud of doubt’ 


Editors note : A version of this 
story was first published Tues- 
day online at wvmfrontim- 
man.com: Visit daily for break- 
ing hews. 

BY RUSSELL STIG ALL 

PrMtiersm&n 

f\ 

> 

MAT-SU F" A local recall 
[proponent ^relieved but skep- 
|tical : of Rep. Vic Kobrinas 
aounced resignation. 

*It was a graceful exit,” said 


Mark Bwing> Wasilla City' 
vCouncil member and head of a 
recall Kohring petition cam- 
paign. But whether Kohring, R- 
WasiBa, will honor his promise 
to leave office by July 19 Ewing 
said he isn’t so sure. 

4 still don't trust the guy. He 
is still the master of deception. 
Thirty days will' tell, won’t it?” 
Ewing said. 

Ewing has spent the last sev- 
eral weekends collecting signa- 
tures from Kohring con- 


stituents who wanted their 
scandal-wracked legislator to 
step aside. Ewing has suspend- 
ed his recall effort, but said he 
would be ready to rekindle it if v 
Kohring doesn't follow j 
through. The state legislator | 
aanoimced his resignation at a | 
Tuesday Greater Wasilla Cham-" J' 
her of Commerce meeting to a I 
crowd of more than 200. 

*f m not getting rid of the sig- 

See KOHRING, Page A6 
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KOHRING 

Continued fiom Page^AS 

natures,” Ewlngsaid, addipghe harbors no 
animosity for Kohring. “No one is trying 
to beat him np here. We just want to be 
represented.* 

Though quitting his office, Kohring did 
not admit guilt to allegations he extorted 
and accepted bribes. 

"I have been charged by the federal gov- 
ernment with serious crimes for which I 
am totally innocent * Kohring said 

Kohxing’s decision stems from 3 grand 
jury indictment on counts of bribery and 
extortion. While stepping down from 
office, Kohring said the act would not be 
the end of his political careen 

“I have decided to step down , from 
office, win at court and then return to 
public life” he said 

Besides focusing his attention on prov- 
ing his innocence, Kohring said he 
resigned to avoid to the appearance of guilt 
that could taint his office. 

“The media and the population in gener- 
al does hot know fm innocent,” Kohring 
said. “This has left a cloud of doubt over 
me and my votes.” 

Materia! from Kohrings office was con- 
fiscated last year by the Federal Bureau of 
Investigation in its investigation into cor- 
ruption surrounding oil and gas deals 
under then- Gov. Frank Murkowski 
Kohring allegedly extorted Veco, a multi- 
national oil field services company, when 
he allegedly agreed to perform certain offi- 
cial acts in exchange for money he did not 
officially y&rp, according to the indict- 
ment 

The indictment also says he conspired to 
perform official acts as a member of the 
Alaska State Legislature “for the purpose of 
enriching himself and his famfiy mem- 
bers.” 

With Kohring leaving office, Goy Sarah 
Palin will have to choose his replacement 

The replacement will not take office 
until Kohring steps down; however, Palin 
will probably not wait long to make her 
pick, said Speaker of the House John Har- 
ris, R-District 12. 

“I think the governor will havesomebody 
selected and named before the 30 days is 
up,” Harris said. 

Faiin would pick from a selection of qual- 
ified voters from Wasilla provided by the 
Republican Party of the Kohring^ Wasilla 
district, said Randy Ruedrich, chairman of 
the Republican Party of Alaska v 

member 

of tfie^ou^phtg ^legislator's partycwho has 
lived in district and been registered as [a) 



RUSSELL STIGAWFr^srsrr^n 

Former state Rep. Vic Kohring has a myriad of media and hundreds of eyes on hlra 
while he waits to announce his resignation Tuesday in Wasilla. 


party member for one year prior to outgo- 
ing legislator’s date of election,” Ruedrich 
said. State law would not allow Palin to pick 
a Democrat or Independent to replace 
Kohring. 

Palin should pick a replacement who 
could be ratified by majority of the House's 
remaining Republicans. “The process 
works,* Ruedrich said. “It is pretty well time 
tested” 

Palin is not be boundby the replacements 
recommended by the Republican party, 
.said RexShattuck, Republican Party mem* 

; .bey, and^jdeJ 9 0 Rep. Mark NeximanyR-Big* 
v iake.^XhejgQvernor fifonMUy'does, but 
does not have to. 


Who will populate this short list of candi- 
dates is not yet known. Palirfs pick will fin- 
ish out Kohring's term, which expires In 
200S. When Palin replaces Kohring, Mat- 
Su Borough Assembly Member Cindy Bet- 
fine said she hopes the governor looks close 
to home. 

“I hope the governor picks somebody 
who has served in local government or has 
some real experience dealing with Mat-Sus 
growing pains,” Betfine said 
Kohring was first elected to office in 
1994. jf> 

j OS soul no y&V 

russelLstigaU0rontier$man:com „ 
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'CufafdfimM , Among tie Alaskans, si tails ot what had to pub- Monday, 
judge she lilies on National being considered are Deidre lished regarding Anderson. Anderson 'ta a paid con- 

Public Ratio and tie Anchor- Peterson, who told tie judge Sean Sward of Anchorage sultant to Veco at fire line he 
! ageDsiiyNews, that she once dated Merson, said he Wes to keep fee news ma a legislator, aid pwsecu- 
“Didpeverwatch'Peny found the accusations “Mnd fromhischildren. tors plan to show jurors jus fi- 

Mason?'” Sedwick asked, re- of unbelievable® and tried to ‘Itseems to be mosttyiad,” nancial disclosure reports) 

ferring to the television show tune out news coverage about 

famous for : defendants on tri- the case. , Anderson is the first of Plus, in one of the secret-i 

a! who turned out to be inno- They met' at^bar and went four indicted Alaska state pol- iyrecordedconversationsftei 
cent otitjus^op^fewyearsago, itieians to gq to trial, but his gbjernment plans tp'play for 

Daws said shd’d have to for ciflner at Suffivarfs, Peter- case is distinct from the oth- jjimrs, the Veco contract is fis- 
hear a lot of evidence that the son said, They haven't Open Vtiiree, who arb fased bussed in a way that suggests* 
allegations were not true be- in touch * But she si of taking bribes from exeeu-' it’s a “shat contract,” Botti- 
fbreshe’dvotetbatway, thought wel of Anderson and fives with Veco Corp. Ander- rusMd. 

She worft be on the jury el* figured the stones about him sonisaccusedofbeingpaic 
tier. contdn’tbe right ’ th 

Notalihosedismissedsaid Prosecutor Joe Botti- to do the bidding of a i 
they were biased against An- ni tod the judge to exclude prison company, 

: dersfin, her the jury pool. But the A number of people in the In I onfonday, Sedwick 

Warren Suddock, a retired judge noted that they just had jury pool told the judge they and attorneys on both sides 
pice officer who said he had the one date and that Peter- • thought Audei^on was part of questioned VO ptentiai ju- 
known (Anderson’s father - son sad she could si consid- the Veco mess. Sedwick told rors, Of that ^bup, I people 
the former head of ie Alto er the case fairly, Anyway, the them'the charges against An- were excused, list tous 

State Troopers -for® years, prosecution and the defense dersoa have nothing to do with ofieirojfej 

toldtbejn|ehewentthrough each can exclude some poten- Veco, At least three had schedutog 

■file FBI training academy and tial jurors today without hav- Technically, {hats true, conflicts,. 

knew how the system worked, ingtogiveareason. though the government does 

He wouldn’t give Ms opinion Some others who remained plan to submit some evidence FitdlbaOeBeroiaeatataoij/ 
palely in the pool either don’t follow that mvoives Veco, Bottiiu told coiujltaKrt25l438ii, 

' He’souttoo. the news or didn't recafde- Uie judge as court wrapped 


Anderson’s lawyer, Paul 
oiler, sad he plans to file 
a motion regarding latiina- 
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OPENING ARGUMENTS: 

udge. allows admission of 
inancialdata by prosecution. 

lyUSADEMER • v , ‘ , 

lemer@adn.com ^ * 

Prosecutors say Tom Anderson was 
.debt-ridden politician whoisold his’.pfrS 
tee for $12,838 and knew exactlywh'at He 
/as doing. 1 

The defense says the real culprit is 
ormer state corrections commissioner 
'rank Prewitt, Who was under investi- 
gation himself a td exploited Anderson to 
ave Himself. An iers'on was a hard-work- 
ng legislator wqo never took any official 
ictjons in exchange,for. money, said de- 
ense attorney Paul Stockier. 

Jurors oh Wednesday heard those 
:ontrasting views as the two sides gave 
ipening statements in the public corrup- 
ion trial of Anderson. The first witnesses 
rill be called today. 

Anderson, a two-term state repre- 
sentative who didn’t run' again in 2006, is 
ighting seven felony charges including 
tribery extortion and money laundering. 

A jury of eight women and four 
nen, plus four alternatives, was seated 
Wednesday aftemoon.-They were picked 
rom a pool of 102 after hours of ques- 
ioning by U.S. District Judge John Sed- 
vick and lawyers spread over three days. 
Some scribbled notes ,as the lawyers 
'ave their opening statements. _ _ 

A small crowd of spectators came 
o hear. A friend of Anderson’s who has- 
>een collecting money for his defense sat 
n, but Anderson’s wife, state Sen.- Lesil 
VlcGuire, didn’t attend. 

Jurors will be asked to absorb compli- 
;ated information over the next few days, 
>rosecutor Joe Bottini told them. 

Neither of the central figures in the 
;ase against Anderson — Prewitt and for-, 
ner lobbyist Bill Bobrick r-. are “squeaky 
dean witnesses;”- Bottini acknowledged. 


See Back ANDERSON- 


a : MEmmrf)ebt 

~~ — from A-l 
Bobrick has pleaded guilty to a conspira- 
cy charge in the case and has agreed to testi- 
fy against Anderson. Bobrick came up with a 
scheme to create a phony company and use it 
to funnel payments from the private prison firm 
CornelhCos. to Anderson, prosecutors assert. 
Cornell didn’t know about the scheme, and after 
the FBI got involved it provided the payments. 
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PREWITTS PAST 

The other key witness will be Prewitt, whose 
own flaws theprosecutordiscussed at length, 

Prewitt, who became a consultant to Cornell 
after leaving his state post, was being investigated 
for various actions when the FBI confronted him 
in April 2004, Bottini said. . 

He agreed to help the FBI in its “broad public 
corruption investigation,” the prosecutor said. An- 
derson is one of four legislators or former legisla- 
tors indicted in the past seven months. 

Cornell had been' trying for years to open a pri- 
vate prison in Alaska, 'and Prewitt may have tried 
to improperly influence a state corrections official 
regarding it, the prosecutor said! 

■ He also was being investigated for a practice 
in political campaigns, known as “conduit contri- 
butions” in which someone gives money, to oth- 
er people. to pass on to candidates. That is done to 
bypass campaign contribution- limits. Bobrick al- 
so was involved in “conduit contributions,” Botti- 
•hisaid. - - - - - 

'• in addition, while Prewitt was state corrections 
commissioner, he accepted. $30,000 from a friend- 
* who had business with the department, Bottini 
said. 

The government has no deal with Prewitt that 

he won’t be charged with any crime in exchange 
for his help, but certainly he’s hoping for a break, 
the prosecutor said. 

At any rate, the government mainly vrill rely pn 
conversations secretly recorded by Prewitt and 
will play a string of tiiem for jurors, Bottini said. 

The prosecution case “is primarily based on 
the words and actions of Tom Anderson,” Botti- 
ni said. * 
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4 O.UR BOY IN JUNEAU 1 

In early July 2004, Prewitt heard from Bobrick 
that Anderson was deeply in debt and needed to 
find work, the prosecutor said. At a July 21, 2004, 
lunch at the Southside Bistro in Anchorage, Bo- 
. brick told Prewitt that Andersen would be “our 
boy in Juneau.” A week later, Anderson told them 
that he could get on the right legislative commit- 
tees for Cornell’s interests. He had meetings with 
a corrections commissioner, testified at a public j 
hearing in support of a Cornell project and took ! 
other official actions, Bottini said. • t 

Bobrick told .Prewitt that with Anderson, he ! 
actually would get two legislators, the govern- ; 
ment says. At the time, Anderson was dating then- 
Rep. McGuire, Bottini said. They since married. 
There’s no evidence that McGuire knew about the 
scheme with Cornell, but once'sh'e did push the 
corporation’s interests for Anderson, the prose-, 
cutorsaid. ' , 

TRUE BLUE’ LEGISLATOR 

Stockier, Anderson’s attorney, asked jurors to 
keep an Open mind. The government just wants to 1 
play snippets of conversations that don’t give the ' 
whole picture, he said. 

Bobrick and Prewitt were both friends and 
mentors to Anderson, Stockier said, and “he was j 
eager to please.” ' 

Anderson was a young man with children, a > 
legislator who made just $24,000 a year, a “guy who , 
was broke,” Stockier said. 

Once Prewitt knew he was in trouble with the j 
FBI, he sought to exploit Anderson’s situation, ! 
the defense lawyer said. Anderson never changed 
a vote or a position on an issue, and it was Pre- , 
witt, not Anderson, who kept talking about mon- \ 
ey, Stockier said.. J 

“He stays true blue to what he always had done 
in the Legislature,” Stockier said. 

Jurors can expect to hear more about An- 
derson’s financial state during the trial. Sedwick 
ruled Wednesday that the material 'Was relevant 
Stockier had argued it'wasn’t 

“Given the relatively small amountthat Ander- 
son allegedly received in exchange for compro- 
mising the integrity of his office, the government’s 
theoiy is more believable if defendant was facing 
serious financial difficulties,” the judge wrote in 
his order. 


-An official wilh the Alaska Public Offices Com- 
mission likely will testify first today and prosecu- 
^ „ — j* — — — r. - —dors then Intend to call Prewitt to the stand:* — 
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'Stelens and Ifeiisii mmU 
serious ehalfenges next 'election 

Democrats say the time is right 


By NICOLE DORAN 
RoW Ca# 

WASHINGTON — Republicans scoffed 
when Democrats first asserted they would 
^rioui% challenge Alaska's two most eo 
trenched members of Congress next year 

Republicans maintain that Sen. Ted 
Stevens and Hep. Don Young will win re- 
election with the ease both have enjoyed 
through most of their careers. But the po- 
litical terrain in the Last Frontier appears . 
to be shifting and two highly regarded 
VQUpg Democrats are seriously weighing 
bids against the state’s two most powerful 
Cd)P politicians. 

Anchorage Mayor Mark Begieh is get- 
ting the full-court press from the Demo- 
era tic Senatorial Campaign Committee 
and the Democratic Congressional Cam- 
paign Committee. Fbrmer state House Mi- 
corky Leader Ethan Berkowite has been m 
serious tabes with the DCCC and has 'ex': 
pressed interest in the Senate race, too. 


Begtch, the son of the late Rep. Nick 
Begicfc, D-Alaska — Young’s predecessor 
— soys be is considering the committees’ 
entreaties, but that he is focused on hfs 
mayoral duties now. 

'Tt is very Battering and I think it 
shows what we Ye accomplished these last 
four years as mayor” Begjich said. 

'Tt shows people like what we are doing; 
it's a huge eompiimenk v he acknowledged 
w But every day it*s a call” from someone 
about his political future. 

And it's not just DSCC chairman 
Charles Schtuner of New York and DCCC 
chairman Chris Van Hoflen of Maryland 
burning up the phone lines to City Had. Se- 
gteh said the encounter he had with a seif- 
described Republican man who stopped 
turn In the grocery store and asked him to 
run against either Stevens or Young has 
become common lately 

See Sack Page, CONGRESS 
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BerMtz said he too will decide lead to a foandal windfeE for one of 
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'>CZ v <*f?*gs***4^*J r jflro*** JF 

motjher, GlxjrisstxxxjnLCi., ^xrxti wiJte^ 
5st,rxifces £»e?xx- X~*< 2 ?- 2 SxI IVCcrGJilxIirtr., 

,Ajrx<rIxoJr^g:<s?- 

One conversation played 
for jurors took plaee J^uly 21 , 
2004, at Uie Soutkslde Btlstro in 
Anckorage. 

3 Prewitt and lobbyist Kill 
XXc>Ux~i<dk: were: rintcicifcrr*^ over tXxef" 
X>rospects of wo 3 trls:ixx£g; out xxxx spur- 
rangement to jpxx^ Ajntc3t<ssjr^c>» to 
woi ric on Coxrrx^sXPiSi AI^x^lcxx inter- 
ests. XP'jrcs ws L i asr-ericl tliose includ- 
ed st jp>x~rv^at^ prisoii^ 1 x o I f w oy" * 
Xxoiiisscs contracts ^xxxci xx new ju- 
venile treatment center. 

Halfway houses ^saxrrxod 
it $iO million to ^ia^million a 
ycawaxi jgxxxd tlxc* jd"voxxxIo <so3rnt€£ir it 
wsrrxt^cl so Ixxt«*:rx£>oIy would add 
another xxxHlio:ra»X^r^<£VvittT«^£>~ 
tifiod* XTxs xxrx i xx £» xx I^sur^e^ x>arivxxto 
prison would foe even more lu- 
crative « 

XI o!> xrioXr told Prewitt tixo 
company paid Jhim $ 5,000 a 
months XXo was ixix-od ^xXtosr ^Vxx- 
elio xrxr £*,€? XVXcxyox'' jCVXxxarfc X^O£ 5 ±oIx 
told Coinell it rxo^dod a lobby- 
ist to deal wi tlx various <oxty is- 
sues concerning tlxei jxxye*rxil«s 
center 

Kobrick told Prewitt • tbat 
witli Anderson , ttxoy *d £^ofc <( two 
for one/^ At tlxo tixxxo, !3Ndto<3rxxix~o 
was irx tlie House, cTxxxixr'oX tlxxxt 
body's Jxxdicsisxary Ooraxxxxltt^ci 
and dating Anderson, eliair- 
man of the Labor Committee* 

^So we get two legislators 
for tlxo jxricses oX oxx* 2 f? ,,Jr XPtaro'wT.tt 

X3tof>xdoXc said* 

Prewitt told jurors tbat 
oo^nrxirrxittoe; heads and 1 >x*d££ofc 
writei'S w^ar^es jppix-tioxxlsxx'ly valu- 
able. 

“Yo\i £ 50 1 T>l£££ 50 x- ixsxrx^* for 

your TxtxcrTc 1C jsomoontes Txxxs; jso~ 
xiHoxraty ^xxxel lxx* 5 > InfXxxoxxcso!^* Ixcs 
testified* 

"■ rWCOUlRE LASHES BACK 

X>uring a break in the trial 
today, McGuire said she was 
outraged* at the Implication 
tbat siie wotiid go along witl ri 
such cx scheme. 

**Xt 55 *ok:orx £5 xx\<&y* McGuire 
sssxid. ^They ddrft even know 

JMcrCXxxixr^ x~ o ferre el to Ko- 
brick, who has pleaded guilty 
in tix*^ cijoxrxrxAjptioxxt i3rrv«52S>tl£*£3L~ 
tion, as “an admitted crimx- 
rasaX.** Sixc^ ssoi<l tlxrxt Prewitt *vv£xjs» 
xxartlc^ar jfortvest*£g-£xtioxx himself for 
5 sxxjs£>ootod illo^^xl ;£* <r t I vTfcX o ^ and 
tlxiat Tio was cooperating to &<si, 
himself out of trouble* 

<4 Who cares what they have 
to js^ery/* XVyoC^ xxiirci said* 

no evidence XXx^xX 
IVXoCXvdjro knew £xl>ov* X any d*^£*i* 
between Cornell and her hus- 
band, jto 3 e <rxx tors have ^srxicl. 

In jpitcrlxixx^ Arxdx^xr^ofx to 
Prewitt, Kobrick d^^oxriX>«^cI. 
Itim as fxxxxxt^ry; and 

arXssxT££ star* XI ot> art ole sexIso xit~ 
dicated others were trying to 
xxjs&Xxirax*. 

**TPXxo;ir<e*25 life*©* a jstarxag^lot 
for Tom Anderson^s sdul,^ XI o~ 
t> 3 ri<;tc Hx one recording* 

*Xxx -sgx dxxly SSB, 5IOCPX, xxx<r<e?ti:rx£*; 
of Anderson, Bobrick and Pre- 
witt at tlie Whale’s Tail in the 
Hotel Captain Cook, debars <c>:rx 


srt«x-<^xsx3tja 

ANDERSON TRIAL: Find more 
information on tHfe tri3l <and tfie 
FBI fnrvo^tig^tloxx online. 

adn-eorn/corruptfor 


^e:oxirxx><l torn* He sjjexIcX Txo w^trxl- 
ed to Xxcslx> Cornell, but onl> 
^'where X sxxrxx not conflicted as 
rx legislator - 77 

XT €5 £ 3 £xiti Ire? cotJElcXrx^t. lobby fel- 
low legislators rxrxtX wanted to 
work I> c^lx i n cl tlx«st scenes, more 
on the municipal end of things. 1 
'XTmei recording xxxoltxdocl | 
Video X>xxt tXxot £>icrtxx*r<^ xxa^HrxXy ] 
showed yVxx rX ir^ <o IxnLrxtls iaxxcl 
part of his shirt- 

But «*£» yVxxcle^ir^orx stotid 

he w£* 3 rxt ;<i<X To* cfjr^w ^ lirxc^, Xx^ 
£ 3 tsIccs<X Prewitt w^Ix etlxet' there's 
any conflict -with him getting 
on T> xx eldest for correc- 

tions,' cxxtcX Txc^^Itlx ^xxcl. social 

services tlx< 2 s very subcom 

xnittces Prewitt Cor- 

nell wx 3 ixxt€ixi Ixirxx on: And whe: 
Prewitt i&ssXtocX IXxe^ lrjjgiisl^xtor" IX 
ixx st pinch, he could call in al 
Anderson x~«^^x>o**Hesd 
course. That's fair . 77 

Prewitt Xc>I<X y^jrx>cIc^x^S 3 orit tIxx-xt 
sfc-cit^o XTcijp 1 - IVXIXce* XT awker, XT- 
Anchorage *xxr<X tJtx C3? crH^Ixrxxx^XT 
of tlx os; st£xxxrx«s X>rxd£ 3 ;^ t 5 > ubcoutr 

mittees, ^xlxrc? ady w^x ss working 
on Cornell issues fotit couldn't!; 
do it single-handddly* "Hawk- 
er said irx «xrx o-xiddill.., ^Htxjrss- 
day that he tried to ^eep tolf- 
way houses open^and worked 
to get jpiriv^ 3 tt «5 jpiri^okx ixx 'SVlxIt- 
tiojr because he repres oxi tss tlx<^' 
ixxxd Hie mayor o^k:o<I. Xxlrrx j 
Xoxrlxoljp., ’ d 

"CARRYING OUR WATER'" * 

In rio xx 55 conversations, 

Bobrick pitches - the iX>os>ixx« 5»«5 
Ixo %vanted to * oxro-eit^*” -.wixloix, 
frequently ch xx «T name xxxxcl 
form. IVX^yXic^ It would et v>o- 

Htioxxl newsletter. zx \V<elx 

, 3 lt<e. Hawker ^xxxd XT^^IoTi nrxijgXit 
write for it, Bobrick told Pre-r 
wltt. Corhell would buy ads, 
X>xit both Anderspii ^sxrxti ^ Bo-" 
X>xri ole Xarxesw > tlx^xt 'ss . hot - whafo it 
was x^fxy'Irxg for, 

lied. v 

-Xxx ar^ 43 illt>% “Kep. ; Anderson" ^ 
would fc*es rryi xx ££ -otlxx'* vvhit^x^ ; 

on Isjsxxci^s^ X^src^'wxtt told Jrxx^ox^s. 

On J\xtgr+ 2004, Bobricktold 
^jr^witt tix£*t An cl rson xxoci<lcici 
$2,000 to $2,500 a month for 

child ^xxjpjpoxrfc asi^assertidn 

that several of the jxxjrosrs 
£>o£ 3 tx~e?<I to jot down. Anderson 
had three children before mar- 
rying IVXotXxxxxTO, according to 
lofei3lxxti vo <Xiss<2io2SXXiro repoH-S. 
The couple has a son* 

Prewitt’s tos^tixrrxoirxy^ will 

ooxxtixrxxes today. ^AuntxXokrjsojrx^ 
lawyer still gets Ixiss chance to 
cross-examine him 

<1 ers o xx ■* represented 

Hast Anchorage ixx tlxo X-rOjg:-: 
i^Iotxix^o from 2100 3 txtxtil rdf-Btxxxx- 
dzry* He didn’t x^xxxx for ares -jeHe: or- 
tion lastyear. ; } ^ i 

“ 31X1^ trial €3t^cx>c3r<irt«2t«X to liauStj 

about two weeks. : v r 


Find Ufc&a Demer online at adn.com/ *i 
contact/ldemer or call 257-4390. 


OUTSIDH COURT: Xlie accused’s 
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wife. Sen. Hesil McGuire, 
denies she was part of a 2-for- 1 . 

By USA DEMER 
fdemer^adn.com 

J urors hearing the corruption case against 
former state Rep. Tom Anderson are getting a 
windo^v into a seamy side of Alaska politics, a 
world of connections, power and money. 

On the stand most of Thursday as prose* 
cutors began calling witnesses in U.S. District 
Court: former state corrections commissioner 
and Cornell Cos. consultant Frank Prewitt. 

Prewitt, commissioner in tiro 1990s during 
the Hickei administration, fold jurors that he 
“was? visited l>y tiro irr 2004. *T?lro FBI 

was investigating legislative consulting con- 
tracts, campaign contributions and favors o»c- 
changed for oMcial acts, Prewitt told jurors. 
Prosecutors and tiro defense t>otlr earlier told 
jurors that Prewitt tiim.3olf was under investi- 
gation and began cooperating when tiro FBI 
confronted him. 

Ho sold he soon began secretly recording 
conversations witli ‘‘persons of interest” to tiro 
FBI. Prosecutors played snippets of seven of 
those recordings in court on Thursday. 

Prosecutors accuse Anderson of participat- 
ing in a scheme ixr which a sham business was 
created to funnel money to him, purportedly ' 
from Cornell, a Houston, Texas, prison compa- 
ny. He Is accusedL of accepting $12,838 and fac- 
es seven felony counts. Cornell actually knew 
notliing of tiro sche me, tiro U.S. JTustice Depart- 
ment Iras said. The FBI gave Prewitt tiro irrorr- 
ey. 

listening in tiro audience were some of An- 
derson’s friends and relatives, including Iris 

3 O JBttx&Jk ANDERSON 
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Anderson trial 


Testimony begins 

By Matthew Simon, CBS 11 News Reporter 
KTVA 

Article Last Updated: 06/29/2007 09:53:13 AM AKDT 

So, how much was former Representative Tom Anderson in debt and what was said in those secret recordings that we’ve heard 
so much about? 


Those questions and more got answered Thursday as testimony finally started in Anderson’s trial. 


Prewitt took the stand Thursday morning, as prosecutors played the conversations he recorded. They started back in the 
summer of 2004, when Prewitt testified former Muni lobbyist, Bill Bobrick, who has already pled guilty in this case, met with him 
and plotted to create a fake Web site and use it to funnel payments from the private prison firm, Cornell Company, to Anderson. 


As Senator Lesil McGuire walked out of court, she told CBS 11 News that she is outraged that her husband is taking the fall for 
Prewitt, saying he exploited her husband just to save himself. 


Also Thursday, prosecutors tried to establish how Anderson knowingly broke the law when disclosing financial statements with 
testimony from APOCs executive, Brooke Miles. Miles says the law makes it clear that Anderson had to show he was getting 
paid from Bobrick and the prison company. The defense countered that by saying the financial forms were confusing and it was 
an honest mistake. 


CBS 11 News will continue to bring you further developing information as we follow the trial. 
To contact Matthew, call 907-273-3186. 
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FBI informant testifies in Anderson trial 


by Jill Burke 

Thursday, June 28, 2007 

ANCHORAGE, Alaska — The man who secretly recorded meetings 
and phone calls with former Alaska lawmaker Tom Anderson 
testified against him today in court. 


Jurors heard taped conversations of Tom 
Anderson with FBI informant Frank 
Prewitt and convicted felon Bill Bobrick. 
{Scott Jensen/KTUU-JV) 


Formerly a commissioner for the Alaska Department of 
Corrections, Frank Prewitt explained how he was willing to go 
undercover for the feds to try and ease his own criminal 
exposure in unrelated investigations. 




Frank Prewitt testified today against 
Tom Anderson, explaining how he went 
undercover for the FBI and recorded 
conversations with and about Tom 
Anderson. (Scott Jensen/KTUU-lV) 



Anderson’s wife, Lesil McGuire, says that Frank Prewitt has 
actually already entered a plea deal. Now that's not something 
that has been revealed in court, She says his criminal 
entanglements date back to the early 1990s. In any case, Prewitt 
is the one who recorded all of the conversations. 


Jurors got the chance to hear at least six of the conversations 
through out the day today. They were conversations taking place 
during things like breakfasts, lunches, while passing tobacco and 
drinking coffee. 

Prosecutors say it is all evidence of Tom Anderson's corruption. 


A lot has been said about Tom Anderson's alleged abuse of 
office, selling official acts and working to hide the money. 

For the first time jurors got to hear the evidence first-hand. 

* 

On the stand, Frank Prewitt, a former lobbyist turned FBI 
informant, who secretly recorded phone calls and meetings, most 
between himself and now fallen lobbyist and convicted felon Bill 
Bobrick. 


Jurors heard recordings between Bill 

Bobrick and Frank Prewitt, discussing During a recorded lunch at the Southside Bistro in 2004 Prewitt 
Tom AndersonjsfwjHruhe Legislature. anci Bobrick discussed how a company, Cornell Corporation, 

n.eeded legislative help pushing a private prison in Whittier and 
youth residential treatment facility in Anchorage. And they 
discussed how and why to bring Tom Anderson in. 

At the time, both Bobrick and Prewitt were working for Cornel! 
and Bobrick, pitching an idea for a Web-based news letter that 
could also be a platform for shielded pass-through money, asked 
Prewitt if he thought Cornell would think the idea was weird, 
sleazy or make the company nervous. 



Tom Anderson's lawyer, Paul stockier, Prewitt repeatedly asks, what, if Cornell buys in, Anderson can 
says Sen. Lesil McGuire, Tom Anderson's do for the company. 

wife, should be left out of the trial cdt Cfpupnc I'K') 

because she never had contact with i 1 D1 “•lcvci is 
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Bobrick assures Prewitt Anderson has puli, will push their issues, 
is a rising star and, if he's in, his wife, then girlfriend and House 
Judiciary Chair Lesil McGuire, was in as well. It would be two, 
essentially, for the price of-one. 

During a lunch break, McGuire, now a senator and married to 
Anderson, called the comment outrageous and the defense 
promises the remarks did not go unnoticed. 

« 

"i'll make them pay for it when I cross-examine them. He's 
gonna have to answer some tough questions because he had no 
contact with her, none, absolutely zero,” said Paul Stockier, 
defense attorney for Tom Anderson. 

With. four more conversations over the following month, Bobrick 
and Prewitt continue to hash out the details of the Web business, 
nothing to do with newspapers or advertising. The only thing 
clients were buying, they allege, was.Tom Anderson's legislative muscle. 

During those conversations Bobrick is also heard saying how there is kind of a fight underway for 
Anderson's soul, saying that there are a variety of interests leaning on him and that he was 
somewhat undecided. _ 

Today, again, jurors heard six conversations. Five of those were audio, either in person or over 
the phone. One of them was video that happened at the Whale's Tall restaurant at the Captain 
Cook Hotel. That involved tom Anderson, Bill Bobrick and Frank Prewitt. Tom Anderson's face is 
not seen, but he is seen from the neck down and he can be heard engaging in conversations 
among the trio. 


Frank Prewitt. (Scott Jensen/KTUU-TV) 



In one conversation, Bobrick assures 
Prewitt Anderson has pull, will push their 
issues, 1$ a rising star and, if he's In, his 
wife, then girlfriend and House Judiciary 
Chair Lesil McGuire, was In as well. 
McGuire called It outrageous today. 
(KTUU-TV) 

a business prosecutors say had 


Other lawmakers names came up as well. Prewitt indicated that Rep. Mike Hawker was certainly 
aligned with the philosophies and interests of Cornell, There was no direct discussion about any 
kind of monetary payments, but definitely some hope that he would make it onto a powerful 
subcommittee that would be in the interest of Cornell. 

There : was also some reference to former Sen; Jerry Ward, who was trying to win his seat back. 
Prewitt said If he were to win, that he would "fall on his-sword" to protect Cornell's contracts. 

Contact Jill Burke a t ib urkefSiktuu.com 
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The Anderson Trial; Day 6 

July 2, 2007 11:03 PM 

More from Channel 2's Jill Burke: 

Frank Prewitt — the man-who made all of the secret audio and video recordings the government 
is using -- is done, taking the stand. Prewitt is a former State of Alaska Commissioner for the 
Department of Corrections who went on to build a career as a state' lobbyist. 

At the time the FBI was gathering evidence for its case against Anderson, Prewitt was a 
consultant and lobbyist for Cornell Corrections. The Houston-based company operates prisons, 
halfway houses, and wanted to bring a semi-secure residential psychiatric treatmentfacilitiy for 
juvenile offenders to Anchorage. It also had hopes of developing a privately run prison in 
Whittier. 


Prewitt says there were three main issues Cornell was running into to get the projects pushed 
through: a costanalysis between the prospects of a privately operated prison in Whittier and a 
state-run facility in.the Mat-Su, the ratio of staff to. offenders allowed for halfway houses, and a 
state-driven study to show Anchorage needed a facility for youth offenders like the one Cornell 
wanted to build backed up with a certificate from the state saying the need was real. 

In his two days on the stand, Prewitt said Anderson was hired to push all of those issues through, 
but he didn’t want Cornell shown on'the'state financial-disclosures he, as a legislator, is required 
to make. Tapes of phone calls and meetings between Anderson and Prewitt show Anderson 
found a way to get around those disclosures: work with a company that doesn't have a 
registered state lobbyist working on its behalf, and keep individual payments below $5,000. With 
the. help of Anchorage lobbyist Bill Bobrick, the trio developed a plan to get Anderson on Cornell's 
payroll undetected. 

Anderson's attorney claims the scheme was meant to help Anderson win reelection in 2004. The 
idea.was create.a buffer between, wh'at Anderson and-Bobrick.believed to be the true source of 
the. money — Cornell — in order to keep voters who support a state-run prison on board with 
Anderson until after the election. 

Bobrick and Anderson' created a company called Pacific Publishing. The concept was to develop a 
web-based newsletter to which Anderson and Bobrick would sell subscriptions. In Cornell's case, 
the cost was $24,000 for 8 months, payable in 3 separate $8,000 installments. Prewitt would ’ 
pay Pacific Publishing which in turn would pay Anderson;’ At one p6int;.complaining Bobrick was 
keeping too much of the money for himself, Anderson took In an additional '$2,000 payment 
directly. 

To help create even further distance between Anderson and Cornell, Prewitt dispersed the checks 
from a business called RC Consulting — a. fake company name established by the FBI. 

Prewitt testified there is no doubt in his mind that the website was a sham, and merely a cover 
by which.to start funnelihg money to Anderson so that Anderson would start working on Cornell's 
priorities in Juneaur - — ’ ~ ^ - - — — 

Paul Stockier, Anderson's defense attorney, claims Prewitt, with the FBI actively monitoring every 
move, set tip the payments to make Anderson look Jike he was being bribed. Stockier claims all 
along Anderson was, within the scope of the law, doing nothing more than working as a 
consultant whose employer happened to share like-minded philosophies on a, few legislative 
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matters. 


Monday, Marc Antrim also took the stand. He was asked to resign as Alaska’s Commissioner of 
Correction's in December by Governor Palin. Prosecutors say that — at Prewitt's urging — 
Anderson wrote to, called, and visited Antrim in person regarding various corrections-related 
matters. Stockier pointed out that other legislators could have done the same thing without 
anything seeming amiss. The problem in Anderson’s case, Stockier reiterated, is that Prewitt, 
working for the FBI, brought money into the conversation and orchestrated, transactions at 
seemingly pivotal moments. 

Antrim also acknowledged that the FBI gave him a head's up Anderson might be contacting him 
on certain items. Antrim was asked to report back on the interactions, which he did. But in court 
he also revealed that, like Prewitt, he was working on other investigations with the FBI before 
Anderson came his way. Antrim said he had previously signed a non-disclosure agreement with 
the FBI as a result of some ongoing "issues” they were looking into. 

Tuesday Is Bill Bobrick’s turn to take the stand. He describes Anderson as a friend and would-be 
business partner, a man who thought of him like an older brother, and a moderate Republican 
who had earned his respect. Bobrick, a registered independent and former Executive Director of 
Alaska's Democratic Party, Is accused in the same scheme in which Anderson maintains his 
innocence. He pleaded guilty to a single felony In May. 

The trial is expected to wrap up by the end of the week, possibly pushing into the week of July 
9th since court will not be held the 4th of July. 


It was an entertaining event at the Millennium Hotel when conservative talk radio host Laura 
Ingraham spoke at an event sponsored by an Anchorage station. I've seen her on television 
going back many years, notably on Bill Maher’s programs, but I found her even fresher and 
funnier in-persori. She threw a quip about the liberal media in my direction, which she went out 
of the way afterwards to point out was mere teasing (although it had been understood already). 
Unlike many of her fellow practitioners in the talk radio format, Ingraham has the ability to 
deliver a punch without seeming. petty, arrogant or desperate. 

Which is more than one can say about our own Dan Fagan, who, without provocation, took the 
airwaves soon after to complain about my appearance, my personality and implicitly even my 
name, which he chose to pronounce with the diminutive 'y' attached. I kind of liken this to French 
resentment of America after we saved their bacon in World War II. Dan could not have made it 
through his short stint as Channel 2's,Capitol. reporter in 2003 without daily assistance from 
veteran journalists there, including me, while I was working just a few feet away from him for 
public television. Yet this formerly collegial relationship apparently is now an embarrassment to 
him. 

They used to say that those who can't do, teach. I guess those who can't report, blather. 


From me 


(JjiVvbddNow 


All content © Copyright 2000 - 2007 WorldNow and KTUU. All Rights Reserved, 


For more information on this site, please read our 



FBI - Stevens-735 


http://ww r \v.ktim.com/global/stoiy.asp?s=6740961&C!ientType : =PrintabIe 


7/3/2007 


? j^n.c^m | Alaska political cor ragti on : Corruption trial witness recounts Internet scam Page 1 of 3 


O 


Corruption trial witness recounts Internet 
scam 

ANDERSON TRIAL; Legislator did nothing for community; site but was paid 
anyway, ex-lobbyist testifies. 

By USA OtMCR 
K«mtr©idft.com 

flushed: jyv*. 200? 1 * 

Utt KOdsfXdJ July 4, 2007 at O4:0S AM 

On the stand for a second day In federal court Tuesday, former lobbyist Bill Bobrlck told jurors 
that his Idea for a political Web site started as a real business venture in 2004 with then -state 
Rep. Tom Anderson. 
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It wasn’t supposed to be a way "to bribe Tom Anderson or channel him 
"funds. But It certainly ended up that way,* Bobrlck testified. 

Ultimately* Its only real purpose was to disguise payments to 
Anderson, he told jurors. Anderson never did any real work for the 
Web site and received the money "for being a legislator," Bobrlck said. 
The Web site never got off the ground. 


Prosecutors rested their corruption case against Anderson on Tuesday 
afternoon after calling eight witnesses over four days. The trial began June 25 with Jury selection, 
which lasted 2 1/2 days. 


Prosecutors contend that Bobrick's Web site business was used to funnel payments from a 
Cornell Cos. consultant to Anderson so that he would do the company’s bidding on halfway 
houses, a Juvenile treatment center and a private prison. Anderson faces seven felony counts. 

Bobrlck has pleaded guilty to conspiracy and said he is cooperating with the government in the 
hope of getting a lighter sentence. 

In all, Anderson received a total of $25,838, based on testimony about various checks. 

That’s much more money than was previously disclosed^ The charges list $12,838 in payments to 
Anderson. The FBI actually provided the money. Cornell was unaware of any scheme, the 
government has said. 

Bobrlck, a main witness for the prosecution, appeared drained but calm during hours of 
testimony and then aggressive cross-examination. 

Defense attorney Paul Stockier on Tuesday pushed Bobrlck on whether he turned on Anderson to 
save himself, the same approach ho used the day before with the other star witness, Frank 
Prewitt, a former corrections commissioner who then became a Cornell consultant. 

"I lost my career of 20 years. I lost my standing In this community," Bobrfek said.* And he may go 
to prison even yet. 

*My life Is pretty much wrecked because of my stupid, reckless actions,* Bobrlck said. He said he 
made $200,000 a year as a lobbyist before the Anchorage Assembly, but no more, 

Bobrlck began cooperating with the FBI soon after agents called him In last September, he said. 
They were In front of his house and came In to play recordings of conversations. Prewitt had , 
secretly made recordings as a "confidential source* for the FBI. 

"I realized I had done something wrong and I needed to do the right thing," Bobrlck said as 
prosecutor joe Bottlnl questioned him. He said later that he had made “tremendous errors In 
Judgment." When he thought the web site would be a legitimate business with Anderson; he was 
"in denial," he said. 

He also said he wore a wire, but prosecutors didn't Introduce any of those recor dings. His 
agreement with the government requires him to cooperate and "testify truthfully, * he said. 

Based on how he does, prosecutors may ask U.S. District Court Judge John Sedwiek to give him 
less than the estimated sentence of 24 to 30 months for conspiracy. But the way his life Is going, 
“I fully expect to be hlt pretty hard," Bobrick said. 

During the Investigation, he said, the FBI would "check up on me to make sure 1 had not kilted 
myself." _ 

THE BOGUS WEB SITE 

The Idea with the Web site or electronic newsletter was to have stringers all over Alaska writing 
about their communities, Bobrick told jurors. Companies like Cornell or the developers of the 
Pebble mine might buy subscriptions or pay to advertise on It. State and federal Issues would be 
aired too. Anderson could give the view from Juneau. 

Wasn't it a real project, with Anderson being paid for real work? Stockier asked time 3nd again. 
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’I wanted the Web site to be real," Bobrick said. I didn't wake up one day thinking, Tm going 
to bribe Tom Anderson.* * 

But Anderson never produced any work, Bobrick said: no stories, no advertising contracts, no 
Invoices, nothing, 

Anderson had to have known he was being paid for his Influence as a legislator, not for the Web 
site, Bobrick testified. "At the end of the day, that’s ail he had," said BobrJek. 

Bobrick said he did pay two people to get the project going. A legislative aide to Anderson was 
paid to research communities as a first step to finding stringers. 

And Ken Erickson, now the Web master for the House Republican majority, received $1,000 as a 
partial payment to design and build the Web site. 

Erickson testified Tuesday that his main contact on the project was Bobrick. But he admitted 
under questioning by Boltin i that Anderson requested a detailed Invoice after the fact. In 
September 2005, he said, he submitted one backdated to Dec. 27, 2004. 

He sald^he designed the site so that people without technical skills could easily submit their 
stories. But the only story that ever ended up on the site was one written by state Sen. John 
Cowdery, R*Anchorage, that Erickson said he put on the site Just to show It worked. He checked 
back two or three times a year, but no one had contributed. 

*T figured the project was dead or moribund," Erickson said. 

Out of 100 or so Web sites that he’s designed for people over the years, this Is the first one that 
fizzled after money was invested, though maybe half die during the talking stage, Erickson said. 

PUSHING CORNELL’S INTERESTS* 

Also on Tuesday, prosecutors asked witnesses about Cornell's push to open a residential 
psychiatric treatment center In Anchorage for emotionally troubled kids. 

Bobrick, who was a lobbyist for Cornell on the project, told jurors that he asked Anderson to 
testify at a Nov. 17, 2004, public hearing about the project. 

Anderson signed In on behalf of himself and never acknowledged his financial relationship with 
Cornell, David Pierce, with the state Department of Health and Social Services, told jurors. 

Twice In his testimony that day In 2004, Anderson said he had no connection to the competing 
groups seeking to open a treatment center. But he said he could endorse Cornell because he had 
met the administrators and knew how they worked. 

The trial resumes Thursday. The defense gets Its chance to call witnesses. 


Find lisa Demer online at adn.com/contacVIdemer or call 257-4390. 




Anderson trial at a glance 

THE DEFENDANT; Tom Anderson, 39, represented East Anchorage In the state House from 2003 
ufttil this year. He did not run In 2006. 

THE CHARGES; Three counts of money laundering, two of extortion and one each of bribery and 
conspiracy. 

THE CONSPIRACY: Federal prosecutors say Anderson participated In a scheme In which he 
agreed to do the bidding of the private prison firm Cornell Cos. In exchange for money., 

THE CO-CONSPIRATOR; Lobbyist Bill Bobrick pleaded guilty In May to a single count of F BI 

conspiracy. He set up a. company reportedly to produce a political Web site for which Anderson 
would write. Prosecutors say It became a sham used to funnel payments to Anderson. 

THE TRIAL SO FAR: The trial began June 25 with Jury selection. The prosecution rested Its case 
Tuesday after calling eight witnesses over four days. Main government witnesses: Bobrick and 

Frank Prewitt, Alaska corrections commissioner in the 1990s and then a Cornell consultant. * 

Working undercover for the FBI, Prewitt made about a dozen audio and video recordings 
involving Bobrick, Anderson or both. He testified that Anderson knew he was being paid to do 
what Cornell wanted. 

THE DEFENSE: Defense lawyer Paul Stockier spent hours cross-examining Bobrick and Prewitt. 

His defense appears to be that the FBI entrapped Anderson, the government witnesses are Just 
trying to save themselves, and the actions Anderson took for Cornell were the kinds of things 
that legislators do. He portrays Anderson as an eager-to-please legislator who wasn’t the one 
who kept talking about money. 
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COMING UP: The trial resumes Thursday, with the defense case. Stockier indicated Anderson 
hasn't decided whether to testify. 
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The Anderson trial: The week in review 

July 2, 2007 09:10 AM 

From Jill Burke: 


OFTEN, WE LOOK TO TRIALS TO HELP REVEAL MORE ABOUT A SITUATION THAN IS ALREADY 
KNOWN. BUT THE CORRUPTION TRIAL AGAINST TOM ANDERSON IS GIVING GENESIS TO MORE 
QUESTIONS THAN ANSWERS. 

FOR EXAMPLE, WHY -- IF THE GOVERNMENT'S KEY WITNESS, FRANK PREWITT, IS TELLING THE 
TRUTH - DID TOM ANDERSON, AWARE ANOTHER LEGISLATOR WAS UNDER INVESTIGATION 
FOR MISDEEDS RELATED TO PRIVATE CONTRACTS - GO AHEAD AND THEN NEGOTIATE A SIDE 
DEAL THAT MIGHT BE PERCEIVED AS LESS THAN ABOVE-BOARD? 


WHY, ANDERSON’S ATTORNEY ASKED JURORS TO CONSIDER, IF THE DEAL REALLY WAS 
ILLEGAL, DID.ANDERSON ACCEPT CHECKS (WHICH LEFT A PAPER TRAIL), INSTEAD OF 
INSISTING ON CASH? 


WHY WOULD ANDERSON'S ACCUSED CO-CONSPIRATOR, ANCHORAGE LOBBYIST BILL BOBRICK, 
PLEAD GUILTY IF THE CHARGES AGAINST THE MEN AREN’T TRUE? DEFENSE ATTORNEYS WILL 
TELL YOU DEFENDANTS GIVE IN FOR A NUMBER OF REASONS, INCLUDING THE POSSIBILITY OF 
BEING SLAPPED FOR OTHER, MORE SERIOUS CRIMES WHICH'MAY BE ENTIRELY UNRELATED TO 
THE MATTER AT HAND. BETTER TO COOPERATE NOW AND GAIN FAVOR, THAN TO'RISK THE IRE 
OF PROSECUTORS AT SENTENCING. 


MEANWHILE, THERE ARE ALSO NUMEROUS HINTS THAT THERE IS A MUCH BIGGER SITUATION 
FACING THE STATE THAN THE MESS ANDERSON IS IN AND WHETHER THE.GOVERNMENT CAN 
PROVE ITS CASE AGAINST HIM. 

PREWITT SAYS HESPENT UP TO 15 HOURS EACH-WEEK FOR. 2- 1/2 YEARS .WORKING ON BEHALF 
OF THE GOVERNMENT AS AN INFORMANT. HE SAYS AT THE REQUEST OF THE FBI HE WAS 
ACTIVELY WORKING ON INVESTIGATIONS AGAINST 6 TO 8 OTHER PEOPLE, ALL RELATED TO 
PUBLIC CORRUPTION, BEFORE ANDERSON EVER PIQUED THE INTEREST OF THE FBI. 

DOCUMENTS NEWLY FILED BY PROSECUTORS REVEAL PREWITT WAS THE SUBJECT OF AN 
ACTIVE INVESTIGATION FOR AT LEAST THREE WEEKS IN APRIL OF 2004 BEFORE HE STARTED 
WORK ON BEHALF OF THE GOVERNMENT - CHANGING HIS ROLE FROM THE SUBJECT OF AT 
LEAST ONE INVESTIGATION, TO SOMEONE WHO WAS WILLING TO GO TO GREAT LENGTHS TO 
LEND A HAND. 

PROSECUTORS ARE TRYING ,TO MAKE SURE JURORS DON'T HEAR A THREE-WAY PHONE CALL 
BETWEEN ANDERSON, BOBRICK AND PREWITT, MADE BEFORE PREWITT STARTED 
COOPERATION. THE CALL WAS PLACED APRIL 18, 2004 AND INTERCEPTED BY 
INVESTIGATORS. PROSECUTORS SAY IT IS THE RESULT OF A COURT-GRANTED WIRE TAP 
MEANING THE GOVERNMENT WAS LISTENING IN AND RECORDING UNBEKNOWNST TO PREWITT 
— AT THE TIME. SOMETIME THEREAFTER THE GOVERNMENT STOPPED INTERCEPTING PREWITT’S 
CALLS BECAUSE PREWITT, MOTIVATED TO COOPERATE, AGREED TO RECORD CALLS 
HIMSELF. THE DEFENSE WANTS JURORS TO HEAR THE CALL BECAUSE IT CLAIMS THE APRIL 
18TH RECORDING - THE SUBSTANCE OF WHICH WE KNOW LITTLE ABOUT - HELPS 
ANDERSON'S CASE. 


USA DEMER OF THE ANCHORAGE DAILY NEWS CAUGHT ANOTHER REVELATION AT THE END OF 
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THE DAY FRIDAY: PREWITT, WHILE ON THE STAND, CLAIMED ANDERSON, TOO, WORE A WIRE. 
BUT WHY, OR WHEN, HAS YET TO BE DISCLOSED. 


ALL OF THE EMERGING DETAILS ARE LIKE FLEETING SPECKS OF LIGHT IN A DARK, LARGE 
CLOSET THAT STORES THE BEHIND-THE-SCENES HAPPENINGS OF ALASKA POLITICS. IT IS 
WHERE PUBLIC IMAGE CRAFTED TO SATISFY VOTERS MAY BE FAR DIFFERENT THAN A 
POLITICIAN'S QUIET, SHIELDED ALLEGIANCE TO DEEPER-POCKETED AND SOMETIMES 
CONTRARY INTERESTS, 


AN EXAMPLE? TOM ANDERSON'S PLEDGE TO ADVOCATE FOR A PUBLICLY RUN PRISON TO 
SATISFY UNION WORKERS, WHILE BEHIND THE SCENES PLEDGING CORNELL COMPANY HE 
WOULD PUSH FOR A PRIVATELY OPERATED PRISON. THE FEAR AND HASSLE OF DRAWING 
VOTER BACKLASH IS JUST ONE REASON ANDERSON'S ATTORNEY TOLD JURORS ANDERSON 
WANTED TO CONCEAL - HE CLAIMS, LAWFULLY - HIS RELATIONSHIP WITH PREWITT AND 
CORNELL 


ANDERSON IS THE FIRST OF 4 INDICTED CURRENT OR FORMER LAWMAKERS TO GO TO TRIAL 
HIS CASE IS SAID TO BE UNRELATED TO THE OTHERS LINKED TO THE RECENTLY RESIGNED 
OIL-SERVICES EXECUTIVES BILL ALLEN AND RICK SMITH, FORMERLY OF VECO. IN SOME OF 
PREWITT'S SECRETLY. MADE RECORDINGS, ANDERSON CAN BE HEARD COMPLAINING THAT HIS 
$2,500 CONSULTING SALARY FOR VECO -'IN PLACE DUETO RICK SMITH - WILL COME TO A 
HALT IN DECEMBER 2004. MONEY FOR THE GAP BETWEEN DECEMBER AND FEBRUARY IS IN 
PART, ANDERSON EXPLAINS, WHY HE SOUGHT ADDITIONAL OUTSIDE WORK WITH CORNELL 
COMPANY. 

SO FAR THERE IS NO CONFIRMED LINK BETWEEN THE VECO BRIBERY SCHEMES AND 
ANDERSON'S SITUATION WITH CORNELL, PREWITT AND BOBRICK. BUT WE NOW KNOW 
PREWITT WAS WORKING ON OTHER CASES, YET HIS NAME HASN'T- COME UP IN FILINGS 
ASSOCIATED WITH ALLEN, SMITH, WEYHRAUCH, KOTT OR KOHRING’S COURT RECORDS. AND 
ANDERSON - WHO PREWITT CLAIMS ALSO WORE A WIRE - ISN’T MENTIONED IN ANY OF 
THOSE CASES, EITHER. 

ARE THEIR ROLES IN THOSE OTHER INVESTIGATIONS BEING SHIELDED? ARE MORE 
POLITICANS OR PRIVATE INTERESTS, PERHAPS IN SCHEMES YET TO BE REVEALED, HEADED 
.FOR AN ENCOUNTER IN FEDERAL COURT? 

JUST HOW DARK AND DEEP IS THAT CLOSET, AND WILL ENOUGH LIGHT GET IN TO EXPOSE THE 
FULL CONTENTS? 

IT’S TIME TO START ASKING A LOT OF QUESTIONS. 

^mrWN0>V 
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Defense rests its case in Anderson trial 

by Biii McAffister 
Thursday, July 5, 200? 

ANCHORAGE, Alaska -- The defense rested its case today in the trial of Tom Anderson without 
calling the former Alaska legislator to the stand, 

Anderson 's attorney says his client is guilty of nothing more than seeking outside consulting 
work while serving in the state House of Representatives. 

A jury could begin deliberations on Anderson's public corruption case as soon as tomorrow 
afternoon. 

After dosing arguments tomorrow, the jury will decide if Anderson is guilty of any of seven felony 
counts or whether the government failed to prove its case that he sold his vote on corrections- 
related matters. 

Defense attorney Paul Stockier says the federal government acted dishonestly two years ago 
when it first sought to alert then Rep. Tom Anderson that he was under investigation for bribery, 
extortion and money laundering. 

According to the defense, Anderson's first contact with the FBI came on a voice mail message on 
June 13, 2005, which Anderson says he transcribed. 

According to Anderson, a man Identifying himself as Bart Bodett left the message, which said in 
part, “it’s about a federal appointee, and we’re looking for your input on the matter. And also 
because of your fantastic stance before in the past of being such a friend of peace officers and 
law enforcement, our SAC" -- meaning special agent in charge -- "would like to meet with you, as 
well.” 

instead, Stockier says that when Anderson showed up the next day at FBI headquarters in 
downtown Anchorage, he was shown giant photos of himself and was played audio of himself 
conferring with government informant Frank Prewitt and Anderson’s alleged co-conspirator, Bill 
Bobrick, who already has pied guilty to bribing the lawmaker. 

Anderson is accused of conspiring with Bobrick to set up a sham business for a politicai website 
that was never created, with Anderson allegedly taking more than $25,000 in FBI sting money 
that he and Bobrick thought came from a private prison firm. 

Stockier says work on the website did not proceed after June 14, 2005 because FBI Special Agent 
Mary Beth Kepner ordered Anderson to drop it. 

Called by Stockier to testify, Kepner said Anderson was free to do whatever he wanted with the 
website, testimony that Stockier strongly contradicted in talking with reporters later. 

Stockier says the government has produced no evidence that Anderson agreed to a conspiracy on 
a specific date and he says Anderson never linked the money he was getting to any actions he 
was performing on behaif of the corrections company. 

U.S. District Judge John Sedwick did not aiiovv testimony that the defense says would have 

FBI - Stevens-741 

http://www.ktuu.com/global/story.asp?s=6752445&ClientType=PrintabIe . , , , 7/5/2007 

:: ' - - - 





-Alaska's news an^^iformation source j 


Defense rests its ease in Anderson tr... Page 2 of 2 


established that Anderson was talking to people about his plans for the website, thereby 
demonstrating its validity. The judge said he would not allow Anderson, in effect, to testify 
through others. 

Despite that setback, Stockier says he's confident of winning the case. 

On the stand today, state Rep. Bob Roses, who succeeded Anderson In the House, apparently 
was starting to relay a discussion he had with Anderson about the website, when the prosecution 
objected and the judge sustained the objection. 

The judge did make another significant rulings. He barred testimony by Paid Fuhs, a former state 
commissioner, who the defense says would have testified that Anderson told him at a 2004 public 
meeting on corrections issues that he was appearing there on Bobrick's behalf, thus countering 
the notion that Anderson was trying to hide the relationship because it was criminal. 

The defense also wanted to play more of the covert recordings made by the government, saying 
in some cases that it would speak to bias against Anderson. Judge Sedwick disallowed that, 
saying the government is not on. trial, but Stockier said as far as he's concerned, it is. 


IdNbw 
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FOR IMMEDIATE RELEASE CRM 
MONDAY, JULY % 2007 (202) 514-2008 
WWW.USDOJ.GOV TDD (202) 514-1888 
FORMER ALASKA STATE REPRESENTATIVE THOMAS ANDERSON 
CONVICTED OF EXTORTION, CONSPIRACY, BRIBERY AND MONEY 

laundering 



WASHINGTON — Thomas T. Anderson, a former elected member of the Alaska 
state House of Representatives, has been convicted by a federal jury in Alaska of. 
extortion, conspiracy, bribery and money laundering, Assistant Attorney General Alice s. 
Fisher of the Criminal Division announced today. 

The jury in Anchorage convicted Anderson today of all seven counts charged in a 
December 2006 indictment The jury found that Anderson solicited and received money 
from an FBI confidential source in exchange for Anderson’s agreement to perform 
official acts to further a business interest represented by the confidential source. 


Evidence at trial showed that from July 2004 to March 2005, Anderson and 'lobbyist 
William B. Bobrick solicited and received $24,000 in payments in exchange for 
Anderson ’s agreement to take official action as a member of the Alaska State 
Legislature. Anderson solicited and received an extra $2,000 from the source, in addition 
to the $24,000. Anderson and Bobrick participated in the creation of a sham corporation 
- Pacific Publications - to conceal the existence and true origin of the payments, and 
used the sham corporation to funnel a portion of the bribes to Anderson. 


Bobrick pleaded guilty in federal court in Anchorage in May 2007 to conspiring to 
obtain bribe payments for Anderson. 


“Former Representative Tom Anderson corrupted his elected office when he took 
official actions in exchange for bribery payments. His illegal conduct impaired the 
integrity of the oath he took to represent citizens of the state of Alaska,” said Assistant 
Attorney General. Fisher,. “Anderson has been held accountable for. his crimes thanks to 
the hard work of federal prosecutors and FBI agents, and-the Department of Justice will 
continue its pursuit of public corruption at all levels of government.” 
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“The conviction of former Alaskan Representative Anderson illustrates the FBI's 
commitment to investigating officials that misuse their public office for personal gain,” 
said Assistant Director Kenneth W. Kaiser, FBI Criminal Investigative Division. “The 
public deserves fair and honest representation and the FBI will not relent in its pursuit of 
corrupt public officials.” 


Sentencing for. Anderson has been scheduled for Oct. 2 , 2007. Anderson faces a 
maximum penalty of 20 years in prison and a $250,000 fine on each of two extortion 
counts and each of three mone^ laundering counts; a maximum penalty of 10 years in 
prison and a, $250, 000 fine on the bribery count; and a maximum penalty of five years in 
prison and a $250,000 fine on the conspiracy count. 


I : 

The Anderson case was prosecuted by Trial' Attorneys Nicholas A. Marsh and 
Edward P. Sullivan of the Public Integrity Section, headed by Section Chief William M. 
Welch II, and Assistant U.S. Attorneys Joseph W. Bottini and James A. Goeke from the 
District of Alaska. The case is being investigated by special agents of the FBI. 
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Associated Press 
00:12:01 
By Dan Joling 
July 10, 2007 

ANCHORAGE, AK— A former Alaska lawmaker was convicted 
Monday, of taking thousands of dollars from a corrections company 
consultant in exchange for his help In the Legislature. 

“I’m devastated," former state Rep. Tom Anderson said after the 
federal Jury announced its bribery verdict. Anderson, 39, was 
accused of conspiring to take, money he thought was coming from 
a private prison firm, Cornell Industries Inc. The money was 
supplied by the FBI through an informant working for Cornell who 
secretly recorded his conversations with Anderson and a 
coconspirator, former municipal lobbyist Bill Bobrick. Anderson was 
one of four current or former state lawmakers facing federal 
bribery Indictments.. The other three face trial this fall for charges 
related to Anchorage-based oil field services company VECO Corp. 

"I think the prosecution has criminalized being a legislator over the 
last year," Anderson said. "I think I fell victim to that." Minutes 
after Anderson's conviction, Gov. Sarah Palin signed Into law an 
ethics reform package for state officials was signed into law. Palin 
said the law will help re-establish the public's trust, noting 
Anderson's case revealed a broader problem with public officials. "I 
believe it could be a precursor for what's to come, and it's 
unfortunate," she said. Anderson's family, Including his wife, state 
Sen. Lesil McGuire, were not present for the verdict. 

Anderson said they couldn't get to the downtown Anchorage 
courthouse in time after it was announced the jury had reached a 
verdict. Judge John Sedwick ordered Anderson to surrender his 
passport and scheduled sentencing for Oct. 2. Anderson was 
arrested Dec. 7 and charged with seven felonies, including 
conspiracy, bribery, money laundering and Interfering with 
commerce, a charge connected to a demand for payments. He 
faces a maximum penalty of 115 years in prison and a $1.75 
million fine. Department of Justice officials in Washington said 
Anderson was held accountable for his crimes. 

Anderson "corrupted his elected office when he took official actions 
in exchange for bribery payments," Assistant Attorney General 
Alice S. Fisher said. "His illegal conduct impaired the integrity of 
the oath he took to represent citizens of the state of Alaska." 
Bobrick pleaded guilty in May to bribing Anderson. He agreed to 
testify against Anderson In exchange for prosecutors' request for 
lenience at sentencing. Anderson was accused of accepting nearly 
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$26,000 he thought was coming from Cornell through Frank 
Prewitt, a former corrections department commissioner and an FBI 
informant was a $150,00G-per-year consultant for Cornell* 

The Houston-based company operated halfway houses In Alaska 
and hoped to build a private prison and a juvenile psychiatric 
treatment center in Alaska. The defense argued that Anderson 
backed Cornell without being on the take and that Prewitt wore a 
wire to bag a legislator and deflect investigators from his legal 
problems. Prosecutors contend Sobrlck and Anderson trolled for 
cash In conversations with Prewitt, using a phony Web-based 
newsletter as a front for Cornell to funnel payments to Anderson, 
Anderson, finishing his first term as a Republican legislator from 
east Anchorage, was strapped for cash, prosecutors said, as he 
romanced McGuire, who was then a state representative. He owed 
child support payments and was looking for a payoff of about 
$3,000 per month when the Legislature was not in session. 
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In 2004, two business partners of Sen; Ted Stevens (R-Alaska) sold an empty lot in Anchorage to the National Ar- 
chives and Records Administration for just over $3.5 million, more than doubling their year-old investment in the prop- 
erty, 

Stevens earmarked the appropriation for NARA to purchase a site, although there is no indication he received any 
direct benefit from the deal and his spokesman said the Senator had nothing to do with the selection of the specific 
property. 

But the project is one of several valuable contracts that the developers,* Leonard Hyde and Jonathan Rubini, entered 
into with federal agencies while Stevens was either the ranking member or chairman of the Senate Appropriations 
Committee - and had significant investments in several Rubini/Hyde companies. 

Stevens' investments with the two real estate magnates over a seven-year period turned him from one of the Sen- 
ate’s least wealthy Members into a millionaire, according to his financial records and statements by Stevens over the 
years. 

That relationship has prompted questions from Watchdogs who say, at the least, it raises the potential for an appear- 
ance of a conflict of interest. 

"It a bsolu tely raises flags when you have a Member having a business relationship with someone who may benefit 
from the Member’s official actions," even in an indirect way, said Bill Allison, a senior fellow at the Sunlight Founda- 
tion, a watchdog group that pushes for greater disclosure by lawmakers. "The way [disclosure is] being handled now is 
just completely inadequate," Allison added. 

Allison and other watchdogs argue the lack of adequate disclosure rules in the Senate makes it extremely difficult 
for the public to make an informed judgment on whether Stevens, for example, is acting appropriately, and they have 
called for more stringent rules. 

Stevens' relationship with the two men is rare for a Senate appropriator. 

Of the 19 Senate Appropriations Committee members whose offices responded to requests for comment, out of 29 
on the committee, Stevens was one of only two members who disclosed a direct business relationship between them- 
selves or their spouses and an entity that receives federal funds - and was the only, member of the powerful committee 
who has such a relationship himself. 

The vast majority of the lawmakers said they either never had business dealings with companies that receive federal 
- - funding or broke their ties with business entities before entering the Senate. — - — - — - 

For instance, "Sen. [Lamar] Alexander [R-Tenn.] resigned from all boards and commissions on which he served 
when he \vas elected to the U.S’ Senate," Alexander spokesman Lee Pitts said. 
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Aside from Stevens, Sen. Dianne Feinstein (D-Calif.) is the only panel member who responded who disclosed such 
a relationship. According to Feinstein aide Scott Gerber, Femstein's husband, Richard Blum, works for a defense con- 
tractor. Gerber, however, noted that the company has never received a specific earmark from Congress. 

.Unlike Stevens, Feinstein was wealthy well before entering the Senate. 

A Profitable Relationship 

According to published reports, Stevens’ relationship with the two real estate magnates dates back to 1997, when at 
the urging of his brother-in-law, lobbyist Bill Bittner, Stevens invested $50,000 with Hyde and Rubini in a new venture 
dubbed JLS Properties LLC. 

Although he had a relatively modest 7 percent stake in the company, the investment would prove propitious to Ste- 
vens, who at the time was one of the few dozen or so Senators who did not count his personal wealth in the millions. 
According to a Dec. 17, 2003, Los Angeles Times article, by 2000 Stevens' stake in JLS Properties had grown in value 
to sonie $250,000, and S tevens invested in several other of Hyde and Rubini’s land projects, including their Ccnterpoini 
development project in Anchorage. By 2003, according to his financial records, Stevens’ investments with the two had 
turned him into a millionaire. 

In addition to the land deals, Stevens and Hyde also are co-owners of a racehorse through Alaska’s Great Eagle 
LLC; a company that includes many of Alaska’s most powerful businessmen, including Ed Rasmussen and former 
VECO executive Bill Allen, 

Allen earlier this year pleaded guilty to four counts of conspiracy, bribery and other corruption charges stemming 
from the FBI’s inquiry into state lawmakers, including Stevens' son, Ben Stevens. 

The majority of federal funding that has made its way to Hyde and Rubini does not appear to be the result of either 
an earmark or direct involvement in the contract process by Stevens. 

For instance, according to the most recent federal payment records compiled by 

FedSpending.org, from the beginning of 2005 to July 2006 the General Services Administration paid Centerpoint 
FinanciafCenter LLC - one of Hyde and Rubini's companies - $936,586 for office space leased to the Department of 
Interior. The offices are in the Centerpoint building - built on land that Stevens had invested in, although the lawmaker 
appears to have divested his interest in the property at the end of 2004, according to his financial statements. He also 
sold his stake in JLS Properties that year. 

Similarly, starting in fiscal 2003, Hyde and Rubini have had a long-term lease agreement with the National Park 
Service for its new office building in Anchorage. Operating tlirough their 5th Avenue Deveiopment LLC company, 

Hyde and Rubini have received more than $7 million in rental payments from the federal government. 

Hyde and Rubini also have leased an apartment to the Department of Interior, although those payments appear to 
total less than $10,000. 

In several instances, Stevens has been directly involved in projects that ultimately have ended up benefiting his 
business partners. In the 2003 Los Angeles Times story, Stevens acknowledged lobbying the Air Force to award a mui- 
timillion-dollar housing contract to Hyde and Rubini. 

The Archives Project 

Stevens, in that same period of time, , was taking a lead role in setting aside funding for a NARA facility expansion' 
project in Anchorage that would eventually net his partners millions in federal funds. 

According to a review of federal, state and local records and interviews with Hyde and federal officials, the project 
in Anchorage resulted in the two developers netting $2 million in profits from the sale of land they had purchased weeks 4 
before Stevens inserted the first earmark into an appropriations bill in 2002. 

“^The money for the purchase, according to Stevens' office, came from two earmarks worth $6 million that Stevens 
had included in funding bills in 2002 and 2003. 

NARA’s 2004 decision to purchase the land from Eagle River Center LLC, a company owned by Rubini and Hyde, 
was the high-water mark of federal spending on the new archives project. 
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NARA officials began the process of securing a new facility for documents in Alaska in 1998, making the project 
one of their top priorities, according to federal officials. 

That same year, Stevens - who at the time was chairman of the Appropriations Committee - and local officials be- 
gan working on what city officials dubbed the "Midtown Commons” project, which was a redevelopment plan for a 
largely unused area of Anchorage. 

As part of that plan, officials proposed having the federal government purchase a piece of undeveloped land owned 
by a group of retired schoolteachers through their company, the 40th Street Investors, for use as the new archives facil- 
ity. The spot made some sense: It was an undeveloped area that could be bought as opposed to leased and was located 
near a public library that serves as an archival facility for many historical documents. 

To begin the process of securing land for a new facility, Stevens set aside $875,000 for a site selection study and in 
1999 he set aside another $900,000 for additional studies, according to Rick Judson, who oversaw the project for 
NAM. 

But despite NARA's stated need for expanded space and local support for the selection of the site, neither NARA 
nor Stevens' office ever contacted the 40th Street Investors or their real estate agent, according to a source involved in 
the issue at the time who asked not to be identified. Congressional interest in the project appears to have dropped off 
almost completely for the next few years until around the time Stevens' business partners agreed to purchase the prop- 
erty in 2002. 

On May 2 1, 2002, Hyde, Rubini and the 40th Street Investors entered into an "Agreement to Purchase” the site, ac- 
cording to a timeline of the purchase that Hyde provided to Roll Call. On June 19 of that year, Hyde and Rubini for- 
mally incorporated Eagle River Center LLC and transferred interest in the agreement to that company. 

On July 11, 2002, the Senate Appropriations Subcommittee on Treasury and General Government passed by voice 
vote a fiscal 2003 spending measure that included a $3.75 million earmark for NARA to purchase property for a new 
facility in Anchorage. 

In 2003, at the urging of NARA staff who indicated additional funding would be needed, Stevens inserted in the 
fiscal 2004 Treasury spending bill an additional $2.25 million. 

At the beginning of May 2003, the GSA released a request for bids, which according to Hyde's timeline Eagle 
River Center responded to on May 5, despite the fact they would not formally close on the property with the 40th Street 
Investors until June. Then, on June 2, 2003, according to state land records, Eagle River closed on the properties, paying 
the retired teachers some $1.5 million for the 8-acre parcel 

On Jan. 21, 2004, the GSA informed Eagle River that it had selected its property for the new NARA location, and 
negotiations on the final price began. 

By March 1 of that year, Hyde and Rubini had entered into an agreement with the GS A to sell the property to the 
federal government for $3.5 million on June 8, 2004 - putting the closing on the sale just past the one-year trigger date 
for avoiding what would have been a significant capital gains tax hit. 

Aaron Saunders, a spokesman for Stevens, said that while the veteran lawmaker was involved in the NARA project 
and has supported it for years, he had no role in the site selection process and never spoke with either Hyde or Rubini 
about the deal 

According to Saunders, the only site Stevens had backed - a parcel of land located just off the University of 
Alaska's campus - was rejected by federal officials for security reasons very early in the process and the selection proc- 
ess involved state, local and federal officials and was the result of a competitive bid process. "It is factually inaccurate 
to state National Archives officials selected the final facility site based oh a recommendation by Sen. Stevens because 
this conclusion ignores the arduous process by which the site was selected," Saunders said. 

Saunders said that while Stevens also had initially worked with local officials on the Midtown Commons project,^ _ 
the reason funding dried up from 1999 to 2002 had nothing to do with who owned the property. Rather, according to 
Saunders, Stevens from the beginning had decided to take a largely hands-off approach to the deal and only appropri- 
ated money when NARA staff requested it. In 2002, NARA aides came to the Appropriations Committee and requested 
funding, Saunders said, adding that Stevens was "just responding to appropriations requests.” 
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Saunders also said Stevens never talked about the project with Hyde or Rubini. "Sen, Stevens and his staff never, at 
any point, discussed the proposed National Archives' land acquisition with Mr. Rubini, Mr. Hyde or anyone represent- 
ing them," he said. 

Hyde also indicated neither he nor Rubini at any point called on their business partner Stevens to assist them in the 
purchase. 

"I've never spoken to Senator Stevens about this issue;" Hyde mote in an e-mail 

Funding Lags for Project 

Since the land deal was finished, federal funding has slowed significantly for the project Despite a price tag of at 
least S29 million in construction costs, Stevens appears to have taken only modest interest in securing funding for the 
project since the land transfer. Stevens set aside $3 million in 2005 for site preparation, while the archives earmark di- 
minished to just $1.9 million last year. 

However, according to a May 11, 2007, Anchorage Daily News story, $290,000 tagged for the construction has 
been reprogrammed for a new speed-skating-rink project being planned next to the NARA land. Stevens also secured a 
$940,000 earmark specifically for the skating rink in 2004, according to the story. 

NARA's Judson said that while plans for the new building are complete - and that NARA has a standing contract 
with a non-Alaskan contractor to construct its facilities - the project has fallen behind schedule, largely because of a 
lack of funding, and he said it was unclear why further money has not been forthcoming. "We haven't seemed to be able 
to get in the queue for money," Judson said. 

Saunders said that while Stevens supports the project, it Is unclear whether any future funding will be earmarked 
for the construction of the archives building. "While it is safe to say that Sen. Stevens continues to support this project, 
he and his staff will consider future National Archives funding requests on a case-by-case basis," Saunders said. 

Watchdogs argue that regardless of whether Stevens took any inappropriate actions on behalf of his business part- 
ners, his relationship with them highlights the need for significant revisions to Senate financial disclosure rules. 

Last month, Taxpayers for Common Sense and the National Law and Policy Center proposed a series of ethics rule 
reforms that in part address the question of lawmakers' business relationships. The watchdog groups argue that Mem- 
bers should be required to provide the public with greater information on their business dealings, including detailing 
whom they enter into business relationships with. In a letter to Senate Majority Leader Harry Reid (DrNev.), Senate 
Minority Leader Mitch' McConnell (R-Ky.), Speaker Nancy Pelosi (D-Calif.) and House Minority Leader John Bdeliner 
(R-Ohiq), the groups argue that "While current rules call for disclosure of assets of the lawmaker, there is no require- 
ment that co-ownership of closely held investments be disclosed; There Have been numerous examples in which special 
interests have curried improper favors with elected officials by including the official in a purported investment; In these 
cases, the officeholder typically receives an extraordinary return on investment with little or no risk." 

"There ought to be complete transparency of these" types of relationships," the Sunlight Foundation's Allison said, 
arguing that lawmakers should be required to disclose the names of their business partners in addition to simply disclos- 
ing their investments. While "you're always going to have situations where Members have a vested interest in things 
they're doing" in the Senate, greater disclosure would help limit the appearance of wrongdoing, Allison argued, 

Allison also said a second step should.be a more robust - and fully transparent - recusal process. "I think Members 
should recuse themselves from more things than they do," Allison said, arguing that the Senate should drop the secrecy 
that now veils the process. FBI - Stevens-750 

"Ail these arrangements should be open," he said. 

Emma Dumain and Bryce Bauer contributed to this report. 
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Cornell Cos., whose lobbyist became the 
federal government’s chief witness In 
the corruption case against former 
Anchorage Rep. Tom Anderson, wants it 
known it had nothing to with the bribery 
scheme. (KTUU-TV) 


by Jill Burke 
Tuesday, July 10, 2007 

ANCHORAGE, Alaska — Cornell Cos., whose lobbyist became the 
federal government's chief witness in the corruption case against 
former Anchorage Rep. Tom Anderson, wants it known it had 
nothing to with the bribery scheme. 

The Texas-based corrections company runs five halfway houses 
across the state. It hired lobbyist Frank Prewitt to help advance 
its interest in those and other areas, including developing a 
privately run prison in Alaska and a juvenile treatment facility in 
Anchorage. 



lobbyist Frank Prewitt worked for 
Cornell. (KTUU-TV) 



Cornell says it was unaware Prewitt was 
working as an FBI informant. (KTUU-7V) 



Cornell says while Prewitt may have told now-convicted co- 
conspirators Bill Bobrick and Anderson that the bribe money he 
had to offer was coming from Cornell, in reality, the company 
says they had no knowledge of what was going on. 

The company also claims it had no idea Prewitt was an FBI 
informant. 


However, Prewitt did admit under oath that he had been 
implicated but not yet charged in an illegal contribution scheme 
involving a Cornell Cos. executive In 2003. 

Prewitt testified he helped funnel $3,000 from that executive to 
an Alaska politician that same year. 

The FBI has acknowledged the money Prewitt used in the bribe 
scheme involving Anderson came from them and not Cornell. 

Cornell Cos, Consultant Charles Seigel said the company does 
not support bribery. 

"Cornell would never have authorized any kind of inappropriate 
activity, like greasing the wheels, corruption, bribery, side view 
anything like that," Seigel said. 

In a written press release, the Department of Justice said Cornell 

was never told about the operation because of the investigation's . 

undercover nature. ^BI - Stevens-75 1 

Cornell has not been implicated in the scheme. 


Cornell has not been implicated in the 
bribery scheme. (KTUU-TV) 


Contact Jill Burke at iburke&ktuu. com 
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Anderson's attorney discusses trial 



Paul Stockier, the lawyer who 
represented former Rep. Tom Anderson 
In his federal corruption trial, said a loss 
like yesterday's Is not something a client 
or an attorney gets over quickly. (KTUU- 
TV) 



by Jill Burke 
Tuesday, July 10, 2007 

ANCHORAGE, Alaska -- Paul Stockier, the lawyer who 
represented former Rep. Tom Anderson in his federal corruption 
trial, said a loss like yesterday's is not something a client or an 
attorney gets over quickly. 

Stockier said he believed they had a good chance of winning at 
least some of the counts, especially the conspiracy charge. 

Stockier said he had prepared Anderson that if a guilty verdict 
came in on that charge, the first count in the indictment, it would 
be a bad omen for the rest to come. 

It was sound advice. 


"My biggest fear going in was the tapes - 1 thought this case was 
90 percent about the tapes and how the jury perceived those 
conversations and those videos. And if they saw them our way, 
were going to win. And if they didn't see them our way, we were 
going to lose," Stocker said. 


Stockier said he believed they had a 
good chance of winning at least some of 
the counts, especially. the conspiracy 
charge. (Mike Nederbrock/KTUU-lV) 



On the day the verdicts came in, jurors had asked to re-hear the 
very first meeting between Anderson, his co-conspirator, and the 
government informant. 

According to Stockier, it was the first time the trio discussed the 
Web site idea, finances and what kind of things Anderson could 
do to help if hired as a consultant. 

The corruption case centered on the government's assertion that 
the Web site was bogus and that the so-called consulting 
contract was just a ruse to hide a bribery scheme. 


Recordings taken by Frank Prewitt in that July 2004 conversation, Anderson teils Frank Prewitt, 
(pictured^Jwereesped^y damaging, when asked , what he can do f or them. 



Stockier maintains there are 
conversations that would have helped 
Anderson that weren't allowed to be 
played in court (KTUU-TV) 


He listed several ways he could help, which in the eyes of 
Stockier, were a list of job qualifications. But the first item 
Anderson pointed out in the taped conversation was his status 
and credibility as an elected official. 

Stockier thinks that didn't sit well with the jury. 

"The jury took his comment about being a legislator as exactly as 
how the government saw it — that he was a legislator trying to 
sell his votes. So, we both saw that conversation in two different 
ways," Stockier said. 
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In, the same recorded conversation, Anderson tells Prewitt that if he were to ever vote in* ways 
favorabie to Prewitt's interests, it would be because of a shared philosophy and not because of 
any consulting arrangement. 

Jurors obviously felt more was going on. 

The jurors did not see.all of the evidence in the sense they didn't' see all of the materials it 
appears both sides had access, to. There were more recordings and more. meetings. But the jury 
certainly did get to see everything the judge felt was necessary. 

Stockier maintains there are conversations that' would have helped Anderson that weren't 
allowed to be played in court, although Stockier was able to allude to those conversations during 
some of the proceedings. ’ 

Contact Jill Burke at iburkefSiktuu.com 
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Poll Respondents think Anderson verdicts were fair 

ANCHORAGE, Alaska - On Tuesday, July 10, Channel 2 News conducted an online poll asking if 
viewers thought former state Rep. Tom Anderson's guilty verdicts were^fair. 

83 percent of the respondents said the judgment was fair. Here are the official question and 
results. 


Do you think Tom Anderson's guilty-on-all-counts verdict was fain? 







Yes 

No 

Undecided 


83 percent 
12 percent 
5 percent 


All polls conducted by Channel 2 News and KTUU.com are unscientific. 
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Lawmakers express support for McGuire 



by Bill McAllister 
Tuesday, July 10, 2007 

ANCHORAGE, Alaska — They were the only husband-wife team in 
the recent history of the Legislature. So, now that former East 
Anchorage Rep. Tom Anderson has been found guilty of seven 
felony charges, how might that affect the legislative career of his 
wife, Sen. Lesii McGuire? 


Sen. lesii McGuire Is the wife of 
convicted former state Rep. Tom 
Anderson, (Jason Kohler/KTUU-TV) 



Sen. Bill Wlelechowskl said he has no 
problem with Anderson’s conviction 
yesterday on seven felony counts 
Including bribery and extortion. (Kris 
Riley/KTUU-TV) 



Rep. Berta Gardner, an Anchorage 
Democrat, acknowledged that there 
were no allegations made directly 
against McGuire during the trial. (Kris 
Riley/KTUU-TV) 



McGuire said her constituents and other 
Alaskans can expect to see the same 
performance from her that they've come 
to expect. (Jason Kohler/KTUU-TV) 


The consensus from legislators appears to be that there should 
be no change at all. 

McGuire, a senator representing South Anchorage, has not been 
charged or even accused of any wrongdoing in the ongoing public 
corruption probe by the FBI and the U.S. Department of Justice; 
therefore, her colleagues say there will be no guilt by 
association. 

Sen. Bill Wielechowski said he has no problem with Anderson's 
conviction yesterday on seven felony counts including bribery 
and extortion. 

"It certainly is a tragedy, and it's a tragedy that it took the FBI to 
come in and clean house here in Alaska. But, I think it's a good 
thing. I think it's like a hurricane blowing through and it clears 
out the dead and diseased wood," said Wielechowski, D- 
Anchorage. 

But, Wielechowski said he stands behind McGuire, as a fellow 
member of the bipartisan majority working group in the Senate. 

"I just don't think that it's fair to hold that against her: the 
actions of one family member who did something very wrong. To 
hold that against another family member that knows nothing 
about it -- 1 think most people would agree that's not a fair thing 
to do," Wielechowski said. 

Other lawmakers agree. 

Rep. Berta Gardner, an Anchorage Democrat, acknowledged that 
there were no allegations made directly against McGuire during 
the trial. 

"And as I understand it, in the trial there was testimony that her 
husband hid the source of money that he was getting. So I don't 
know that there should be any change for her, legislatively, in 
the immediate future," she said. 

Sen. Gary Stevens said McGuire is valuable to the Legislature. 
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"It's very sad to see what has happened with Tom's case and 
everyone is concerned and shocked about it. But, as far as Lesil 
McGuire is concerned in her leadership in the Senate, she's well- 
respected. She plays an important role in the Senate 
organization," said Stevens, R-Kodiak. 


McGuire herself said her constituents and other Alaskans can rely 
on the same performance from her that they've come to expect. 


"Your constituents get a rare opportunity, sometimes, to watch 
you in times of adversity and how you conduct yourself. I feel 
like it has been with strength and my nose to the grindstone and 
continuing to work hard, if anything, maybe some days more 
impassioned and more strengthened on issues," she said. 

Anderson could be headed to prison, but McGuire is still Juneau-bound. 

Sen. Johnny Ellis said that while McGuire will no doubt be mindful the public eye is on her, he 
hopes all legislators will have a heightened awareness of their responsibilities. 

McGuire said she has the support of family and friends, which is helping her deal with the recent 
events. Sen. Bettye Davis recalled being urged not to run for re-election in 2004, just after her 
husband died. Davis said she’s glad she did and she thinks McGuire can persevere in this 
situation. 



McGuire said she has the support of 
family and friends, which is helping her 
dea! with the recent events. (Jason 
Kohler/KTUU-TV) 


j Lawmakers express support for Me... Page 2 of 2 

O 


A KTUU.co^l Alaska's 


Contact Bill i 


(|^\M>rtdNaw 

All content © Copyright 2000 - 2007 WorldNow and KTUU. All Rights Reserved. 

For more Information on this site, please read our Priv acv Pollcv and Ieims.o t S.eo / ice. 


FBI - Stevens-756 


http://www.ktuu.com/global/story.asp?s=6772263&ClientType=Printable 


7/11/2007 


y KTUU.c^m| 


Alaska's news and information source I 

O 


Witnesses say FBI was too pushy 

0 


Page 1 of 2 



Witnesses say FBI was too pushy 



Several people said they feel they were 
mistreated by the FBI during and after 
the trial of former Rep. Tom Anderson. 
(KTUU-TV) 



Bernadette Bradley, owner of the 
Bradley Mouse Restaurant and Bar In 
South Anchorage, testified Thursday 
morning for the defense In the Anderson 
trial. (Rich Jordan/KTUU-TV) 


by Bill McAllister 
Wednesday, July 11, 2007 

ANCHORAGE, Alaska — When former legislator Tom Anderson 
was found guilty of public corruption charges Monday, the news 
was that the FBI had got their man. 

But now it's coming to light that other people feel they were put 
on the spot by the federal agency during and after Anderson's 
trial. 


No one's saying any legal boundaries were crossed, but the 
witnesses have questions, and in some cases complaints, about 
the relentiessness of agents who reportedly would not take no for 
an answer. 


Bernadette Bradley, owner of the Bradley House Restaurant and 
Bar in South Anchorage, testified Thursday morning for the 
defense in the Anderson trial. 

As the president of the hospitality trade association known as 
Anchorage CHARR, Bradley said in 2005 then-state Rep. 
Anderson, despite having been paid consulting fees by the 
organization, nevertheless voted against CHARR's position on 
several major issues before the Legislature. 



That testimony was intended to counter the charges that 
Anderson accepted bribes to take certain positions on corrections 
industry- related issues. 

Within a couple of hours after her testimony, the FBI was 
desperate to find her. Bradley said she mistakenly left her cell 
phone at the U.S. district courthouse, and did not get four 
messages from the FBI until mid-afternoon. 


Bradley House Day Manager Amy Dewitt 
said FBI agents flashed their badges In 
the restaurant. (Rich 3ordan/KTUU~TV) 



Rep. Bob Roses said he was repeatedly 
questioned by the FBI. (Rich 
Jordan/KTUU-TV) 


Unbeknownst to her, in the meantime agents first called the 
Bradley House, talked to day manager Amy Dewitt and then 
showed up at the height of the lunch hour. 

"Urgency. They wanted to speak to her immediately, and so I 
just did what I could to take care of that," Dewitt said. "They 
pulled me away from the customers during business hours and 
come to find out it wasn't even having anything to do with this 
business at all." 

Dewitt said the agents flashed their badges in the restaurant, 
attracting the attention of all the customers. 

FBI - Stevens-757 

Bradley said the disruption upset her. 
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No one from the FBI would comment on- 
camera for this story, and FBI 
Spokesperson Eric Gonzalez said there's 
really not much to respond to. (Rich 
Jordan/KTUU-TV) 


"I guess what angered me is: I just testified as a witness, should 
have been done at that. With them coming in here to my place of 
business, flashing their badges, questioning my employees — 
they have no idea what's going with me. It’s tarnishing my 
reputation. I have to explain to everybody why they were here 
and I just thought it was wrong,'' Bradley said. 

Rep. Bob Roses succeeded Anderson in the state House as the 
representative from Muldoon. He said he thought it was strange 
when an FBI agent called him in the late evening on July 4 to ask 
him how he planned to testify the following morning. 

Federal agents called him down to FBI headquarters Monday, just 
a couple of hours after the verdict, to ask him follow-up 


questions about his testimony that many conflicts of interest exist in the Legislature. 


Roses said he's not easily intimidated. 


"I think any time you're asked to come to a building and you've got a couple of police officers or 
agents or whatever in the room ... presents some kind of intimidation to people," Roses said. 
"You don’t know what they’re going to talk about, or whether they're out on some fishing 
expedition for you or somebody else." 

Roses said after he answered "yes" or "no" questions, they would be asked again. 


Bradley said she doubts the FBI has any misgivings about the actions of Its agents. 

"I don't think they would feel that they need to apologize. They probably feel that's their job ... 
to get what they want," Bradley said. 

The FBI got what it wanted in the Anderson case, but some witnesses got more than they 
bargained for. 

No one from the FBI would comment on-camera for this story, and FBI Spokesperson Eric 
Gonzalez said there’s really not much to respond to. 

He said the FBI tried to serve a subpoena on Anchorage CHARR Thursday, but discovered the 
office was closed. They then tried to find board members, starting with Bradley, the president. 

They were looking for documents concerning consulting fees paid to Anderson. As it turns out, 
the defense rested, making the issue moot. 

Dewitt said every time she said anything, the agents rephrased it and asked her if that's what 
she said, which she says it never was. 

Gonzalez said asking questions in different ways is a technique for spurring memories, one that 
he said reporters often use. 

Contact Bill McAllister at bmcaiHster&ktuu. com 
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Southbound Glenn Highway commuters out of the Valley 
were treated Thursday and Friday to a hand wave and a 
big old "thank you" from Vic Kohring, federal defendant 
and soon-to-be former state legislator. 

Kohring stood for several hours during the morning 
commute In about the same spot near the Eklutna exit 
that he occupies during his legislative election 
campaigns. With him Is the familiar campaign sign, "Vic 
Kohring, Hardworking, Conservative" but appended now 
with: "Thank You, Wasllla," This morning he said he*d 
be standing roadside once more on Saturday. 

The occasional horn sounded as passing traffic thinned 
In the waning hour of the morning commute. Kohring 
said he's heard plenty of supportive messages from 
friends and constitutents and just wanted to show his 
appreciation. 

Kohring admitted the prospect of a 55-year prison term 
Is scary. For his own sake he doesn't fear prison, If 
convicted of federal extortion and bribery charges. But, 
he said, he must fight those charges for his family's 
sake. Kohring said he handles finances for his father, for 
one, who has Alzheimeris disease. He's not working for 
the time being, rather focusing on his upcoming trial, 
scheduled for October. 

On June 19, Kohring announced he would step down In 
30 days. 

He said, as he has repeatedly, that he's innocent and 
expects to be acquitted. 

A federal grand jury indicted Kohring based on evidence 
he accepted thousands of dollars from Veco executives, 
sometimes even pocket money, In return for looking out 
for the company's interests in the Legislature. His 
Indictment has soured Koh ring's on some facets of 


Alaska Politics 


State, local and beyond 

Alaska has a new governor, a 
new legislature and a powerful 
congressional delegation. Come 
here for the latest news and 
tidbits from the transition, from 
Juneau and elsewhere by Daily 
News political reporters. We want 
to hear from you, too. So sound 
off and interact with other readers 
and the reporters In the 
"comments” section. 


Kyle Hopkins 
covered the 
2006 campaign 
for governor and 
Is covering the 
Palin 

administration's 
transition. 

Before joining 
the Dally News In 2005, he was a 
writer for the Anchorage Press 
and the Fairbanks Daily News- 
Miner, E-mail him at 
khopkins@adn.com. 
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Sabra Ayres 
covers Alaska 
state politics and 
the legislature 
from our capitol 
bureau In 
Juneau, Before 
joining the Dally 
News in 

December 2008, 1 
Sabra covered the former Soviet 
Union as a Moscow 
correspondent for the Cox 
Newspapers. Email her at 
sayres@adn.com. 
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government Some In the justice system, he said, target 
politicians for prosecution as a means of scoring political 
points and popular support. The 12-year legislator from 
Wasilla will run again once he’s exonerated, he said. 

add new comment 

City battles for higher 
water/sewer rates - 7/9/2007 
4:17 pm 

Also today... - 7/9/2007 4:17 
pm 

Jury finds Anderson guilty- 

Where is that 

water-throwing guy from Soldotna when you need 
him? 

(and what was his name again?) 
new slddfynch \ July 10, 2007 « 11:50 pm 
reply » 

“7/9/2007 v ir4Tpm 

Here’s what happened - 
7/6/2007 6:05 pm 

Thanks! - 7/6/2007 5:26 pm 

Going, goIng»..not yet gone - 
7/6/2007 4:28 pm 

Now accepting applications - 
7/3/200? 1 1:42 am 

*4nconsi$tenaesW/2/2O07-«- > 
4:14 pm 

Should everyone have to get 
insurance? - 7/2/2G07 3: 19 pm 

Backbone tl: Electric Boogaloo 
- 7/2/2007 1:41 pm 

^Universal health .<^re^ TTWTmffl , 

Jeff Webster? 

Webster guilty on 3 charges, jurors decide 
new AKJLady [ July 11, 2007 - 5:1 9pm 
reply » 

Going, going. ..not yet gone 
I think they got the captions mixed up 
rujw B ravoSserra j July 1 0, 2007 - 4:48pm 
reply » 

7/2/2007 12:24 pm 

Whose job was it ... • 7/2/2007 
10:13 am 

Third soldier - 7/2/2007 6:28 
am 

Green's response - 6/29/2007 

Wow, why did you let this happen Victor? 

...Tom Is guilty and you are next... then Pete and 
then Bruce... You know your best bet is to go make a 
deal with the federa!is..they caught you with your 
hand in the cookie jar this time... All that nrtumbo- 
jumbo about you being Innocent and other such 
nonsense... well... POPPYCOCK!... sorry Vic.. I agree 
with some on here now... you gotta fry... 

horddbJK)50 ! j July 9. 2007 -3:4 1pm 

reply » 

Seglch on budget cuts - 
6/29/2007 2:27 pm 

Cap budget - 8/29/2007 2:24 
pm, 

full archive » 

Already seems to be running for re-election 

Just remember.. .If Marion Berry; the Mayor of D.C in 1990 can get arrested for 
smoking crack cocaine on camera, go to jail, return and get re- 
elected.. .anybody can get re-elected. Isn't that sad. 

nxtfstorml July 20O7 - 10:24 am 

reply » 

Sad but not surprising. 

When the majority of the electorate participates regularly in the vice for 
which the mayor got nabbed Is it any wonder that he gets the majority of 
the votes? 

rfn (July 0,2007 -11:30am 
reply » 


Job Opening 

Apply Now District 14 State House Vacancy 

The District 14 Republican Committee requests applications from District 14 
Republicans who seek to serve as their Alaska State Representative until one Is 
elected by voters in November 2008. 

Applicant Qualifications 

Must have been a resident of District 14 since June 1, 2005 

Must have been continuously registered as a Republican since June 1, 2005 

Application must be received no later than 5:00 pm July 11, 2007 


FBI - Stevens-760 


Applicant Resources 
Download Full Application Packet PDF 
View District 14 Map - Download PDF Map 
Download APOC Disclosure Forms Word DOC 
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Reyfew Republican Party Platform 

» 

Application Submittal Options 

District 14 Chair, Steve Colligan by email to stevcco!ligan@gmai!.com 
By Fax to the Alaska Republican Party Headquarters: 907.276.0425 
In Person to the Alaska Republican Party Headquarters, 1001 W. Flrev/eed 
Lane, Anchorage, AK 99503 

tAOntythreeskkfoo | July#, 2007 - 10:37pm 

reply » 


Frontiersman article 

Hopefuls stepping up to fill House vacancy 
July 8, 2007 
By Will Elliott 

AKLady \ July 6, 2007 - 10:42pm 

reply » 


Here's A Conversation Worth Pursuing.... 

...what is a "Ccnservative H -especially in Alaska. There are Democrats who are 
fiscally responsible, with strong traditional family values, and who believe in the 
Golden Rule. Berta Gardner comes to mind Immediately and there are many 
others. Yet, talk to the average Vic Koh ring constituent and they would reject 
an ethical progressive in favor of someone like Vic. 

I mean, after Scott Ogan and Vic, I have to wonder how often are the "Fishers 
of Men" going to settle for carp? 

What Is a conservative? 
mctanoia2K | Juty 8. 2007 - 4;l5pm 
reply » 


sorry Vick 

but you need to fry, if not for this, then at (east for Aiding and abetting the 
Alaska Court System, Agents of the State, and the Ag's Office in hideing one of 
the most unconstitutional acts ever forced, upon man.Yes Vick, 1 am talking 
about youre little Private contracts of law, that have not been disclosed to the 
public for whleikall of you are getting fringes for shoving down our throats, of 
course this wont happen,YET, but there will be a lot of agencies and entities 
running when it does break open to where the public Maly learns what you all 
have been hideing so well. 

nkftofas (July S. 2007 « 2; 10pm 
reply 


Joe Ditsier is a Ditz 

In the first two paragraphs he spells Vic’s last name wrong. It is NOT KORHING. 

I oughta know, it's my last name too. And I thought only the fake Billy Muldoon 
made that stupid mistake. 

Sorry for the Interruption of your witty repartees, polite banter and good old- 
fashioned snark-festlng. 

This has been a polllwog's pond pet peeve moment 
poUM-ogepOrtO { July 8, 2007 - 1;i9pm 

FBI - Stevens-761 


Kohring, and the video evidence 

After reading some of the inane comments posted here- maybe by Vic himself, 

I gathered up some of the Information that came from the video recordings that 
were part of the Information received by the .grand jury that indicted Kohring. 

Note that "COMPANY CEO", and "COMPANY* VP", are VECO’s Allen and Smith- 
who have pleaded guilty In this case. 

One blogger. Realist, hit the nail on the head when he posted: "But. . . 

Is he claiming per diem for the time spent on this stunt? 

And anyway, didn't he say he needed to devote himself full-time to his defense? 
Just weird." 
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The evidence presented thus far, under oath, makes it clear that Kohring Is a 
crook, and that he sold out Alaskans with the PFt legislation- legislation that 
has already cost each Alaskan thousands of dollars. 

But do not take my word for it, read the following excerpts form the transcripts: 

23. On or about February 23, 2006, during a dinner meeting attended by 
COMPANY CEO, COMPANY VP, and KOHRING, KOHRING received approximately 
$1,000 in cash from COMPANY CEO. 

24. On or about March 1, 2006, In a telephone conversation a week after 
having accepted $1,000 in cash from COMPANY CEO, KOHRING asked 
COMPANY VP to contact KOHRING if he could provide assistance on any 
legislative matter or implement any strategy on behalf of COMPANY A. 

25. On or about March 4, 2006, while discussing in Suite 604 the Importance of 
the proposed gas pipeline legislation, COMPANY CEO told COMPANY VP that he 
had just given "a thousand" to KOHRING and that, as a result of the payment, 
KOHRING "would kiss our ass." 

35. On or about March 30, 2006- during the same conversation in Suite 604 
and shortly after KOHRING had asked COMPANY CEO and COMPANY VP for the 
$17,000 loan- KOHRING began to discuss his family and his financial condition. 
COMPANY CEO then asked COMPANY VP If he had any "hundreds." COMPANY VP 
retrieved his wallet from a pants' pocket, pulled out multiple bills of currency, 
and then handed at least $100 In cash to COMPANY CEO who, in turn, passed 
the money to KOHRING. 

36. On or about March 30, 2006, during the same conversation In Suite 604, 
KOHRING took the cash the COMPANYXEO handed him, thanked CEO, and 
shook CEO’s hand. 

37. On or about March 30, 2006, during the same conversation in Suite 604 
and after receiving the prior cash payment described above, KOHRING again 
mentioned his family and his financial condition, immediately thereafter, 
KOHRING accepted a second handful of cash, totaling approximately $500 to 
$1,000, from COMPANY CEO, who had handed the cash to KOHRING. 

38. On or about March 30, 2006, during the same conversation In Suite 604, 
KOHRING took the second handful of cash from COMPANY CEO, thanked 
COMPANY CEO again, and shook his hand. 

39. On or about March 30, 2006, during the same conversation In Suite 604, 
KOHRING, Immediately after receiving the cash payments from COMPANY CEO 
and COMPANY VP, made the following statements to COMPANY CEO: 

KOHRING: What can I do at this point to help you guys? Anything? 

COMPANY CEO: Whatever you, you know, uh, uh- 

KOHRING: Just keep lobbying my colleagues for (Murkowskl's) plan, right? 

40. On or about March 30, 2006, during the same conversation In Suite 604 
after receiving the two cash payments described above, KOHRING discussed 
with COMPANY CEO AND COMPANY VP his relationship with a number of 
legislators and told COMPANY CEO that "my first effort will be to figure out 
where they are at and then, secondly. I'll politely and gently as carefully as I 
can Influence them In a positive way to see that (Murkowskl’s) bill Is the vehicle 
they consider." 

Stumpyl | July 8, 2007 -1:16pm 
reply » 


Vic, Vic, Vic... 

4 we’ve been through all this before: you’re guilty, remember? Stumpyl has 

nicely summarized the evidence against you (see above). Might be a little FBI “ St0V0l1S-762 

tough to dear your name after all this, don't'cha think? Vic, do you 

honestly believe they're making this stuff up? Huh, do you? Here’s what 

you need to do, Vic: give Tom Anderson a call, ask him how he’s feeling 

right now. Go on: I know. It’s a long distance call from Oregon, but It’ll 

probably be worth the expense. 

Once you talk to Tommie, fly back up here to Alaska, get yourself an 
appointment with the prosecutors, and lobby as hard as you possibly can 
(even harder than the lobbying you did for VECO) for a deal that will 
shorten the jail time. Go on, Vic, just do it; you can then tell the public 
(and especially ail those "supporters’’ you have there in District 14) that 
you’re copping a plea "for your family." There you go; good job, Vic, you 
can do it. No, really, there’s no need to thank me. 
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now j July 9, 2097 - S*33pm 
reply » 


Vic 

I wonder what he knows about that no-bid contract for Pac-West -a company 
based in Oregon. 

Stags^teap | July 8, 2007 - 7.38 am 

reply » 


Hahaha! I must need new glasses! 

I swear the last line In the column read "The 12 year old legislator from Wasilla 
will run again. . .* Of course, it could be a Freudian slip. 

a&sfcadrva | July 7 P 2007 - 4:24pm 
reply »* 


Something Stinks and I think its the F.B.I. 

....the way the Anderson trial went... this Is setting up as a "Alaska tars and 
feathers the F.B.I." Show... It didn’t reader sound very good for the federal 
boys In the Anderson Trial... Something stinks with the Vic’s Charges... and I 
think its not Vic.i. 

Good Luck Vic K... Fight hard and hand these Federal Boys their lunch on their 
way back to Washington DC! 

haroMb.99501 1 July 7, 2097- 7:29am 
reply » 


I'm not sure what the 

I'm not sure what the Federalis will have in store for Vic, but they seem to 
have a prosecutor who is on his toes. 

Luck is only going to help him with avoiding the upper end of the 
sentencing range. 

It seems the entrapment will be missing from Vic’s deal. They were looking 
at VECO and PPT from get-go not staging sting op’s. 

DO) will likely get their convictions, and Vic will have to go somewhere for 
a while. 

Who will the Anderson tapes Incriminate is my question. 
vSgef toer | July 7. 2007 -9:i2pm 
reply » 


If Anderson is Aquitted ... 

well., you are going to tell me that you are supporting a conviction 
based on a CEO handing over a one hundred bucks to a friend? 

...pretty tall order... the fact of the matter is Vic’s position on the PPT 
was well known before hand., He has ALWAYS been a Small 
government Pro Business Legislator... 

...becasue he had a conversation with a crooked CEO deens't make a 
person a felon... 


-we'll see... I predict,. Aquittal... I also see Vic running again and 
WINNING in the future... you’ll see..Personally I don't like the guy... 
BUT... if he was running for something... well ... Mother Teresa would 
have to be running against him to lose my support... then only on a 
Sunday,,, Vie will walk.... 
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haroidb^SSOt J July 7, 2007 - 10:32pm 


reply » 


But then maybe you're 

But then maybe you’re absolutely right. It’s all just some Internet 
rumour- urban legend that the DO) decided to send & 70 Agents.* 

They had to. DO) had to go to Alaska. 
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I think Vic *s main concern is to not get 55 years. 150 months is 
What he needs to be thinking. If he behaves himself, well...it , s a 
slap on the wrist. 

edgefinder | July 7, 2007 * 10:49pm 
reply » 

X wish I had "friends" dropping by 
I wish I had "friends" dropping by giving me $100 or $10,000 
every once in a while. 

But that might hot be good if you were a legislator, and 
being watched by the FBI. 
edgeffoder (July 7, 2G07 - 10:40pm 
reply » 

"Beyond a Reasonable Doubt" 

...pretty tough to get for a hundred bucks... it ' Isn't going to 
happen..." 

haroldb.99S0l 1 July 8. 2007- 12:17am 
reply » 


Those DOJ guys don't mess 

Those DOJ guys don't mess around for the most part. 

I would guess you are some long standing acquaintance* 
of the guy, and hate to see him in the pokey for 55 
years. It probably won't be that bad. 

I'm not sure how "reasonably .doubtful" the video tape 
will be. The WCOnvlcts testimony will not help him. 

Funny how they call it "Frank’s" plan. I bet he gets a 
break to roll over and gets slightly over minimum 
sentence for doing so. 

edgefindsr I July 3. 2007 - 1 t;32pm 

reply » 

Who Painted the sign for 
Who Fainted the sign for him? 

it's kind of quaint. 

cdgefi/xicr | July 6, 2007 - 9.00pm 
reply » 


Maybe 

He stole that anti; Vic sign and repainted it, 

XfeSdog j July 6, 2007 - 9.01 pm 
reply » 


Whoosh 55 years.,! try your 

Whoosh 55 years.. FBI - StevenS'764 

I try your link instructions and I still can't get the link to appear on the 

words 

href = "http ;// www.ca9. uscourts.gov/ca9/Documents. nsf/1 74376a6245fda78 8 
OpenDocument M NlNTH CIRCUIT JUDGES. 

edgefmder | Jtty 6, 2007 - 1 0,02pm 

reply » 


Here ya go... 

NINTH CIRCUIT JUDGES 

Here's a link to a page that shows the HTML code typed out Just 
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copy it, delete their example (In red) and insert yours. 

AKlody } July 6. 2007 - 1 1:1 8pm 

reply » 


Vic's legal strategy? 

Hmmm, so is Vic really standing out there waving and smiling to try and 
Influncc the pool of jurors In his upcoming trial? 

See- 1 am not a crook- look- 1 am waving and smiling- see what a nice guy I 
am? 

Stumpy! j July 6. 2007 * 8:40pm 

reply » 


Billboard Queen 

Meeds to get the bilboard initiative back up for the upcommlng "We Aren't 
Corrupt’ 1 ad campaign. 

etigefiflder f July 6, 2007 * 10,29pm 

reply » 


Stumps 

You always whine about how l don't "know" Sarah. 

Dp you know Vic? 

1 met him a couple of times. He seemed like a good guy to me. 1 would 
never let that be my guide onwhat I think of his actions. 

I met Bruce Babbit once for breakfast 6 months after he ran for President. 
Great guy. Smart Guy. But I'd never vote for him. 

So do you know Vic? 

Get my point? 

TbcSdog [ July 0. 2007 
reply » 


Babbit and Vic 

I've talked with both Bruce and Vic. 

If the FBI vid eo recordings of Vie getting cash in a .hotel room from the 
convicted Bill Allen are any Indication, it looks like you've misjudged' 
him. 

Stumpy! | Jtdy 0, 2007 -0.51pm 

reply » 


Not necessarily 

Good people can make bad decisions. Ever make some bad 
decisions stumps? 

That is why it is irrelevant to me If you think Palin is a "good 
person." Good people can make the wrong decisions as well as the 
bad ones. 

They can also be misguided although the most Intelligent thing 
Babbit said to me was, "The Reagan revolution was a myth." Chew- 
on that a while. I gotta get up to go slaughter, fish tomorrow. ' 

TheSdog | July 6 , 2007- 10.06pm 

reply » 


“ — — . - He should get an iPod and dance _ _ 

like that other guy who gets so much attention. ...the essential truth here Is 
that corruption isn't really a negative in the oil and Baptist culture of the deep 
south. It's just the way things get done. That culture was transported to the 
Valley with the oil boom. Big hair, big trucks, big Jesus. Once again, us Yankees 
are Imposing our moralistic values on simple rural people who just want to git 
on with their lives. 
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zktar [ July 8. 2007 - S.OOpm 
reply » 


Dance? Too hard to hit with a tranq dart that way .... , 

Heck, you don't want me to miss arid hit him in the vitals do ya? I'm outta 
practice. And quit dlssing us Dixie Chix. Some of us moved up here to 
escape Cracker Crumbs. The little weasles followed me up here back in the 
'7G’s. Most Yankees are just Crackers in disguise anyway. Scratch ’em and 
most are just covering up their bigotry with stage make-up. 

Hey, I may sound simple, but, I was bom and raised in a city the size of 
Los Angeles, Paid for 2 college degrees. Some of us live in rural. areas 
because we're trying to get away from folks who want to choose the colors 
we can paint our homes with, make us leash the dogs when we’re out in 
the middle of bloody nowhere, and . ..well. , .you get the idea; I hope. 

3l3$kadtv3 i July 7, 2007 - 4:37pm 

reply » 


just keep that dog on a leash 
And don't forget the sandwich bags, 
zkiar) July 7.2007 - 8.56pm 
reply » 


Please!!! 

"Please, oh please, oh pretty please! ‘ 

Don’t tell me you confused Anchorage, Wasilla, or Palmer with Alaska! 

rfnj July 7„ 2007 «4;57pm 

reply 

Wrong title on this BLOG 

It should.have been the one with: ’Going, Going,. ...not yet Gone', 
polmcrbuycr { July 8, 2007 - 5.07pm 
reply » 


Well... 

At least he's not off hiding somewhere, 
AK^laJy | July 8, 2007 « 5.25pm 
reply » 


But. • • 

is he claiming per diem for the time spent on this stunt? 

And anyway, didn't he say he needed to devote himself full-time to his 
defense? 

Just weird. 

realist! July 7 V 2007 - 5;48pm 

reply » 


I could have sworn 
It was surgery on his neck. 

He needs a prop, like a cane or a heck brace, 
twentythreeskidoo (July 8, 2007 - 6 '293 m 
reply » 
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I don't know, but... 

... the article said he’d be out there again today. Did you go ask 
him? 

AK^Lady j July 7,2007 - 6 : 17 pm 
reply » 
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Like the guy 

who kept bees in an airtight jar*. on his desk.... 
It*s just a hobby.. p.. 

d. 9 1 July 7.2007 - 6:08pm 

reply » 
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After 2-month delay, Stevens releases report on personal finances 

Associated Press 
KTVA 

Article Last Updated :07/17/2Q07 06:, 40:21 PM AKDT 


Senator Ted Stevens has filed the annua! report on his persona! finances with the Senate Ethics Committee. He filed Tuesday 
after receiving a two-month extension to fix what he called a few simple technical errors. The delay was not unusual for 
members of Congress, but with his son under Investigation by the FBI for corruption, Stevens says he wants to make sure his 
report, is unassailable. 


The mandatory reports, filed by members of Congress each year, detail income, assets and gifts from the previous year. The 83- 
year-old senator says nothing In the mandatory disclosure report has anything to do with the investigation. 


A copy of the report provided by Stevens' office to The Associated Press shows his assets are worth between one million and two 
million dollars with about half in a blind trust. 


Individual assets include oil well interests in Oklahoma and rental housing in Wickenburg, Arizona. Local holdings include 
commercial property and a share in Sack's Restaurant, a downtown eatery. 

The senator's disclosure report also included a retroactive list of gifts he received from the Kenai River Sportfishing Association. 
The group works to protect salmon runs on the Kenai River and was founded by Stevens' friend and business partner Bob 
Penney. 
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Palin nominates Keller for Valley seat 


by Bill McAllister 
Monday, July 17, 2007 


ANCHORAGE, Alaska -- The Wasilla area could have a new representative soon. 

Gov. Sarah Palin has made her selection of a replacement for Vic Kohring, whose resignation is 
effective Thursday. House Republicans will soon have the choice of confirming someone well 
known to them. 

From the short list of three candidates forwarded to her by Wasilla-area Republicans Friday night, 
Palin selected Wes Keller, a legislative aide for the past nine years. 

Initial reaction from House Republicans was favorable, and the leadership hopes to hold a 
confirmation vote on Keller no later than next week. 

Keller was one of seven candidates for the soon-to-be vacant House seat in Wasilla who made a 
pitch to local Republicans Friday night. 


"There's a lot of pressure in Juneau to do business as usual. And that business as usual has 
translated historically into more spending, bigger government, less personal freedom and that's 
why I'm passionate about this and I want to get in. It's an important thing," Keller said in his 
speech Friday night. 

A selection committee picked Keller as one of three finalists, and today Palin appointed him to 
the District 14 seat, subject to confirmation by House Republicans. 

"The candidate's vast experience throughout the state bodes well for our shared vision of all 
regions working together for Alaska's good," Palin said. "From experience as a former school 
teacher, business owner, building contractor, oil field hand, United States' Air Force training put 
to good use as a pilot in our beloved Alaska National Guard and as chief of staff for a respected 
legislator, this Alaskan is ready to hit the ground running." 

Keller, chief of staff to Sen. Fred Dyson of Eagle River, is well-known to House Republicans such 
as Nancy Dahlstrom. 

"He's been fantastic to work with, very easy person. He's a listener and I know him to be a man 
of reason," said Dahlstrom, R-Eagle River. 

Bill Stoltze said he thought Keller would make a positive impact in the body. 

"He's intelligent, unquestionable integrity. I think he'll exercise good judgment. I'm glad he's part 
of the new Valley delegation," said Stoltze, R-Chugiak. 

House Majority Leader Ralph Samuels said Keller's experience gives him an advantage. 

"He knows the process. Coming in mid-term, it would be difficult if you weren't familiar with the 
legislative process at all," said Samuels, R-Anchorage. 

Keller signaled Friday that he would get to work even before the confirmation vote. 
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"As soon as Gov. Palin says, 'You’re appointed/ I’ll'go to work. It doesn't mean I'll get paid, but I 
can go to work and so I'm ready to go," Keller. said. 

There’s one formality to go, but Wasilla-area constituents can start saying Rep. Keller right away, 
Keller was traveling today and was not available for comment oh his appointment. 


Samuels said he's hopeful the caucus can meet with^Keller and take its vote within a week; 
House Speaker John Harris’ said if, necessary, the.vote could be done by phone. 

f 

Last week we reported that Rep. les'Gara, D-Anchorage, wrote to Palin asking that she get a 
commitment from her appointee not to reflexively follow a party line in Juneau. 

Palin said she discussed the.concern and Gara's letter specifically with Keller. She said they're 
agreed ori the need for him to be an independent voice at the capitol. 

Contact Bill McAllister at bmcallister<8>ktuu. com 

, 3 
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Paper: Anchorage Daily News (AK) 

Title: Stevens: My money, not Veco's - 

REMODEL: Senator is emphatic that filing extensions are unrelated. 
Date: July 18, 2007 


Page 1 of 2 


The money spent on renovations that doubled the size of U.S. Sen. Ted Stevens' Glrdwood home and led to a federal grand jury 
investigation came out of his own pocket, the Alaska Republican toid reporters Tuesday. 

"As a practical matter, I will tell you,,We paid every bill that was given to us," Stevens said, referring to himself and his wife, Catherine, 
"Every bill that was sent to us has been paid, personally, with our own money, and that's all there is to it. It's our own money • 

A federal grand jury is Investigating the renovations in 2000, including work that might have been performed by oil sep/ices company 
Veco and contractors who were hired or supervised by the company. The company’s former executive. Bill Allen, has pleaded guilty to 
bribing state legislators. 

In May, a family friend who oversaw the addition, Sob Persons; was asked by a Washington grand jury to produce blueprints and other 
plans, photos and purchase and installation documents for all phases of the project, including the heating system, generators, ice-melt 
systems and decorative lights. His summons also told him to bring invoices, payments and other documents related to several Veco 
employees and to the main contractor, 

Stevens said Tuesday that he has been told not to talk about the grand jury investigation. But he couldn’t stop himself during a press 
conference he called to explain why he had been granted two extensions to clear up irregularities in his annual financial disclosure 
form, 

Stevens said he wanted to be clear that the delays in filing his financial information to the Senate Ethics Committee had nothing to do 
with the ongoing grand jury investigation. He was so emphatic about separating the two issues that he interrupted a reporter who’asked 
him why he hadn't explained it the first time he filed for an extension, 

"There is nothing in this disclosure that is in any way connected with the investigation," Stevens said, "Nothing that I know of," 

Stevens said that he requested the first extension to clear up confusion about how to disclose his wife's 4G1{K} retirement investments. 
The Senate Ethics Committee has had questions about her finances in past disclosures, Stevens said, and he wanted to make sure the 
form was titled out properly this time< He described it as "putting certain X’s in the right box." 

"We took some extra time to make sure that it compiled with the ethics rules of the Senate," Stevens said.. "There were a few technical 
clarifications that the ethics committee wanted to make." 

Stevens said he did not specifically ask for the second extension but that the ethics committee wasn't able to review everything in his 
report until 5:30 pjn. Friday, so they gave him another extension. He filed a final version on Tuesday. 

*1 asked them to review it to make sure we had done the thing right this time," Stevens said. "We asked them to review it, and they did 
review it." 

Stevens and other members of Congress had until May 15 to turn in the form, which covers Information about their 2006 personal 
finances, including investments, property ownership and gifts, 

Stevens' report details the senators wide financial interests, including an oil well in Oklahoma that he has owned since the 1970s, an 
investment in Sacks Restaurant in downtown Anchorage and shares in two racehorse partnerships. 

The disclosure form lists that his wife has invested in a rental house in Arizona as well as commercial property In Anchorage. He 
reported giving his daughter his interest in half a herd of cattle in Arizona. 

Interest in Stevens' finances has grown since the FBI raided.the office of his son, former Alaska Senate President Sen Stevens, as part 
of a wider corruption and bribery probe. The younger Stevens has not been charged with a crime and has denied any wrongdoing. 

The older Stevens, the longest serving U.S. Senate Republican, has hired lawyers and has been asked by the FBI to preserve 
documents. Some of his friends and associates have been questioned before the grand jury, specifically about the remodeling project. 

Contact Erika Bolstad at the Washington, D.C., office at t -202-383*61 04, 
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Citing convenience and a chance io avoid delay and expense, former state Rep. Bruce Weyhrauch wants ajfederaj judge to move his 
trial from Anchorage to Juneau, where he and co-defendant Pete Kott live. \ 

Prosecutors haven't yet said if they object to a move. The trial is set to begin Sept. 5. 

Both Weyhrauch and Kott are Republicans accused.of selling their votes and influence to oil field sen/ices contractor Veco Corp. and its 
chief executive during last year's debate on oil taxes. 

Weyhrauch is charged with bribery, attempted extortion, conspiracy and mail fraud. Kott faces bribery, extortion, conspiracy and wire 
fraud charges. 


Weyhrauch, a Juneau attorney with a wife and three young children, served in the House from 2003 until his term ended this year. He 
didn’t run in 2005. 

Kott, a former House speaker, represented Eagle River in the Legislature from 1993 until this year. He was defeated in last year's 
primary election. He now lives full time in the capital city. 

One of Weyhrauch's attorneys, Doug Pope, argued In court filings that since both defendants live in Juneau, and most of the alleged 
crimes happened in Juneau, the trial should take place there too. 

Some of the conversations at issue took place in Suite 604 of Juneau's Baranof Hotel, Pope noted. 

Most of the evidence is contained on computer disks and hard drives and is easily moved, the lawyer noted. 

Many of the witnesses also live in Juneau, Pope wrote, offering to providedhe judge a detailed list. Exceptions include FBI agents and 
former Veco executives Bill Alien and Rick . Smith, whom Pope described as convicted criminals. Allen and Smith have^pleaded guilty to 
conspiracy, briber/ and tax fraud and are cooperating with prosecutors. 

It would be disruptive for Weyhrauch to leave his family and law practice for the trial, Pope wrote. 

"It does not take a social scientist to acknowledge that Weyhrauch will have weighty family obligations during trial, andJt Is no answer jo 
suggest that the family can move to Anchorage,” the lawyer wrote. 

Another factor is pretrial publicity. 

While Pope wrote that he’s not now trying to move the trial on grounds of prejudicial pretrial publicity, he contends there’s less chance it 
would have to be defayedlater because of additional publicity if it were moved. 

The FBI’s corruption investigation has received more coverage in the Anchorage Daily News than the Juneau Empire, which has 
mentioned Weyhrauch only once recently. Pope wrote. 

A duly 2 Daily News opinion piece headlined "For sale, cheap” was "particularly poisonous " he wrote. In it, Kott was called "Vaco's boy" 
and Weyhrauch’s performance was compared to that of a "rank amateur." 

Find Lisa Demer online at adn.com/contact/ldemer or call 257-4390. 

Caption; 

Former state Rep. Bruce Weyhrauch is charged with bribery, attempted extortion, conspiracy and mail fraud/ 

Caption: 

Photo 1: Bruce Weyhrauch CMYKJ3718Q7.jpg 
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Paper: Anchorage Daily News (AK) 

Title: Kohring-s replacement named - 

WES KELLER; Gov. Palin chooses legislative staffer for Indicted lawmaker’s seat 
Mat-Su focus 
Date; July 18, 2007 


Wes Keller, appointed Tuesday by Gov. Sarah Palm to replace Wasilia’s outgoing Rep. Vic Kohring, spent eight years working far slate 
Sen, Fred Dyson. 

Keller left Wasilla for Juneau every one of those years with a senator representing Eagle River and Chugiak. 

But Palin dismissed any contention that Keller doesn't know WasilJa. 

Keller has lived in the community for 20 years, his three children graduated from Palmer and Colony high schools, and he has "strong, 
deep roots here in the Valley,* Palin said in an interviewTuesday, 

The governor said she picked him only to finish out Kohring’s term representing District 14, with the understanding that the position will 
again be a *free-for-a!i" to candidates vying for the seat next year. 

"We talked about the need for experience and Integrity, and helping to dean up the Legislature. We need some wisdom there," Palin 
said, "We didn’t even talk about what happens a year and a half from now " ' 

Keller’s appointment still awaits the approval of a majority of House Republicans the next time the Legislature meets, at the earliest in 
an as-yet unscheduled special session on oil taxes this fall. 

Kohring leaves the Legislature in his seventh term Thursday, He resigned following federal indictments on charges of bribery and 
extortion, but says he is innocent His trial is slated for this fail. 

As Palin announced her pick in Anchorage on Tuesday, Keller was out of reach, driving home from Haines in a car he left in Juneau 
last session. 

He favors local control and "smarter state spending" and has worked as a teacher, building contractor, oil-field hand and pilot in the 
Alaska National Guard, according to information the governor’s office supplied. 

Keller most recently served as Dyson’s chief of staff. His wife, Gayle, works as Dyson’s office manager. She said Kel ler has a thing for 
working on cars and has Five.grandchildren who call him "Bumpa." He for years has lived with chronic lymphocytic leukemia. The family 
worships at Wasilla Bible Church. 

Dyson called Keller his best friend and said he’ll miss him. 

Rep, Les Gsra, D-Anchorage, fast week asked Palin to make sure her choice could stand up to party-line pressure, particularly on oil- 
tax and gas-pipeline issues, 

Palin said she told Keller she agreed with Gara when they spoke Monday, 

"He agreed that we can’t let obsessive partisanship get in the way of what’s right for Alaska," she said, 

Gara on Tuesday said he didn’t know Keller well enough to judge his resistance to party politics, but that he is looking forward to 
working with him. 

"Wes has always been a gentleman to me, and 1 think that bodes well," he said, 

Keller beat out two other finalists forwarded by the Alaska Republican Party’s district leadership from a total of seven candidates: 
former school superintendent and lobbyist Darrell Hargraves and Colleen Suilivan-leonard, a Wasilla planning commission member 
who ran unsuccessfully against Kohring in 2004 and now works for Palin In her Mat-Su office. 

Find 2a£ Holianderonline at adn.com/contact/ahollanderor call 1-907-352-6711. 
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Wes Keller has worked as a teacher, building contractor, oil-field hand and pilot in the Alaska National Guard. 
Caption: 

Photo 1: KenaiMatSu_Focus.1_071807.jpg 


Photo 2: WesKeller2_0718Q7.jpg 
Copyright (c) 2007, Anchorage Daily News 
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Paper: Anchorage Daily News (AK) 

Title; Senator’s land deal scrutinized - 

MURKOWSKI; Purchase of tract along Kenai River for $179*400 draws questions and criticism. 
Date: July 19, 2007 


U.S. Sen. Lisa Murkowski is drawing criticism this week over Kenai River property she bought late last year from real estate developer 
and political supporter Sob Penney. 

The national political Web log tpmmuckraker.com raised the issue Monday when it quoted government watchdogs questioning whether 
the senator should do business with Penney, who has also been a business partner with Sen. Ted Stevens, R-Afaska. 

It also questioned whether the sale price « initially unreported - was below the market value. 

After two days of criticism online and on talk radio* both Penney and a spokesman for Murkowski described the deal as a fair tr3de 
between people who chose to become neighbors on the river. 

They said Murkowski* R-Aiask a* and husband Verne Martell pa id Penney the amount of the Kenai Peninsula Borough’s most recent 
assessment on the 1.27 acres: $179,400. MurkowskTs spokesman said there .was nothing improper about the sale. 

This year's borough assessment, completed after the sale* Is for $214,900. 

The assessed value was a fair selling price* Penney said, adding he sold the land next to his own place because he enjoys fishing with 
Murkowskfs family arid wanted them near. 

*1 decided, 'What the heck? I'd love to have them for neighbors,' H Penney said Wednesday at the riverside log home where he lives 
seven months of the year. 

He pointed out Murkowski's vacant^ forested lot sloping to the river's north bank just downstream oh the walkway from his home. He 
said a winter ice jam tore up a riverbank walkway and-dock, the property’s only improvements. 

The transaction raised suspicions at a time when four current and former Alaska state lawmakers have been charged with corruption, 
two businessmen pleaded guilty, to briber/ and. of her charges, and the continue their Investigation of 

corruption in state politics. The TPMMuckraker blog quoted anonymous Spidoina-area real estate agentsTsayirig the property is worth at 
least $300,000 and said both Penney and Murkowski refused to discuss the price. 

Conservative KFGD 750 AM host Dan Fagan told listeners the senator appeared to be hiding a favor she received from Penney, 
because she was unwilling to disclose the purchase price. His show’s Web site posted a photo of Penney with the caption, "Sold the 
property to Murkowski for far less than market value/ 

"Prime real estate right on the Kenai River/ Fagan said on air, "There is ample evidence that she got a sweetheart deal on the thing/ 

Penney and members of his family contributed several thousand dollars to Murkowski's 2004 election campaign* though they also 
donated to her opponent* former Democratic Gov, Tony Knowles, 

Efforts to reach Murkowski on Wednesday were unsuccessful, but her press secretary, Kevin Sweeney, said the land sale was fair* He 
said the senator’s office did not immediately respond to questions about the purchase because they were posed by an unfamiliar media 
outlet, 

Murkowski and Martel! have sold their Anchorage home and are looking for another Alaska residence, Sweeney said, last summer 
they began talking to Penney about finding land for a home, he said. Their official Alaska residence Is a small house in Girdwood. 

"They were looking for property on the Kenai. He had property on the Kenai/ Sweeney said. He stressed that It wasnTan investment 
property, snd.that Murkowski and Martell intend to. build a home there. 

Murkowski disclosed in her annual Senate financial statement that she borrowed 30 percent of the purchase price, and Martell reported 
the price to the borough, Sweeney said. They did not attempt to hide the numbers, he said, 

"She purchased the property In November for what she thought it was worth, and what the seller thought it was worth, and what the 
borough thought it was worth," Sweeney said. 
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A Soldotna real-estate broker, Linda Mclane of the Ron Moore Co„ satd'riverfronf properties typically sell for more than the borough's 
assessed value. She said she had not heard about MurkowskFs purchase or looked at the land in question, though generally $179,000 
would be low for a Kenai River lot of that size. 


Martin Radvansky of Soldotna Realty told Anchorage KTUU Channel 2 that similar lots on the river have sold for between $250,000 and 
S350;000 since early last yean 

Penney said he was surprised that the assessed value was as high as if was - and that the family agreed to the price. The assessed 
value the year before the sale was $120,300, and Penney said he didn't know it had changed in 2006. ' 

*Worri of honor, f did not know what the assessed value was,* he said. "I thought it was stilt $120,000 * 

The 2005 assessment was up only about $1 1 ,000 from 2004, compared to the $59,000 increase last year and $36,000 this year. 

"Who the hell would ever think it would jump like that?* Penney said. 

Asked whether it is normal to sell real estate.for its assessed value rather than using a market appraisal, Penney said, "Sometimesyes, 
sometimes no." Government assessments can be too high for the market, he said; 

Penney that he does not understand why anyone would suggest there's an appearance of impropriety in selling land to a friend he has 
known since she was a child, 

*1 really can't understand why a U.$< senator can't buy something they want just like anybody else can," he said. 

Penney is a friend and former business partner with Stevens. In 1998, Stevens invested $15,000 with Penney and other partners to' 
develop a subdivision outside Salt Lake City. Stevens later sold his interest in the property for $150,000, according to press accounts at 
the time. In 2004, Penney told a Daily News reporter that he and his business partners invited Stevens to join them in "appreciation for 
all he’s done for Alaska and the country. We respect him very, very much." 

Last month, Penney told the Daily News that he appeared earlier this year before a federal grand jury investigating corruption charges. 
He wouldn’t describe his testimony. 

Find reporter Brandon Loomis online at adnxom/contacb'bsoomisor call him at 907-260-521 5. 
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McLane added that the hottest sellers tend to be below the Sterling Highway in Soldotna. Murkowski's land is above that crossing. 
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Paper; Anchorage Daily News (AK) 

Title: Murkowski defends price paid for parcel - 

ETHICS: Watchdog groups say purchase constitutes an illegal gift to a politician. 
Date: July 20, 2007 


O.S.'Sen. Usa Murkowski said Thursday she believes she followed the rules when she bought Kenai River property from a friend and 
political supporter, but national watchdog groups said disclosure of the price raises new questions. 

A former Pennsylvania prosecutor now chairing the anti-corruption National Legal and Policy Center said lYSurkowski's purchase from 
real estate developer Bob Penney for the borough's assessed value of the property constitutes an illegal gift to the senator, Ken Boehm 
said he is considering filing a complaint with the Senate Select Committee on Ethics and the U,S. Justice Department. 

"You have two grown-ups who know what this piece of property is worth, and they picked a sales price that's not what it's worth* 
Boehm said. 

Murkowski, a Republican and Alaska's junior senator, said Thursday that she believed she paid a fair price, $i 79,400, for 1 ,27 acres 
next to Penne/s riverfront home. That was the assessed value in January 2008, The sale went through on Dec, 29, and in the new 
year the Kenai Peninsula Borough reassessed the property at $214,900, 

"By law in the state of Alaska, the municipalities are required to base their assessment on the fair market price,* Murkowski said, 
"That's what our statute says. What we went off of, what we utilized as our transaction price, was the price that had been set by the 
municipality” 

The borough sets an assessed value to determine property taxes, and state law requires it to reflect the "full and true value” as of Jan. 

1 each year. That value is defined as "the estimated price that the property would bring in an open market" when the buyer arid seller 
are familiar with local price trends. 

Real estate professionals on the Peninsula and beyond say sellers sometimes base property price on the assessed value, though they 
are not an accurate reflection of values in areas where prices are escalating rapidly. Kenai River lots have steadily increased in value, 
and the assessed value on the lot in question has more than quadrupled since 2C01. 

Little property on the worid-cl3ss salmon river is available, and what has gone on the market rapidly rises in value, said Judy Cloud, 3 
Kenai agent and president of Jhe Alaska Association of Realtors, "if you are able to get it at assessed value, that's a wonderful thing " 
she said, 

Cloud said such transactions happen at times, especially between friends, and if she had been in Murkowski's place she would have 
bought the land. She said it's unfortunate far Murkowski that she has a high profile and the deal is under scrutiny, 

"If I had been offered that dealt probably would have taken it too" she said. "A person would be pretty silly not to if they were offered 
something like that” 

PRICES UP TO THE OWNER 

Art Clark, a broker and president of the Anchorage Board of Realtors, said he advises clients not to base prices on assessed values. 
Assessments don’t generally reflect actual values, especially .where prices are either rising or declining, he said. 

"Assessed value in my estimation here in Anchorage is given marginal consideration. The actual value of the property is going to be 
above or below that, sometimes 10 to 20 percent," Clark said, 

"I try to discourage people from looking too closely at assessed value when they're making a decision about what to ask or what to 
offer." -- _ 

But a Peninsula land developer, Buzz Kyllonen in Anchor Point, said he sometimes sells at or below assessed value, because the 
borough's estimates can be high, 

*Tve been selling a let of property in Anchor Point " Kyllonen said. "At one time I said, *Hey, if the borough would give me what the 
assessed value was I’d be thrilled to sell it/" ; 

Kenai Peninsula Borough Assessor Shane Horan was away from his office this week and did not return phone calls. 
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Prices should be up to the property owner, Kylfcnen said, and it seems unfair to him that Murkowskl and husband Verne Martel! face 
criticism for the deal. 

-They’ve been friends with Penney for years and years and years, and he probably said, TH sell for a whole tot less than I would 
somebody walking down the street" 

Penney said Wednesday that the land had not been for sate but he offered it because he wanted Murkowski and her family as 
neighbors. On Thursday Murkowski reiterated that they were old friends., 

*1 bought the property from a friend that l think 1 have known since I was probably 5/* she said. *it was before elementary school, let's 
put it that way. My husband knew him before he knew me; So we go back a tong way.” 

She said the family sold its house in Anchorage because her sons vail be leaving for school and she and her husband wanted to be on 
the Kenai, a over whose salmon first drew Martel! to Alaska. When she mentioned that to Penney, she said, he offered the lot. 

"And 1 remember saying, 'Oh yeah, but 1 can't buy a tot from you. I know you/" she said. *And he said, ‘Lisa, you know everybody In the 
state." 

ETHICS QUESTIONED *> 

Boehm said Senate ethics rules ban giving senators anything of value, and in this case there appears to be a gift of equity In the 
property. "Presumably she could turn around and sett it for $250,000 or $350,000," he said. 

+ 

He also said the Ethics of Government Act requires disclosing transactions on annual senators’ annual financial reports, and 
Murkowskl didn't She reported a mortgage as one of her financial liabilities, but did not report the transaction price. 

Murkowski said she erred in not checking a box to note the value of transactions but has since corrected the oversight. 

The sate was first reported Monday on a national political Web site. Murkowskl and Penney initially declined to talk about it, but on 
Wednesday— -with the sale getting attention on local talk radio, with hosts and callers alternately hammering Murkowskfand defending 
her ?- the senator and Penney disclosed the details.. 

Keith Ashdown of Taxpayers fonCommon Sense has investigated the sale, even sending a staffer from Washington to Alaska to 
attempt to learn the price last month. His interest is in how gifts from influential donors affect government spending. Until now he and 
others concerned about corruption had not focused on Murkowskl, he said! 

"You have to give them the benefit of the doubt, but you have to make sure there's 3 robust review of the facts,” Ashdown said. "Right 
now it doesn't look good for the senator." 

Brandon Loomis reported from Soldptria and can be reached at b!oomi$@adn,convErika Botstad reported from Washington and can 
reached at ebpistad@adn.cofh. 

ONLINE: View Sen. Murkowskfs 2006 financial disclosure, 

adn.com/poIlties 

Caption: 

illustrated by Ron Eogstrom 


ILLUSTRATION SHOWS MAP OF PROPERTY LOCATION 
Caption: * 
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Paper: Anchorage Daily News (AK) 

Title: Power plant Idea counts on big break * 

PROPERTYTAX: Marlow wants to avoid and defer city payments to revive Ship Creek project 
Date: July 24, 2007 


Developer Marc Marlow wants to restart a mothballed downtown power plant and says he needs a property tax break that could be 
worth $0 million to make it happen. 


The Anchorage Assembly expects to hear Marlow make his pitch tonight. The developer, who rebuilt the Mac- Kay building a few years 
ago and talks of building a power plant in the Palmer fairgrounds too, said he could have the Knik Arm Power Plant near Ship Creek 
generating power and heat for local buildings by 2010. 

But that's only if the city will let him avoid paying taxes on the property for the next 1 0 years and lets him defer tax payments for the five 
years after that. 

How much would he save? Marlow said Monday it depends on what kind of contract he could get with a power utility - he plans to 
negotiate with Chugach Electric Association - to buy the electricity. 

The city's chief financial officer, Jeff Sinz, said Monday that according to Marlow’s own estimates, the tax exemption could save him 
$3.8 million over 10 years. Sinz said the tax deferral could save Marlow up to another $2.2 million, according to the developers* 
numbers. 

Typically, when one person doesn’t have to pay property taxes, it means other people cover the bill, lt’s up to the Assembly to decide if 
a tax exemption for Marlow make sense for the city. 

*The special fax treatment being requested could be viewed as an investment being made by the taxpayers of the municipality,” Sinz 
said. 

Marlow says his project will only save people money over time because it would boost development and property values in Ship Creek, 
Tor the average taxpayer, this exemption will actually lower their tax bill, lower ihelr electric energy rates,” he said. 

'I WROTE THE LAW’ 


The power plant was built more than 50 years ago as a coal-fired plant, and it last produced electricity in the mid-1980s. Marlow bought 
it in 1999, and he’s been trying to fire it back up ever since. 

It is considered a "deteriorated property" by the city.. That means It c s eligible for a special tax break for someone who plans to spruce it 
up. 

Marlow’s tax request first went to Sinz. But Sinz: said the financial plans and paperwork Marlow gave him are incomplete and donl give 
enough information to tell if the project would be a good deal for the city. 

As a result he declined to recommend to the Assembly or mayor whether Marlow should get the exemption. 

Now, Marlow — who says Sinz is asking too much - is taking his case directly to the Assembly, He says he knows how the fax 
exemption is supposed to work because he’s the one who lobbied for the laws that make it possible. 

*1 wrote the law. I walked it to Juneau, i got it passed,” he told Assembly members at a meeting last week, 

in Anchorage, the Assembly can label a property as "deteriorated" « and eligible for tax breaks - if it has been condemned, if there are 
old buildings on it that have been demolished or if it is "in a deteriorating or deteriorated area," according to city code. 


Only two properties have ever received such a tax break. 


The first was another Marlow project: Redevelopment of the old MacKay building downtown. Once infamous for being ugly and empty, 
the building is now an apartment house called McKinley Tower. 


The Assembly approved the second tax break, requested by Cook inlet Housing Authority, in May. It exempts property taxes on a new 
80-unit housing development in Muldoon for 10 years, , 
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The exemption is worth an estimated $506,000 in taxes, according to the city. Assembly members who voted for jt said it would help 
offer more low-income housing in Anchorage and redevelop a former trailer parte. 

Only Assembly vice chair Debbie Ossiander, who represents Chugiak and Eagle River, voted against the break. She said that by the 
time the exemption passed, the property was no longer a trailer court and that she didn't think it was "deteriorated* anymore. She said 
she’s hesitant to cut taxes for Marlow's project too, 

*lf you reduce somebody’s property tax, everybody else has to pay for it, at some point * 

HEAT AND POWER 

The power plant project is in downtown Assemblyman Allan Tesche’s district, Tesche said Monday that he wants to hear more from 
Marlow and from Sins, but said: *1 want to see that building used productively, in some fashion, and J want to see it on the tax rolls 
worth a tot more." 

1 want to see it rebuilt for some useful purpose," Tesche said. 

The power plant has been dormant since 1985, Marlow said. He plans to restart it as a 130-megawatt, gas-fired power plant. Heat 
generated by the plant could be piped to other buildings and used, for example, to heat the McKinley Tower, he said. 

As for who might buy all the electricity, a state regulatory commission recently told Chugach Electric that it has to start negotiations with 
Marlow whether it wants to or not. 

*What weVe interested in is providing low cost powerto customers, so weYe certainly willing to listen " said Chugach spokesman Phil 
Steyer, 

Find Kyle Hopkins* political blog online at adn.com/aiaskapolitics or call him at 257-4334. 

Caption: 

Developer Marc Marlow says his project will save people money over time because it would boost development and property values in 
Ship Creek. 

Caption: 

Graphic 1; marcjnarlow_0724G7.eps 
Copyright (c) 2007, Anchorage Daily News 
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Peter Flaherty, President 
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July 24, 2007 


The Honorable Barbara Boxer, Chairman 
The Honorable John Coirnyn, Vice Chairman 
Select Committee on Ethics 
U.S. Senate- 

Room 220, Senate Hart Office Building 
Washington, D.G. 20510 

VIA FAX (202) 224-7416 & Certified Mail #7005 1 160 0004 8557 8744 

Re: Request for an Investigation of Senator Lisa Murkowski’s Land Deal • 
Dear Chairman Boxer and Vice Chairman Comyn: 

The National Legal and Policy Center (NLPC), a non-profit, non-partisan - 
organization which promotes ethics and accountability in government and public life, 
requests that you begin an investigation into the facts and. circumstances of a December 
2006 land transaction undertaken by Sen. Lisa Mur kowski as well as her subsequent 
failure to properly disclose the transaction in her 2006 Financial Disclosure Report, 
NLPC brings this complaint pursuant to the provisions of the Senate Ethics Manual, • 
Appendix C, Part II, Rule 2, “Procedures for Complaints, Allegations, or Information.” 

The facts of the case are available from the public record, chiefly media accounts 
and publicly available records. All such sources are cited and some are attached as 
exhibits. 

During December 2006, Sen. Lisa Murkowski and her husband purchased a 1.27' 
acre vacant parcel of land fromreal estate developer Bob Penney. 1 Mr. Penney is a 
longtime family, friend of and political contributor to Sen. Murkowski. The property is 
situated on the banks of the Kenai River, an area with rapidly appreciating real estate 
values. 


1 "Sen. Murkowski involved in questionable land deal,” Associated Press, July 19, 2007; information from 
KTUU-TV, http://www.ktuu.eom ' 

107 Park Washington Court 1* Falls Church, VA « 22046 
703-237-1970 * fax 703-237-2090 • www.nlpc.org 
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On May 14, 2007, Seri, Murkowski filed her Financial Disclosure Report covering 
the year 2006, as required by the Ethics in Government Act of 1978. 2 (2006 Financial 
Disclosure Report attached as Exhibit A) The Report failed to disclose the real estate 
transaction under Part IV, “Transactions.” The Transaction page instructs filers to 

“Report any purchase, sale, or exchange by you, your spouse, or 
dependent child during the reporting period of any real property, 
stocks, bonds, commodity futures, and other securities when the 
amount of the transaction exceeded SI, 000.” (Exhibit A at page 8) 

Under Schedule Part VII, “Liabilities,” Sen. Murkowski disclosed that First Bank 
was a creditor with respect to a “mortgage on undeveloped land,” The “Date Incurred” 
column was filled in with “1 1/0” (sic). The “Term if Applicable” column was filled in 
“15-year.” The “Category of Amount of Value” columns, which require those using the 
Report to pick a range of dollar values within which the proper response fits was left 
blank. (Exhibit A at page 9) 

On July 16, 2007, Laura McGann of TPM Muckraker.com, a popular Internet site 
specializing in coverage of political corruption issues, ran an article about the land deal. 3 
The article stated that real estate developer Bob Penney, who had testified before a grand 
jury regarding his relationship with Sen. Ted Stevens (R-AK), was now in a financial 
relationship with Alaska’s other senator, Lisa Murkowski. The article disclosed the land 
deal involving the prime piece of riverfront property between Penney and Murkowski but 
stated that the purchase price was not disclosed in the senator’s 2006 Financial 
Disclosure Report. 

Both Penney and Sen. Murkowski’s office refused to disclose the sale price to 
reporter Laura McGann. In a phone interview, Penney was quite blunt: 


“Why should I tell you?” Penney said. I have sold 
millions of dollars worth of property. I consider that 
a private transaction.” 

Adding context to the transaction, the story cited the fact that Penney was a 
business partner of Sen. Stevens in a Utah land deal that “turned a $15,000 investment 
into $100,000 for the senator.” 4 Other news articles state that the $15,000 Utah land deal 
Stevens made with Penney was even more profitable with Stevens ultimately selling his 
share for $150,000. Equally notable was the reason Penney allowed Stevens in on such 
an especially lucrative deal: 


2 Pub. L. No. 95-521, 92 Stat. 1824 (Oct. 26, 1978). 

3 “Murkowski Land Deal with Stevens Biz Associate Raises Questions,” by Laura McGann, July 16, 
2007, htt p://wwvv% tprnmuckraker.conn/arch ives/003 649. php . 

4 Id.; See also “Stevens-Penney venture pays well, at least on paper; Development: Utah project cost 
senator $15,000; now it’s worth at least $100,000,” by Liz Ruskin, Anchorage Daily News, June 21, 2004, 
page A L; 
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In 2004, Stevens told a Daily News reporter that he 
and his business partners invited Stevens to join them 
in “appreciation for all he’s done for Alaska and the 
country.” * 5 

The July 16, 2007 TPM Muckraker article also cited the fact that Stevens and 

Penney 


“...own stakes in a racehorse with former Veco executive 
Bill Allen, who recently pleaded guilty to federal 
bribery and conspiracy charges in a cash-for-votcs 
scheme involving state lawmakers.” 6 


Despite the refusal of both Penney and Murkowski to disclose the sale price for 
the land, the local media quickly learned that the sale price was the same as the previous 
year’s assessment from the Kenai Peninsula Borough, $179,400. 7 The media also 
reported that the most recent assessment for the land was $214, 900. 8 Indeed, the 
assessment of $214,900 came just three days after the sale of the property. 9 


Notably, the media quickly learned that the actual value of the property appeared 
to be significantly higher: 

• Jason Moore of KTUU-TV reported on a July 1 8, 2007 broadcast that 
Martin Radvansky, owner of Soldatna Realty, said that an examination of 
the Multiple Listing Service since January 2006 found similar lots selling 
for between $250,000 and $350,Q00. 10 

• Another Soldatna real-estate broker, Linda Lane of the Ron Moore Co., 
told Brandon Loomis of the Anchorage Daily News that riverfront 
properties typically sell for more than the borough’s assessed value and 
that a sale price of $179,000 would generally be low for a parcel on the 
Kenai River of the size of Penney’s lot. 11 

• Laura McGann of TPMMuckraker also found real estate agents in the area 


J “Senator's land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400 

draws questions and criticism,” by Brandon Loomis, Anchorage Daily News, July 19, 2007,. 

6 “Murkowski Land Deal with Stevens Biz Associate Raises Questions,” by Laura McGann, July 16, 
2007, http://www.tpmmuckraker.com/archives/003649.ohp 

1 “Senator’s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for S 1 79,400 
draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July 19, 2007. 

* Id. 

9 “Sen. Murkowski defends price paid for Kenai land,” by Brandon Loomis and Erika Bolstad, 
Anchorage Daily News, July 20, 2007. 

10 “Murkowski land deal questioned,” by Jason Moore, July 18, 2007, 
http://www.ktuu.com/Global/storv.asp?S=68 10012 

" “Senator’s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400 
draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July 19, 2007, 
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telling her that the assessed value of $2 14,000 was well below what 
Penney could have gotten had he sold the property on the open market. 12 

An Anchorage Daily News article on July 20, 2007 interviewed Judy 
Cloud, a Kenai realtor and president of the Alaska Association of Realtors, 
and quoted her as saying little property on the world-class salmon river is 
available and when property does go on die market, it increases rapidly in 
value. “If you are able to get it at assessed value; that’s a wonderful 
thing,” she said. 13 

Only one Kenai riverfront parcel is currently for sale. The asking price is 
$399,000 and it’s only an acre which makes it smaller than the Murkowski 
property. 


In an editorial, “Lisa’s Deal,” the Anchorage Daily News weighed in with 
this commentary; 

Three days after the borough recorded the Murkowskis’ 
purchase, the assessed value went up to $214,900. So right off the bat, 
it looks like she got a discount of 20 percent. 


In fact, her friendly political discount was probably far bigger. The 
online real estate listing service for Alaska has one Kenai riverfront 
lot. The parcel is only an acre - a quarter of an acre less than Sen. 
Murkowski’s - but the asking price is $399,000. Per acre, that is 
almost three times what the senator paid for hers. 14 ' 

Bob Penney appeared ignorant at reports of the value of the land deal as 
contrasted with the sale price: 

“Word of honor, I did not know what the assessed value was,” 
he said. “I thought it was still $120, 000.” 15 

Penney’ s professed surprise at the value was underscored by his exclamation: 

“Who the hell would ever think it would jump like that?,” 

Penney said. 16 


12 “Murkowski Land Deal with Stevens Biz Associate Raises Questions, ” by Laura McGann, July 1 6, 
2007, hnp:/Avww.tpminuckraker,com/archives/003649.php 

13 ‘‘Sen. Murkowski defends price paid for Kenai land,” by Brandon Loomis and Erika Bolstad, 
Anchorage Dally News , July 20, 2007. 

{4 “Lisa’s Deal,” Anchorage Daily News , July 1 9, 2007, 

15 “Senator’s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400 
draws questions and criticism,” by Brandon Loomis, Anchorage Daily News , July 19, 2007. 

16 Id 
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This claim by a multimillionaire real estate developer. that he did not know the 
value of land that he owned right next to his own home on the Kenai River was not 
considered as very credible by those in the media following the story. Laura McGann, the 
TPMMuckraker reporter who broke the story , located an audio tape of Bob Penney 
testifying at a hearing on the economic impact of sport fishing. McGann wrote that 
Penney “seemed much more familiar with assessments in the area.” The audio tape 
statement by Penney appears to show a real estate developer who is extremely well- 
informed about land values on the Kenai River: 

The economic value of the land along the Kenai River privately held 
from Skilak to Ames bridge; three years ago the assessed value to the 
borough of only the privately owned land was three hundred and 
thirty-five million dollars. As Mr. Busey just said to you, it’s increased 
since then. Now, I know it’s well over five-hundred, but we haven’t 
seen what the borough’s assessed it. But gentlemen and ma’m, all that 
assessment in value came from one reason; cause there’s fish in the 
river. 1 And you put the fish in the river, and you put the fish in the 
inlet, and you give the opportunity for the public you’ll see the 
economic engine run hard. 17 

The McGann article also undercut Penney’ s “word of honor” statement that he 
thought the assessment was just $120,000 by reporting that, “...Penney would have 
received notice of the new $179,400 assessment in March 2006, some nine months before 
he sold the property to Murkowski.” 18 

The questionable land deal appears to have even made Sen. Murkowski nervous 
as it was being done. In an interview with local radio talk show host Rick Rydell, Sen. 
Murkowski’s husband, Verne Martell, referred to his wife’s reservations as to the deal as 
follows: 


“But, yeah, when we signed the loan, Lisa signed on it 
and said, you know, ‘This might come back and bite us. . 

Well, you know, we’ll deal with that when it comes,”’ 

Martell said. 19 

The ethical questions regarding the controversial land deal between the real estate 
developer and the senator do not end with the issues as to whether the sale price 
constituted a sweetheart deal between an elected official and a developer known to have 
made another senator richer with a land deal. Also raising ethical issues is the financing 
Sen. Murkowski obtained for the land deal. 


17 “Penney told a different story at sport fishing hearing,” by Laura McGann, 
http://www‘tpmmuckraker.com/archives/003740.php . July 20, 2007 

18 Id 

19 “Murkowski’s Husband Fears Ethics Investigation,” by Laura McGann, July 23, 2007, 
http://www.tmnmuckraker.com/archives/003647.phD 
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Jason Moore of KTUU-TV reported on July 20, 2007 about an unusual feature of 
the loan: it has a January 1, 2046 maturity date making it a 39-year loan. When KTUU- 
TV questioned First Bank about its policies for undeveloped land loans, the bank told 
them that the standard loan for undeveloped property had a maximum seven-year 
maturity. 

Sen. Murkowski’s 2006 Financial Disclosure Report (under Part VII, 

“Liabilities”) stated that the term of the loan was “15-yr.” 20 

It appears that Sen. Murkowski received a loan with terms and conditions not 
available generally to the public and then misrepresented the term on her Financial 
Disclosure Report as being fifteen years instead of thirty-nine years. 

One possible reason that Sen. Murkowski obtained financing from First Bank in 
Ketchikan as opposed to a bank closer to the property appears to be that she once served 
on First Bank’s board of directors, her sister currently does, her father (former governor 
Frank Murkowski) once sat on the board, and her grandfather had been bank president 
many years ago. 21 

When I was questioned about the apparently favorable conditions of the bank loan 
by Mr. Moore for the story, my response was: 


“There’s one legal issue here and the legal issue is: 
did the senator get terms and conditions on her 
financial transaction that .are not available generally 
to the public? If she did, then it could be a violation 
of the gift rule the Senate has,” said Ken Boehm, 
National Legal and Policy Center,” 22 


Apparent Omissions and Misrepresentations on 
Sen. Murkowski’s 2006 Financial Disclosure Report 

Financial Disclosure Reports are required to be filed by all Members of Congress 
pursuant to the Ethics in Government Act of 1978, Pub. L. No. 95-521, 92 Stat. 1 824 
(Oct. 26, 1978). The Statute provides that the Attorney General may seek a civil penalty 
of up to $11,000 against any individual who knowingly and willfully falsifies or fails to 
file or report any information required by the Act (5 U.S.C. app. 4, §104). 

The first Financial Disclosure Report issue is whether Sen. Murkowski was 
required to disclose her purchase of land from Bob Penney on her 2006 Financial 
Disclosure Report. 


19 Exhibit A, at page 9. 

Jl “Senator defends land purchase,” by Jason Moore, July 20, 2007, 
htttv//www.ktuu.coni/Global/story.asD?S=6820560 
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Sen. Murkowski appears .to take the position that the land deal was somehow 
exempt from disclosure because it was to be maintained for recreational or personal 
reasons. The following is from the initial article on this story: 

Murkowski’s office called the purchase exempt from 
Senate financial disclosure, citing a clause in the ethics 
manual which says ‘‘property which Is held or maintained 
solely for recreational or personal reasons does not have to be 
reported.” 23 

The problem with that citation to the Senate Ethics Manual is that it is taken from 
the section on the reporting of assets. 24 

Sen. Murkowski failed to disclose the purchase of the land under Part IV, 
“Transactions” of her 2006 Financial Disclosure Report. 25 Tire definition of transactions 
to be disclosed has no exemption for real property to be used for recreational or personal 
reasons. The requirement for the disclosure of transactions is taken directly from federal 
law. 26 The Senate Ethics Manual s tates the rule succinctly: 

Senate Members, officers and employees must include in 
the Report a brief description, the date, and the category 
of value of any purchase, sale, or exchange of real property, 
stocks. Bonds, excepted investment fund (e.g., mutual fund) 
shares, commodities futures, or other forms, of securities 
(including trust assets) that exceeds SI, 000. The category 
of value to be reported is the total purchase or sale price (or 
the fair market value in the case of an exchange), regardless 
of any capital gain or loss on the transaction. 

There are no exceptions'to the reporting requirements for transactions for land 
held for recreational or personal purposes in either the Senate Ethics Manual or the 
instructional manual for filing the Financial Disclosure Reports. 

The second Financial Disclosure Report issue is whether Sen. Murkowski 
correctly and fully disclosed ail necessary information regarding her financing of the land 
deal under Part VII, “liabilities” of her 2006 Financial Disclosure Report. 

There are three distinct issues regarding the liability information disclosed: 


M “Murkowski Land Deal with Stevens Biz Associate Raises Questions,” by Laura McGann, July 16, 
2007, http://www.tpmmuckraker.com/archivcs/003649.php . 

24 “Types of Assets and Unearned Income Sources,” Senate Ethics Manual. 1 08 <h Congress, I * Session, 

2003 Edition, pages 130-131 •• • 

25 Exhibit A, at page 8. 

15 5U.S.C.,app.§ 102(a)(5) 

v “Part IV: Transactions,” Senate Ethics Manual. 108* Congress, 1*' Session, 2003 Edition, page 133. 

2t instructions: Public Financial Disclosure Report for the Unites St3tcs Senate, at page 14 
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• Date Incurred - the filing was “1 I/O” which maybe. a typo but certainly 
is not a date 

• Term if Applicable - the filing was “15-yr” despite the fact that the 
maturity date on the financing records indicate a maturity date of January 
1, 2046 which would indicate a 39-year term, not a 15-year term. 29 As 
KYUU-TV reported that First Bank had a maximum seven-year maturity 
date for loans for undeveloped land and senators are precluded under 
Senate Rule 35 (supra) from obtaining loans on conditions not available to 
the general public, misrepresenting the actual term of the loan may appear 
to be an attempt to hide die questionable special financing obtained by a 
senator on an otherwise questionable land deal. 30 

• Category of Amount of Value - Sen. Murkowski was required to 
disclose the purchase price for the land within a series of categories of 
amount of value as part of her Part VII “Liabilities” disclosure. She failed 
to check any category. 31 If the purpose of this omission was to hide the 
purchase price, it is certainly consistent with her failure to disclose sale 
price information under “Transactions” and her refusal (along with Mr. 
Penney’ s) to disclose the sale price when first asked by reporter Laura 
McGann. It appears that Sen, Murkowski was sensitive to the fact that she 
had purchased a valuable property for significantly below its true market 
value from a controversial real estate developer whose previous real estate 
venture with Alaska’s other senator had brought a very critical reaction 
from the media and the public. Such sensitivity is consistent with Verne 
Martell’s candid remark that his wife was concerned the land deal might 
“come back and bite us.” 32 

Apparent Violations Of the Senate’s Gift Rule 

The gravamen of this complaint is that a U.S. Senator purchased a valuable 
riverfront property for significantly less than its market value. 

Senate Rule 35, paragraph 1(a)(1) of the Senate Code of Official Conduct 
provides that: 

No Member, officer or employee of the Senate shall knowingly 
accept a gift except as provided in this rule. 33 


“Senator defends land purchase,” by Jason Moore, July 20, 2007, 
http://www.ktuu.com/Globai/storY,asp?S sg 6g2Q56Q 

30 Id 

31 Exhibit A, at page 9, 

32 “Murkowski’s Husband Fears Ethics Investigation ” by Laura McGann, July 23, 2007, 
http://www.tpnnmuckraker.com/archives/003647.Dhp 

33 Senate Ethics Manual, Select Committee on Ethics, U.S. Senate, p. 3 14 (2003 ed.), p. 22. 
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Under Senate Rule 35, paragraph 2(b)(1) the word “gift” is construed very 
broadly and includes any “item having monetary value.” 34 There is no doubt that equity 
in property has “monetary value” nor is there any doubt that special loan terms not 
available to the public also has “monetary value” within the meaning of Senate Rule 35. 

The facts in this case are clear. Sen. Murkowski purchased a very desirable 
riverfront property from Bob Penney at a price that appears significantly below the fair 
market value for the property. From the statements of realtors cited earlier who are very 
familiar with the Kenai River area we know that comparable properties of a similar size 
in the area sold since early 2006 sold for between $250,000 and $350,000. Those prices 
represent a range of value of $70,600 to $170,600 over the $179,400 paid to Bob Penney 
from Sen. Murkowski. In effect, there is a gift of equity worth $70,600 to $170,600 to a 
United States Senator. 

In any factual situation, the context often helps clarify the meaning of the facts. 
The context here is especially helpful. Consider the following questions: 

Did Mr. Penney offer Sen. Murkowski a sweetheart land deal because of her position 
as a U.S. Senator? 

The Senate Ethics Manual addresses this type of situation in a straightforward 
way by stating: 


One should always be wary of accepting any gift, favor, or benefit 
that may not be offered “but for” one’s position in the Senate. 35 

In this case, Mr. Penney did not offer the property to sale to the general public but 
rather to Sen. Murkowski exclusively at a price well below what most knowledgeable 
realtors in the area felt such a parcel might fetch. 

We don’t have to wonder whether Mr. Penney is the type of person to offer an 
incredibly lucrative land deal to a senator because this is not die first time he has done so. 
In an Associated Press story, “Stevens investment grows at least 566 percent,” the lead 
sentence sums up how a land deal offered by Penney to Sen. Stevens turned out; 

Sen. Ted Stevens has turned a $15,000 investment into 
at least $100,000, and perhaps as much as $250, 000. 36 

Penney left little doubt that the sweetheart land deal he offered Sen. Stevens was 
linked to the senator’s position when he told a reporter that he invited Stevens into the 
deal in “appreciation for all he’s done for Alaska and the country.” 37 


54 Senate Ethics Manual. Select Committee on Ethics, U.S. Senate, p. 3 14 (2003 ed.), p. 25. 

55 Senate Ethics Manual. Select Committee on Ethics, U.S. Senate, p. 314 (2003 cd.), p. 22. 

36 “Stevens investment grows at least 566%,” Associated Press, June 21, 2004 

37 “Senator’s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400 
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Mr, Penney’s generosity to U.S. Senators does not end there. An Anchorage 
Daily News story from February 2007 recounts how Sen. Stevens was a repeated guest at 
The Golden Horn Lodge, an expensive Bristol Bay resort. Bob Penney was one of the 
four owners of the lodge when Sen. Stevens was staying there free of charge. When it 
was disclosed that Stevens had not paid, he quickly sent checks to cover his visits there in 
2001 and 2003. 38 

As previously noted, Stevens was also a business partner with Sen. Stevens in a 
racehorse along with former Veco executive Bill Allen, “who recently pleaded guilty to 
Federal bribery and conspiracy charges in a cash-for-votes scheme involving state 
lawmakers.” 39 

Additionally, Bob Penney was subpoenaed to testify recently before the grand 
jury which is part of an expanding federal investigation in political corruption in 
Alaska. 40 


There appears to be very little doubt that Mr. Penney offered the valuable 
riverfront property to Sen. Murkowski at a price significantly below its market price 
precisely because of her position as a U.S . Senator. 

Did Mr., Penney and Sen. Murkowski seek to hide their knowledge of the true value of 
the land? 

Sen. Murkowski ’s failure to disclose the land transaction on her Financial 
Disclosure Report has already been reviewed. 

Add to that, the fact that both she and Mr. Penney initially refused to tell reporters 
the sale price with Penney, going so far as to say “Why should I tell you?” 41 

The denial of knowledge of the value of a prime piece of real estate by a multi- 
millionaire developer who lived next to the property and an attomey/real estate investor 
turned U.S. Senator took on comic opera overtones when Penney told the press: 

“Word of honor, I did not know what the assessed value was,” 
he said. “I thought it was still $120,000,” 

As noted, Penney had testified before a state hearing just months before about the 
surging property values along the Kenai River and had specifically noted that the value of 


draws questions and criticism,” by Brandon Loomis, Anchorage Daily News, July 19, 2007. 

38 “An invited guest, Stevens pays costs; Fishing Lodge: Senator pays bills from ’0 1 and ’03 to resolve 
any questions,” by Lisa Dcmer, Anchorage Daily News, Feb. 11,2007 .page Bl. 

39 “Murkowski Land Deal with Stevens Biz Associate Raises Questions,” by Laura McGann, July 16, 
2007, http://www.tpinmuckraker.com/arcbives/003649.php 

40 “Justice Expands Stevens Investigation ” by Matt Apuzzo, Associated Press, June 18, 2007. 

41 “Murkowski Land Deal with Stevens Biz Associate Raises Questions,” by Laura McGann, July 16, 
2007, http://www.tpmmuckraker.com/archives/003649.php 
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privately owned land had escalated from three hundred and thirty-five million dollars to 
“well over five hundred” in just three years. 42 And the Kenai borough assessment 
showing the assessed value to be well over the $120,000 assessed value which Penney 
was citing was sent out to him in March 2006 43 

For her part. Sen. Murkowski claims - without any specific evidence - that she 
paid fair market value for the property. 44 

- Again, the local media has done an excellent job of digging out and analyzing the 
facts. Here’s the Anchorage Daily News assessment of Murkowski’s claims: 

In the Kenai River land sale, Sen. Murkowski “paid what she 
thought was a fair price for it at the time, based on what the 
borough said it was worth,” according to Murkowski spokesman 
Sweeney. 

That defense just doesn’t wash. It’s well known at the Kenai borough 
that its assessments lag behind market prices. Anyone who sells Kenai 
River real estate at the assessed value is either a fool or doing 
somebody a favor. Anyone who buys it at assessed value knows - or 
should know' - she is getting a sweet deal. 

When discussions about the price of this deal began, Sen. Murkowski 
should have offered to pay the going rate. Instead, she accepted a 
personal favor worth tens of thousands of dollars. 


Were the terms of Sen. Murkowski’s First Bank loan available to the general public? 

On its face, a senator purchasing a prime piece of property for substantially less 
than its market value - especially when the sales offer was made exclusively to her and 
not the genera! public - constitutes a violation of the Senate Gift Rule. But it is not the 
only apparent violation of the rule in this case. 

Just as Sen. Murkowski failed to properly disclose the sale price of the land, she 
also failed to properly disclose the terms of her loan from First Bank for the financing of 
the land deal. 


FBI - Stevens-793 


4i “Penney told a different story at sport fishing hearing," by Laura McCann, 
htt p://wr\'w.ipmm«ckTaker.com/an;hives/G03740.php. July 20, 2007 
45 id. 

M “Murkowski knew land deal was questionable,” by Jason Moore, July 24, 2007, 

http:/ywmv.krau<com/RfobaL , cstegorv,3sp?c-SI466 

45 “Lisa's Deal/' Anchorage Daily News> July 1 9> 2007, 
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The definition of “gift” in the Senate Ethics Manual defines gift broadly as 
“anything of value” and it specifically lists loans as a possible gift. 4 ” 

Since loans have historically been used to facilitate corrupt relationships between 
elected officials and those seeking special favors, 47 loans are subject to scrutiny as 
possible violations of Senate Rule 35, the Gift Rule, when they appear to single elected 
officials out for special terms and conditions not available to the general public. 

In this case, Sen. Murkowski received a loan from First Bank for undeveloped 
property with a stated maturity date of January 1, 2046, indicating a 39-year term. 

First Bank’s makes loans for undeveloped property available only with a 

« « 49 

maximum seven-year maturity. 

It appears that Sen. Murkowski received loan terms not available to the general 

public. 


Rule 35, paragraph l(c)(19)(E) permits Members, officers and employees to 
accept opportunities and benefits that are available to a wide group, specifically stating 
that they may accept “loans from banks and other financial institutions on terms general 
available to the public.” 50 


As a former director of First Bank, Sen. Murkowski must be presumed to be 
■familiar with the bank’s policies for loans and must have known that a 39-year term was 
32 years longer than the maximum term length available to the general public. 


Perhaps even more telling is the fact that Sen. Murkowski then falsely reported on 
her 2006 Financial Disclosure Report that the term of the loan was 15 years. 

It is also telling that her husband reported the following statement from his wife 
when she signed the loan : 

“But, yeah, when we signed the loan, Lisa signed on it 
and said, you know, ‘This might come back and bite us. 

Well, you know, we’ll deal with that when it comes,”’ 

Marteil said. 51 


44 Senate Rule 35, paragraph 2(b)(1) 

" “Justice Dept, rebuts Rep. Hansen of Idaho,” The New York Times, Nov. 9, 1984; Rep. Hansen was 
convicted in April 1 984 of failing to report $333,978 in loans on his annual financial disclosure report. 
“ “Senator defends land purchase," by Jason Moore, July 20, 2007, 
http://www.ktuu, com/Global/storv,asD?S=6820560 
* Id. 

50 Senate Ethics Manual at 40. 

51 “Murkowski’s Husband Fears Ethics Investigation,” by Laura McGann, July 23, 2007, 
http://www.tpmmuckraker.com/archives/003647.php 
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These facts all combine to present a picture of a Senator with a background as a 
bank director knowingly obtaining a loan with a term far beyond the maximum term 
available to the public and then misrepresenting the term on her financial disclosure 
report by falsely stating the term as 15 years instead of 39 years. 

While there is no indication that Sen. Murkowski used her position as a U,S. 
Senator to improperly favor the bank, the acceptance of a loan on terms not available to 
the general public certainly creates just the type of appearance of impropriety that the 
Senate Gift Rule was enacted to prevent. 

The facts in this case are so strong that it is hard to imagine a more compelling 
case for violation of the Senate Gift Rule. 

• A multi-millionaire real estate developer with a penchant for helping 
elected officials financially has sold a property to a senator at a price far 
below its market value. 

* The property is next to his home and there is an audiotape of the same 
developer just months before the transaction stating how quickly the land 
in the very area of the transaction is appreciating. 

♦ The developer denies knowing what the assessed value of the property 
was. 

» Both the developer and the senator initially refuse to divulge the sale 
price. 

* The senator fails to disclose the real estate transaction on her financial 
disclosure. 

* The senator misrepresents the term of her financing while failing to 
disclose the financing amount, as required by the Ethics in Government 
Act. 

♦ The senator tells her husband at the time of the deal, "This might come 
back and bite us.” 

Finally, the senator’s husband is quoted as telling the media that they have started 
clearing the Sand to build on the property but the clearing has stalled because the couple 
expects a Senate ethics investigation. 52 

As Sen. Sam Ervin used to say, "Sometimes things are what they look like.” This 
case looks like improper gifts being covered up with explanations so weak as to be 


Si “Murkowskl knew land deal was questionable” by Jason Moore, July 24, 2007, 
http:/7www.ktuti.coir)/elobat/c3teeorv.3SD?c»S1466 
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laughable and misrepresentations and omissions on a Financial Disclosure Report to hide 
the transaction from the public. 

The National Legal and Policy Center requests that the Senate Select Committee 
on Ethics conduct a thorough investigation into the matters set forth herein and take all 
appropriate disciplinary action. 


Sincerely, 



Kenneth F. Boehm 
Chairman 


Attachment: 2006 Financial Disclosure Report for Sen. Lisa Murkowski 
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EXHIBIT A 

2006 Financial Disclosure Report 
of 

Sen; Lisa Murkowski 
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Report liabilities over $10,000 owed by you, your spouse, or dependent child (See p,3 
CONTENTS OF REPORTS Part B of Instructions), to any one creditor at any time 
firing the reporting period. Check the highest amount owed during the reporting 
§riod. Exclude: (1) Mortgages on your persona! residences unless rented; (2) loans 
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PART VIII. POSITIONS HELD OUTSIDE U.S. GOVERNMENT 
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AP story on Young 

Posted by Aias'<a^PoSt<s 

Posted: July 24, 2007 -6:21 pm 

The Associated Press has moved this story 


Wall Street Journal: Rep. Young under criminal Investigation 
The Associated Press 

U.S. Rep. Don Young Is under criminal Investigation, the 
second member of Alaska's congressional delegation to be part 
of a federal corruption probe, a newspaper reported. 

Young Is being Investigated for his alleged ties to VECO Corp., 
the Anchorage* based company whose former top two 
executives --.Including former CEO Bill Alien - have pleaded 
guilty to bribing Alaska state lawmakers, the wall Street 
Journal, citing anonymous sources, reported, on its Web site 
late Tuesday. 

Investigators are trying to determine whether Young or U.S. 
Sen. Ted Stevens took bribes. Illegal gratuities or unreported 
gifts from VECO, the newspaper reported, citing only ’’people 
dose to the case/ 

A message left by The Associated Press late Tuesday at 
Young's Washington, D.C., office was not Immediately 
returned. 

The Dally News could not Independently verify the story. 

Stevens has continually declined to comment on the corruption 
investigation, which Involves the FBI and the U.S. Justice 
Department. 

The Wall Street Journal said Allen held fundraisers called ’the 
Pig Roast* for Young every August for 10 years. Public records 
show Young received $157,000 from VECO employees and its 
political action committee between 1996 and 2006. 

Young, a Republican, amended campaign-finance filings earlier 
this year to reflect $38,000 In payments to Alien, the Journal 
reported. The refunds were labeled ’fundraising costs* in 
documents filed with the Federal Election Commission. 

Young has spent more than $250,000 of his campaign 
contributions on legal services since he put a Washington, 

D.C., law firm on retainer this year, according to recent 
regulatory filings, 


Alaska Politics 

Kyle Hopkins covered she 
2006 campaign for 
governor and Is covering 
the Palin administration's 
transition. Before joining 
the Dally News In 2005,he 
was a writer for the 
Anchorage Press and the 
Fairbanks Daily News- 
Miner. E-mail him at khopkins@adn.com. 
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full archive » 


As part of a widening corruption probe, the FBI Is looking closely at a 2000 construction proj ect 
that more than doubled the sl 2 e of Stevens' home In the ski resort community of Girdwood, 

about 40 mites south of Anchorage. FBI - Stevens-808 

A contractor who did work on the house has said he was directed to send bills to VECO. The 
contractor said someone at the company would examine them for accuracy before sending them 
to Stevens, the longest serving Republican In Senate history. 


•Federal agencies have conducted a broad ranging investigation In Alaska for almost a year. I 
believe this investigation should proceed to its conclusion without any appearance that I have 
attempted to Influence its outcome,* Stevens said In a written statement Issued last week. *1 will 
continue this policy of not commenting on this Investigation until it has concluded. * 

"I urge Alaskans not to form conclusions based upon Incomplete and sometimes incorrect reports 
in the media/ Stevens said. 'The legal process should be allowed to proceed so that ail the facts 
can be established and the truth determined/ 

Allen and another former VECO executive, Rick Smith, have pleaded guilty to extortion and 
bribery related to their dealings with state legislators. They are said to be cooperating with 
investigators. No sentencing date has been set. 
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Three former Alaska lawmakers charged with bribery will face trial later this year. 

Meanwhile, the state's Junior senator. Republican U$a Murkowskl, has come under scrutiny by 
watchdog groups for allegedly benefiting from a questionable land deal. She and her husband 
purchased a prime piece of property on the banks of the Kenai River at about $100,000 below 
market price. The land was purchased from the lot's adjacent neighbor and longtime Muricowski 
friend. Bob Penney, who also Is a friend and a longtime business associate of Stevens. 

Penney, who recently testified before a federal grand Jury In the Stevens' Investigation, said he 
was satisfied with the sale to Murkowskl and her husband and received three times more than he 
paid for the property. 

add new comment 


U Wy25,2007-2O6om|Staof«tean 

more Usa Murkowskl problems 

has anyone looked Into the 'fin* no no* of the Permey-gate land deal? She reportedly got a sweetheart 39 year mortgage 
from a bank, Just so happens Usa is a former board member of this bank, 

A 39 year mortgage Is extremely extremely rare. Banks just don't do them. So why d«3 she get one? She is a U.S. Senator „ 
and a former board member Of that bank. And this H another GIFT she should have disclosed to the FEC -which she did 
not. 
reply* 


A<y 2$. 2007 •acttpmj tomtom 

; Stags, 

J- It has been common practice for the past few years for financial Institutions to offer terms up to <0 years here In 
\ Alaska, In other countries, they are issuing multi* gene ration* I mortgages and In other states they are Issuing 
» mortgages up to SO years. 

| Mease check with Alaska USA, they talk about the 40 year mortgage on their webs<te. 

> reply » 


| 10 July 25, 2007- 12.55pm | bobbys^Iace 

i Alaska Newspapers ducking political hot potatos 

What happened to good old investigative reporting by Alaska Newspapers? What happened Is that IM, OY and TS have the 
ability to call people who run targe amounts of advertising in the Daily News and Fairbanks News Miner (and TV and radio 
t stations) and get them to cal! the media and say/ftey I didn’t like that story about my favorite crooked politician, how 
1 about IpuUmy ads from your newspaper/rad k>/TV" and instead of putting Integrity and Journalist ethics above dollars, the 
i media gets gun shy and will only run stories that have already been reported by the lower 48 media, so they have an 
■ excuse when their customer cans complaining about the 'attack* on the crooks we have elected. The Da ay News is as 
crooked as IM, DY and IS, because they Ignore what is going on in, because reporting rt is not In their own $elf interest. 
*repV» 

| wy26, zoo?- wspmt chiicoot 

\ Garbage 

t The post above by •bobbys.piace* 1$ pure garbage. The OeiV News has the Pulftaers to prove it- The DaSy News has 
i been alt over the corruption of prominent Alaska politicians, and has been for years. Ask John Undauer, George 
( Jacko, Ben Stevens, Ralph Seeking Scott Ogam, Jerry Ward, Jim ZawacW, Un Garrison, Vic Kohring, AI Veazy, Pete 
J Kott Bruce Weyrauch, Ramona Barnes/ and Dave Donley, That the DaBy News Is not presently leading in 
; investigating Don Young's problems Is hardly evidence that the Daily News Is not trying. Good grief, what an 
j. uninformed post. 

' reply » 


Aiy 25. 2007 - 1 28pm | hey worth 

1 correct 
. you na*ed it. 
reply * 

g July 25,2007- fl $Oam|flshwrapper 

Blg Don 

If Don goes to trial, I hope he takes the standi We’d be In for a !©#$%&*$ Festl Can't wait to see the Judges face, 
reply » 


8 jury 25. 2007 * n.34am | Sugs^Uap 

Campaign funds for Legal Defense 

USA Today has a good article In the 5/17/0? edition, caned: "Campaign funds going to fegat feesA That gives some good 
background on the issue. Someone Wndly put up an html link to it.. .please, 
reply * 


i 7 July 25. 2007- 920am \ feowassitio 

; November 2006 « FRT - SteV0nS~8O9 

If t remember right, didn't Diane Benson recefre 40% of the vote last time? 

, You see, our state Is progressive. 

.reply » 


- - Jury 25,2007 | hey worth 

Being used 

The Dems used Diane last time by luring her In to run against Young to ’soften* him up for "their guy" In '08. 

They won’t support her at all m this coming Primary. 

1 Just watch Which big name O files, 
i Need I even give the first 4 names? 

She won't have a chance, 
s No support at all. 

Sorry DB, It’s what they do to folks like you, 
i Don't waste your time. 

* lknow< 

) reply *> 


Jtfy 25, 2007 * { Icowassilie 


http ^//c^mmunky.^dnxorn/ adn/node/1 09225 
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1 gotcha 

Not really trying to point out her as a polenta! candidate more than to point out that Alaskan’s are actually 
progressing away from electing Don Young. 

reply » 


6 A*/ 25, 2057 . frl Sam | ieowassMe 

Kenai's Murky River 

It doesn't matter how much money Penney earned. 

The COST of the property is a historical figure that means little to the prospeohe buyer, and is the measure from which to 
pay capital gains tax from the owner. The ONLY thtog that matters here is the Fair Market Va lue, since LM was the buyer, 
the FACT he did receive three times more than he paid for the property is a great indicator the property is undervalued 
from borough assessments, 
reply » 


S Aiy2$.2007»^5ianHchUcoot 

This Can’t Be True 

no way is Don Young corrupt He’s pure as the driven snow. 

Why, Just last week, I saw him walk by an old woman and not shove her to the ground. 

tV* heard he can go weeks without tackling an environmentalist, binding him in duct tape, and setting him aBght In whale 
Oil, 

Don Young reeks of Integrity, because that's what integrity does. It reeks. No way Is he corrupt, 
reply* 


4 owy 25, 2007 - r.4 ram 1 ntekclos 

a joyous day 

or it would be, if this was of any real consequence, shameful on one side, but well needed to be done, on the other 
however the buck doesn't stop there, and nothing wi8 come of any of this, personal to I it looks more like an illusion of 
pretend adJucaUpn of Justice to give the public a hope pf trust In some agency that has no office or Officers. One could 
always hope though this WW continue, of course to do so would litigate the Alaska Court system as well, whtehdoesn' seem 
to be the Intent, since kncwone ever wants to eliminate ail players, 
reply* 


3 Mr 25. 2QQ7 • 7.4 1 am } Stags^Uap 

question on Usa Murkowskll land deal 

Duke Cunningham's original criminal problems Started with defense contractor Mitchell Wade paying Cunningham $1,675 
million for the congressman's Del Mar Heights home In late 2003, Wade then Sold it 11 months later for $975,000 
resulting in a $700,000 loss. 

So why is it ethical for lisa to underpay for a prime piece of property owned by Penney, which gives her an Immediate 
$150X*$200K In equity, which she didn’t disdose to the FEC? 
reply » 


A«y 25. 2007 • 9-26am | U QVCfUCY 

Question that hasn’t been asked 

Did Usa se* her Anchorage home for the assessed value or market price? From what I could ten from the city 
property site, she sold It for $405,270 and it was assessed at 325,400 In 2005 and $344,400 In 2006 (when the sale 
was recorded ■ however, the 2005 assessment might have been current when she actuary sold the place). Why 
would she know enough to ask more than the assessed value and yet seem So clueless when it comes to property 
purchases on the kenai? 

Even if it’s a rhetorical question, the ADM should've asked it. They should actually report the news sometimes, not 

Just respond to it after national groups do lt 

reply* 


A#y 25.200? <7,57amj TheSctog 

Stags b * 

If LM turned around and sold it now for 400K or something along those Snes you might have a point. 

Then again, this transaction Is going the other way. 

You a^o need the smoking gun of what exactly LM did for Penny in exchange for money. That was dearly 
demarcarted in the Cunningham case, 
reply * 


2 Afy24,200?» IjJ^pmjolambernaWa 

Where IS the ADN? 

Here Is yet another example of the outside media reporting stories that more appropriately should be done by the AON. 
What Is the matter with our local paper? Why are so many significant news stories about the questionable conduct o? our 
Congressional delegation being originally reported by ethers? The Usa Murfcowskl story came from talking polntsmemo. This 
story came from the Wall Street Journal. The story about Don Young returning campaign contributions came from Ron Call 
(and by the way only was posted on this blog and has never been the subject of a story in the ADN). The ADM’s failure to 
adequately cover our Congressional delegation 1$ as embarrasing as Don Young's speech about Alaska's biting and fighting 
minks, 
reply* 


Mr 25,2007 - 1155am | $hasfs2 

RETURNING CAMPAIGN CONTRIBUTIONS FBI - SteVenS-810 

The congressmen Young received campaign contributions and for some reason and for what reason did he say he 
was not needing them? Realty, Dx3 he just return $35,000.00 or whatever amount? Why okj &ubba Just turn around 
and give a refund? The house of cards etc. I am afraid is coming down.. Perhaps the Jets won't be flying as the 
money was already spent by the old man but a lot of legislatures I bet wlU be packing up ready to drive south., 
reply* 


l July 24. 2007 * l(?5lpm | adnak 

Who Isn't under Investigation? 

How sweet it Is, the Trifectal 

Stevens, boss Young, Murky Jr,, I’m so proud of our state. 

And let’s not forget Ben, half of the Juneau legislature, and lots of fishing industry leaders ail waiting for jaiifime tool 
And after the Bridge to Mars ridicule, we can kiss the federal buck$$$ away. Ho more easy money for Alaska for years, 

AS these folks are going down, was all the power we gave them el these years worth it? 

We are the laughing stock of America -those bozos in Alaska. 

We and Sarah better drive some real world deals on our part of the oil and gas. If we continue to give our fair share away, 
and lose our accustomed chunk of the federal purse, 1 can see lots of families having to leave the state. 

No federal largesse, a reduction In big ticket Infrastructure funding, this state is going to be hurting for a long time. 

I hope all these folks end up in prison for awhtle, because their not welcome In Alaska anymore. 

Thanks, all you selfish, scurvy, politicians. 
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a^n.com | Alaska Polities : APstory on Young 


Vcx/ve done * Job ruling the future of » lot ©f hard working Alaskans, 
reply » 
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Today's Wall Street Journal 
story 

Po$ted by editorsblog 
Posted: July 25, 20Q7 -10:55 am 

Interesting news broke yesterday afternoon. The Wall Street 
Journal posted a story on Its web site reporting that Rep, Don 
Young was the subject of a criminal Investigation Involving 
possible political favors from Veco, the corrupt oil field services 
oompany.„ 

The story was based on anonymous sources described only as 
•people dose to the case." 

Although other recent stories have hinted at the likelihood that 
Young was the subject of at least one criminal Inquiry# this was 
the first story to state as fact that Young was under 
Investigation for one or more crimes. < 

Various news organizations have reported that Young received 
substantial financial contributions from the criminal lobbyist 
Jack Abramoff, and that a former top aide to Young pleaded 
guilty to corruption on behalf of Abramoff. It has also been 
reported that Young was connected to a corruption 
Investigation Involving trucking regulations and a' Wisconsin 
businessman and campaign contributor. And questions were 
raised by a Florida newspaper about Young's earmarking of 
federal funds for a road In Florida that bene fitted another of his 
campaign contributors. 

All of this Information was reported In the Daily News based on 
named sources and/or documents. 

Most recently# we and other hews organizations have reported 
that Young reported spending more than $262,000 In 
campaign funds for legal services since the beginning of the 
year, according to public records. 

As an editor# when I read the Journal story, I saw three pieces 
of information that were significant and new: 

First, the definitive statement that Young was the target of a 
criminal Investigation. Second# that the Investigators were 
specifically trying to determine whether Young or Sen. Ted 
Stevens had received ’bribes# illegal gratuities or unreported 
gifts" from Veco. And third, that Young had amended his 
campaign finance reports In January to report a $38,000 
•refund" to Bill Allen# Veco's former chief. 


The Editor's Blog 

Do you wonder 
why the 
newspaper did 
what It did# or 
didn’t do what it 
didn't do? This is 
the spot where I 
or one of our other 
editors will try to 
answeryour 
questions, respond 
to your complaints 
and generally 
explain the 
behavior of the 

newspaper as best as we can. Do you 
think we mlsplayeda photo, put the wrong 
headline on a story or missed Important* 
news? Did you like something you found In 
•the paper? Post your questions, or share 
your thoughts about the paper. I only ask 
that you be dear# concise and dvtl. 

Contact: editorsblog®adn.com 
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Killer's photo prompts complaints 
Here's* vote for open blog comments 
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Some changes In the works - 9- 34 

A whole world of proofreader* 

.-4/4/2 007 I'M pm 


Check out the Alaska Newsreader 
-4/3200? $24 pm 

Traffic jam or Just plain tacky 
*3/28/2007 mi m 


The rest of the story was background Information and recaps of 
Information from previous news reports. 

The story also reported that Young *has hired a criminal 
defense team," although it offered no details and no source for 
that Information# but did say Young's spokesman had dedined 
to comment about legal spending. 

The first two of those three new fads - criminal Investigation 
of bribes, gratuities, gifts « were based solely on Information 
from the anonymous •people dose to the case." The third fact 
came from public records. 


How H Fairbanks part of the Bush? 

-3/27/2007 1139 am 

More on managing wog posts 
>3/27/203? 1&40 am 

When free speech is ugy speech 
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Missing coverage (continued) 

-3/13/2007 1037 »m 


. „ . , , . . . Coverage missing or missing the coverage? 

The question for me was how much credibility to attach to the . 3 / 12/2007 UMpm 

Journal's anonymous sources, and what story or Information mi archive » 
belonged In the next day's Dally News. The Dally News has 

historically taken a very conservative approach to anonymous sources. We rarely base our own 
stories on them, and we are refiexively skeptical of them in stories by other publications. 
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In general, that approach has served us well, although It certainly puts us at a competitive 
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disadvantage on stories Involving secrecy, such as, for example, federal corruption 
Investigations. 

The Wall Street Journal Is one of the best newspapers In the world, and 1 respect its news 
coverage. But 1 also know better than to trust It or any other news organization blindly. The New 
York Times Is also one of the world's great Journalistic Institutions, but Its willingness to let Judith 
Miller and Jayson Blair publish stories based on anonymous sources did huge damage to Itself 
and the business of journalism, not to mention readers. 

So, back to our newroom last night . . . 

I did not see sufficient reason to override our policy against running stories based on anonymous 
sources. On the other hand, l also knew that regardless of what we chose to do, the apparent 
revelations In the Journal's story would become part of the public dialog about corruption In 
Alaska, If we carried no story, our readers would not necessarily know what the Journal had 
reported or understand why there was no mention of It In the Daily News. 

Still, I was not prepared to attach the credibility of the Daily News to the Journal's unnamed and 
barely described sources by running their story straight. Our solution, which we've used before In 
similar circumstances, was to find a middle ground by running a story about the Journal story* 

There is a distinction here that many readers may find hard to follow, but which I consider 
journalistically .significant 

To run the Journal story straight Is to run a story saying that Don Young under investigation, 
according to anonymous sources. In that case, we have effectively attached our credibility to 
those sources. 

By running a Story reporting that the WSJ has published a story, based on anonymous sources, 
that says Don Young Is under Investigation, we provide readers with a story that we know Is 
accurate and credible— the fact of the Journal story - but we avoid attaching our reputation to 
the accuracy of the Journal's sources. 

And we would only go this far because of the reputation of the WSJ. We wouldn't do even this 
much If a publication or blog without a strong track record of good Journalism had done the 
story. 

Because l was not completely confident In the quality of the Information on which the Journal 
story was based, and because there was not much new information in the story, I decided 
against putting It on the front page of the paper, opting Instead to run It as the lead story on the 
Alaska cover. 

Someone asked on one of our blogs this morning why the "criminal Investigation* Is being 
reported first fry the Journal and not In the local paper. The answer Is that no news organization, 
including the Wall Street Journal, has been able to get that Information confirmed on the record. 
The difference between us and the Journal is that we aren't willing to report It If we can't get It on 
the record. We take a conservative approach because we think it's essential to our credibility 
over the long term, and'we're willing to pay the price of not being the first to report something. 

lots of other newspaper editors would decide a question like this differently. And my position on 
anonymous sources in the Daily News Is not absolute. If the information was Important enough, 
and If the source had very good reasons for needing anonymity, If there was no possibility of 
finding other named sources, and If the Information were not going to see the light of day on any 
other terms, we would likely publish a story based on anonymous sources. But we wouldn't do It 
merely to scoop the competition. 

I expect this corruption Investigation to go on for quite some time, and I expect well see this 
Issue come up, In one form or another, many more times. 

Thanks for reading, 
add new comment 
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Alaska’s Young, Stevens Face Inquiry 


U.S. Prosecutors Look at Ties 
Of Republican Lawmakers 
To Engineering Firm VECO 

By John K. Wjuce 

V/ASHINGTON-A senior House Republican 
has come under criminal investigation in the 
Justice Departments widening inquiry into al- 
leged influence-peddling and sdfidesiing in 
Congress. 

Rep. Con Young of Alaska, the former chair- 
man of the House Transportation Committee, 
now is the subject of a continuing criminal in- 
quiry invoking possible politi- 
cal favors for a company in 
Alaska, people dose lo the 
case said. Sen, Ted Stevens of 
Alaska, the powerful former 
chairman of the Appropria- 
tions Committee and the long- 
est*$erong Senate Republi- 
can, 5s also now under crimi- 
nal Investigation, these peo- 
ple said. 

Federal Investigators are 
examining whether Rep. 
Young or Sen. Stevens ac- 
cepted bribes, Illegal gratuities or unreported 
gifts from VECO Corp,, Alaska's largest oiMteld 
engineering firm, people close to the case said. 

It isn't known what VECO al- 
legedly may have received in re- 
turn, The company has been 
awarded a series of federal con- 
tracts since £000, Including con- ‘ 
tracts to provide logistics sup- 
port for arctic research, among 
other projects. 

The two lav/makers are among 
the highest-ranking members of ei- 
ther party to come under scrutiny 
In the wave of public* corruption 
probes that has swept Washington 
In the past three years. In the past , 
year, two congressmen have been 
sent lo prison, a third has been in- 
dicted for bribery, and at least a 
half-dozen others are under investi- 
gation In separate cases. 

For a decade, former VECO 
Chief Executive* Bill Allen has 
held fund-raisers for Mr, Young In Anchorage 
every August, known as *The Fig Roast,* par- 
ticipants said. Public records show contribu- 
tions to Mr, Young of at least $!5?,G00 from 
VECO employees and its political-action com- 
mittee between 1SS6 and 2006, the iast year 
the event was held. 

Mr, Young amended his campaign -finance 
filings in January to reflect $38,000 in pay- 
ments to Mr, Allen, who is now cooperating 
v ,u h federal investigators in the case. The re* 


-fr The News: Rep. Don Young and Sen. Ted Stevens 
are under investigation fo a continuing criminal probe 
of alleged political favors for an Alaskan company, 

« The Details Federal kwesfigatore are examining 
whether Rep, Young Of Sen, Stevens accepted bribes 
or tnveported gifts from Alaska's largest clbMd 
engineering firm, people dose to the case said. 

<■ The Significance; The lawmakers are among the 
highest-ranking members of either party to come 
under scrutiny In the vrave cf public-corruption 
probes that has swept Washington. 

funds, which haven't previously been re- 
ported, were labeled *fund*rai$lng costs'* 5a 
documents filed with the Federal Election Corn- 
mis sion. 

Mr, Young has hired a criminal* defense team 
and has said his campaign committee has paid 
$262,000 in legal fees in the past three months. 
A spokesman for Mr. Young declined to com- 
ment on any possible investigation and 
wouldn't say why Ms legal fees have risen 
sharply. Mr. Young has also faced questions 
about campaign donations received from con- 
victed lobbyist Jack Abramoff. The congress- 
man wasn't previously reported to be under 
criminal investigation. 

The burly, bearded congressman has been 
Alaska's sole House member for 13 terms, He Is 
perhaps best known as the architect of the 
"bridge to nowhere," a project in a massive 200S 


transportation bill that he named after Ms’ wife, 
Eu, and ^stuffed like a turkey,* as he put It when 
the $236 billion hill was done. The proposed 
bridge to a sparsely populated island olf Ketchi- 
kan, Alaska, came to symbolize out-of-control 
congressional spending to fund pet projects by 
lawmakers in both parties. 

It has been widely reported that VECO is at 
the center of a federal investigation of corrup- 
tion in the Alaska state legislature. But the In- 
quiry intoMr. Young, as well as dctailsof the alle- 


gations against Mr, Stevens, haven't previously 
been known. 

VECO was acquired in June by CH2M Hill, a 
closely held Colorado engineering firm, after Mr. 
Allen, VECO's former CEO, agreed in May to 
plead guilty to chargesof bribery, conspiracy and 
extortion. 

Mr, Stevens has publicly said that he was 
asked to retain documents related to the fed- 
eral investigation of his son, 

Ben Stevens, and other mem- 
bers of the state legislature, 
and related to VECO's role In 
the remodeling cf a family 
home in Alaska in 2000. Sen. 

Stevensrecently hired a crim- 
inal-defense lawyer. He has 
said he isn't a target of the 
Alaska probe and hasn't vio- 
lated arty law. 

VECO executives, including 
Mr. Allen, have been big sup- 
porters of Mr. Stevens as well. 

And while VECO has won a string of federal con- 
tracts in recent years. It isn't known which con- 
tracts are the focus of the investigation, 

Mr, Stevens was directly involved in funding 
contracts with the National Science Foundation, 
‘for example, which went to support arctic re- 
search, But there Is no evidence he sought to in- 
fluence the award of contracts to VECO, officials 
at the NSF said. Congressional records show that 
Mr. Stevens on several occasions added extra 
funding to the budget for arctic research above 
what the agency sought. 

Sen. Stevens's spokesman, 
Aaron Ssvmders, declined to com- 
mera on the broader public-cor- 
ruption investigation. The sena- 
tor, In a statement, said; "This In- 
vestigation should proceed to its 
conclusion vrithout any appear- 
ance that I have attempted to influ- 
ence Its outcome * He added that 
the process should proceed "so 
that all the facts can be estab- 
lished." 4 

The government's wide-rang- 
ing investigation of corruption In 
Alaska has already snared three 
current or former state legisla- 
tors, who were arrested earlier 
this year, as well S3 Mr. Alien and a 
second VECO executive. Ben 
Stevens, Mr. Stevens's son, hasn't 
been charged in th e case. His office was raided by 
agentsof the Federal Bureau of investigation last 
fall. The investigation is being led by the Justice 
Department's public-integrity section, which is 
presenting evidence to grand juries In Washing- 
ton and Anchorage. 

In the raid of Ben Stevens's office, documents 
related toYECO's gas-pipeline work were seized, 
along with records of bis work for an Alaska fish- 
marketing board, an entity that was created and 
funded byCongress with support from father. 



Oil's Spoils 

fmricyves cf VfCO Com- an Alaska di-services company, have been among the top 
donors to Rep. Bon Young and Sen. Ted Stevens, both Alaska Republicans. 
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Paper: Anchorage Daily News (AK) 

Title: Young under criminal investigation * 

ANONYMOUS SOURCES: His alleged Veco ties being scrutinized, according to Wail Street Journal 
Date: July 25, 2007 


U.S. Rep. Den Young is under criminal investigation, the second member of Aiaska f s congressional delegation to be part of a federal 
corruption probe, a newspaper reported. 

Young Is being investigated for his alleged ties to Veco, the Anchorage-based company whose former top two executives — including 
former CEO Bill Allen have pleaded guilty to bribing Alaska state lawmakers, the Wail Street Journal, citing anonymous sources, 
.reported on its Web site late Tuesday, 

investigators are trying to determine whether Young or U.S. Sen. Ted Stevens took bribes, illegal gratuities or unreported gifts from 
Veco, the newspaper reported, citing only "people dose to the case." 

A message left by The Associated Press late Tuesday at Young's Washington, D.C., office was not immediately returned. 

The Daily News could not independently verify facts in the Wall Street Journal story. 

Stevens has continually declined to comment on the corruption investigation, which involves the FBI and the U.S. Justice Department. 

The Journal said Allen held fundraisers called "the Pig Roast" for Young every August for 10 years. Public records show Young 
received $157,000 from Veco employees and its political action committee between 1996 and 2006. 

Young, a Republican, amended campaign-finance filings earlier this year to reflect $38,000 in payments to Allen, the Journal reported. 
The refunds were labeled "fundraising costs" In documents filed with the Federal Election Commission. 

Young has spent more than $250,000 of his campaign contributions on legal services since he put a Washington, D.C., law firm on 
retainer this year, according to recent regulatory filings. 

As part of a widening corruption probe, the FBI is looking closely at a 2000 construction project that more than doubled the size of 
Stevens' home in the ski resort community of Girdwood, about 40 miles south of Anchorage. 

A contractor who did work on the house has said he was directed to send bills to Veco. The contractor said someone at the company 
would examine them for accuracy before sending them to Stevens, the longest serving Republican In Senate history, 

"Federal agencies have conducted a broad ranging investigation in Alaska for almost a year. I believe this Investigation should proceed 
to its conclusion without any appearance that I have attempted to influence its outcome," Stevens said In a written statement issued last 
week. "I will continue this policy of not commenting on this investigation until it has concluded.*’ 

"I urge Alaskans not to form conclusions based upon Incomplete and sometimes incorrect reports in the media, 0 Stevens said. "The 
legal process should be allowed to proceed so that all the facts can be established and the truth deteimined." 

Allen and another former VECO executive, Rick Smith, have pleaded guilty to extortion and bribery related to their dealings with state 
legislators. They are said to be cooperating with investigators. No sentencing dale has been set. 

Three former Alaska lawmakers charged with bribery will face trial later this year. D 
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Paper: Anchorage Daily News (AK) 

Title: 'Conflict of Interest makes Ramras puli bill on cruise ships - 
HOTEL OWNER: GOP legislator may seek a follow-up opinion. 
Date: July 25, 2007 


A slate legislator who owns a Fairbanks hole! said he will withdraw a bill on cruise ships that he sponsored and pushed* 

The decision Tuesday by Rep. Jay Ramras, R-Faifbank$, came after the Select Committee on Legislative Ethics advised him that his 
ownership of Pike’s Waterfront Lodge in Fairbanks posed a conflict of interest, 

Ramras requested the committee’s opinion, which recommended that Ramras withdraw the bill, HB 222. 

The bill addresses the likelihood that a town wilt opt out of getting a share of the new $50-a-passenger tax on cruise ships and impose 
its own tax instead. His bill would require the state to grant a tax credit equal to the amount levied in passenger taxes by Alaska port 
cities - effectively capping passenger taxes. The new tax, which started this year, levies $50 from each of the roughly 1 million cruise 
passengers who tour Alaska each summer, 

Ramras is chairman of Uie House Judiciary Committee, which also considered other bills related to cruise ships. . 

Ramras said another committee member chaired meetings when cruise-ship legislation was heard in the Judiciary Committee/*! was 
equally careful in disclosing my close economic association with the industry* in the committee and on the House floor, he said, 

But he said he might ask for a follow-up advisory opinion. 

The ethics committee opinion could hurt his and ether legislators’ "ability to draft, advocate for or speak against legislation \n fields of 
expertise which we each bring with us to Juneau * he said 

The ethics committee, in its opinion presented to Ramras, (aid out the conflict, identifying a cruise-tour business as Company A: 

M For a number of years your corporations have earned the majority of their annual income from service contracts with Company A, 
During a recent legislative session you were in negotiation with Company A to extend or renew these contracts, which were aboufto 
expIre^Dunng.the time period in which these negotiations took place, you introduced and sponsored a bill that, if it becomes law, could 
•indirectly confer a substantial financial benefit upon Company A. The bill Is still pending, and you are still a sponsor. During the S3me 
time period, you took or withheld official action on other bills, introduced by others, that also might indirectly confer a substantial 
financial benefit upon Company A." 

The committee said Ramras’ pushing of HB 222 while negotiating substantial business contracts with Company A "is of special 
concern* v 

*A determination by this committee that a legislator should notinfrobuee or sponsor a bill In a matter in which the legislator has a 
conflict of Interest under the act would not prohibit legislators from earning outside Income or Impair legislators’ income-earning abilities 
dr opportunities,* the ethics committee said, 

Joe Geldhof was co-sponsor of the cruise-ship tax that voters approved last August. 

"This opinion comes as a surprise to no one who was paying attention to his (Ramras) focus on areas where he had a strong personal 
and commercial interest. The question is why it took so long,* Geldhof said. 

"What Is the Legislature going to do to keep it from happening in the future? This is hardly surprising; the conduct was shameful,* he 
said. 

Contact Bill White at 257-431 1 . Find Elizabeth Bluemfnk online at adn.com/contact/ebluemihk or call 257-4317. 
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By ERIKA BOLSTAD and RICHARD MAUER 
Daily News reporters 

(Published: July 26, 2007) 

It 

U.S. Sen. Lisa Murkowski said this morning that she and her husband intend to seli back their 
Kenai riverfront property to Anchorage businessman Bob Penney. 

Murkowski announced the give back a day after a Washington watchdog group filed a 15-page 
Senate ethics complaint against her, alleging that Penney sold the property well below market 
value. The transaction amounted to an illegal gift worth between $70,000 and $170,000, 
depending on how the property was valued, according to the complaint by the National Legal and 
Policy Center. 


Murkowski told reporters in her Capitol office this morning that Penney, a real estate developer 
who does business in Alaska and Outside, has agreed to buy back the property for the $179,400 
purchase price she and husband Verne Martel! paid Dec. 22, 2006. 

"While Verne and I intended to make this our family home and we paid a fair price for this land, no 
property is worth compromising the trust of the Alaska people," Murkowski said in a written 
statement. "I cannot allow this to become a distraction from the major challenges faced in 
representing Alaska. So we have decided to sell this property back to Bob Penney at the same price 
for which it was purchased." 

Ken Boehm, chairman of the National Legal and Policy Center, said Thursday that Murkowski did 
the right thing by announcing she would return the property. But, he added, his complaint should 
still be heard because Murkowski's 2006 disclosure remains inaccurate. Among his charges was 
that she failed to disclose the transaction as required by Senate rules. 
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Access World News 



Paper: Anchorage Daily Hews (AK) 

Title: Murkowski returns disputed land - 

SELL-BACK: She and husband must cover bank closing costs. 

Date: July 27, 2007 


U.S. Sen. Lisa Murkowski said Thursday that she and her husband have decided to sell back their Kenai riverfront property to 
Anchorage real estate developer Bob Penney. 


Murkowski announced the setback a day after a Washington watchdog group filed an ethics complaint against her, alleging that 
Penney sold the property at well below market value.. The transaction amounted to an illegal gift worth between $70,000 and $170,000, 
depending on how the property was valued, according to the complaint by the National Legal and Policy Center, 

Murkowski, who has said repeatedly that the deal was aboveboard, fold reporters in her Washington office that Penney agreed to buy 
back the property for the $179,400 purchase price she and husband, Verne Martell, paid last December. 

•White Verne and I intended to make this our family homo and we paid a fair price for this land, no property is worth compromising the 
trust of the Alaska people,** Murkowski said in a written statement. I cannot allow inis to become a distraction from the major 
challenges faced in representing Alaska.* 

Murkowski said it was a heart-wrenching decision because she, her husband and their two sons - all avid fishermen — have long 
sought a place on the Kenai River, 

*My family is amazing, and they make Incredible sacrifices for me,* Murkowski said. "For them to be living in Washington, D.C., for 
nine months out of the year, working here, going to school here, and giving up Alaska, is a huge sacrifice. We want to be able to have 
our place back home, in Alaska. And thafs what this was all about ~ it was nothing nefarious or underhanded or improper* 

GOOD-NEIGHBOR SALE 


Ken Boehm, chairman of the National Legal and Policy Center, said Thursday that Murkowski did the right thing by announcing she 
would relum the property. But, he added, his ethics complaint should still be heard because Mur kowskfs 2006 disclosure remains 
Inaccurate. Among his charges was that she failed to disclose the transaction as required by Senate rules. 

Penney said In a telephone intefview from his riverside home outside Soldolna that Murkowski did nothing wrong. 

Tt was totally unfair to the Marfells that they end up not being able to build where they wanted to, on their new homesite they were so 
excited about,* Penney said, "They got pushed away.* 

Penney said he sold them the land because they were among a select group of people he would like for next-door neighbors. 

The issue erupted in the biogosphere July 16 when the Web site TPMMuckraker.com reported the land deal. At first Murkowski and 
Penney refused to disclose the purchase pnce or other details. 

What with Increasing media attention on the Alaska political corruptiamscanda! and links of U.S. Sen, Ted Stevens and U.S, Rep. Don 
Young to ongoing federal investigations, reports of a possible sweetheart deal between Penney and Murkowski quickly caught fire, 
Penney has already testified before a federal grand jury looking into Stevens* activities. 

The deal became the talk of talk radio in Anchorage, with hosts and callers fining up both with Murkowski and against her, and details 
emerged in a string of newspaper and television news stories, followed by Boehm’s ethics complaint this week. 


K H’$ just absolutely media madness,* Penney said. 


Murkowski said she has always known that her actions draw more scrutiny because of her position, but said she was not quite 
prepared for the ferocity of the backlash on talk radio and political Web sites. For now, though; she and her family will be looking for 
another home with access to good salmon fishing. 


M l guess IVe always known that i live in a glass house as a public figure, but i guess I’m not going to be living In a glass house on the 
Kenai River," Murkowski said. 


PERSONAL-USE EXEMPTION 
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Murkowski has always maintained that although there were errors in her ethics report, she never violated Senate disclosure rules, 

"Senate ethics says that if the properties are used for personal use, you don't disclose it, H she said. She said.she disclosed the 
mortgage for the property but not the transfer, based on advice from Ethics Committee staff, 

Murkowski said she told Stevens, the senior Alaskan senator, that she was going to be selling the property. She did not seek his 
advice and he did not counsel her on li - but he did tell her in their conversation Wednesday night that he was sorry about what had 
happened, Murkowski said.. 

She wouldn't address the effect that the Stevens or Young investigations - or her own ethics complaint - have had on the state’s 
image or the ability for the delegation to get things done. 

"There are those who will do anything to bring down the strength of the Alaska delegation, f think that is a reality. 1 think what l do is to 
get up every morning and do the best job l ean representing Alaskans. Thafs what I was elected to do,” 

Murkowski said that she and her husband will lose some money on the return sale because they must pay bank dosing costs to end 
the mortgage. The final paperwork should be completed today, she said. 

Murkowski dismissed criticism that she used a Ketchikan bank with dose family ties - she once sat on the board, and her sister is a 
current shareholder and director. She and her husband received a two-year balloon mortgage known as an "equity lot loan" that can be 
rolled into a construction loan to bund on raw property. 

"When you go to a bank, or you go to a lawyer, most of us don’t just go pick up the Yellow pages. You go to where you have had an 
established relationship. My husband and 1 have had an established relationship with First Bank for years, * 

Penney said that restrictions he placed on the deal lowered the value of the property and reduced the chance that Murkowski would 
quickly sell it for a profit. For five years after the sale, he said, Murkowski and Marteil would have to split with him 50-50 any proceeds 
they received over the initial sales price. He'd get his share "before any deductions for improvements, taxes and interest, which would 
leave Murkowski little, if any, real profit. 

Erika Bolstad reported from Washington and can be reached at ebd!sfad@adn,com or 202-383-6104, Richard Mauer reported from 
Anchorage and can be reached at rroauer@adn.com or 257-4345, 


>Acd 


\d News 


Transaction timeline 

12/22/05; Deed signed transferring property from businessman Bob Penney to. Sen* Lisa Murkowski and husband Verne Marteil 

7/1 5/07 ; Word of the land sale is first published on the Web site TPMMuckraker.com, Story quickly gains currency on talk radio in 
Alaska and in hewspaperand television reports. • 

Wednesday; National Legal and Policy Center of Falls Church, Va., files a 14-page complaint with the Senate Ethics- Committee, 
alleging Murkowski received a "sweetheart deal" from Penney of substantially undervalued real estate. 

Thursday; Denying she did anything wrong, Murkowski tells reporters at a press briefing for Alaska media in Washington, D,C„ that 
she and Marteil will resell the property back to Penney for the price they paid, 
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Paper: Anchorage Dally News (AK) 

Title: Young recovers from surgery - 

’HE’S FINE*: No prostate cancer, but political news isn't so good. 
Date: July 27, 2007 


U,$. Rep. Don Young had some minor surgery this week on his prostate and stayed home from work for a few days, his spokeswoman 
said Thursday. 

Young was not in the office Tuesday or Wednesday, said spokeswoman Meredith Kenny. He came into the office Thursday, Kenney 
said, but (eft a little earlier than usual The surgery', performed at a Washington hospital, was minor and "non life-threatening," Kenney 
said. 

"He’s fine,* she said, adding that he does not have prostate cancer. 

It has not been a particularly good week for Alaska’s sole congressman. The Walt Street Journal reported Tuesday that he’s now the 
target of a federal criminal investigation for his ties to Veco Corp. The company's top executives, including chief executive Bill Alien, 
have pleaded guitty to bribing Alaska state lawmakers. 

Meanwhile, the investigation has led to speculation In Washington that Young may lose some of his committee assignments; other 
Republican lawmakers who have caught the eye of federal investigators were asked earlier this year to give up their committee posts, 

Young, now in his 18th term, sits on the Transportation and Infrastructure committee and is the highest-ranking Republican member of 
the House Natural Resources Committee. Thursday, a Republican spokesperson for the committee sent out a statement outlining , 
Young's position on a mining bill the committee heard Thursday - a sign that Young is not about to lose his seat on it. 

Kenny called the speculation about Young losing his committee assignments "nothing but buzz" The buzz may even have been fueled 
by fellow Republicans in the fiscally conservative wing of the party, she said. They were angered last week when Young warned a New 
Jersey Republican who was trying to cut money for an Alaska Native education program that "those who bite me will be bitten back." 

8ut Democrats, who are actively recruiting candidates to run against Young in 2008, leapt at the chance to attack him. 

"Don Young ts'being investigated for bribery - one of the most ’serious transgressions’ a member of Congress faces - but he still sits 
on the committees overseeing issues important to the company that allegedly bribed him," said Jennifer Odder, communications 
director for the Democratic Congressional Campaign Committee, "Clearly, Republicans haven't learned their lesson about holding their 
members accountable for their wrongdoing,* 

The House minority leader's office, which decides Republican committee assignments, did not return phone calls Thursday, 
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Political scandals thick as trees in Alaska 
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By JOEL CONNELLY 
P-1 COLUMNIST 


Threats and bluster are standard operating procedures for Alaska's seniority-laden Washington, D.C., 
delegation, and Rep. Don Young, R- Alaska, was in full cry earlier this month. 

"There is always another day when those who bite will be killed, too, and I am very good at that," 

Young said. No kiddin'. He once waved an 18-inch-long oosik, the penis bone of a walrus, at the first 
woman to direct the U.S. Fish and Wildlife Service. 

Young, the political architect of Alaska's "bridges to nowhere," was mad at a bid by Republican New 
Jersey Rep. Scott Garrett to cut one of his pet programs. 

Not only did he go after Garrett, but Alaska's congressman went on to note that his opponent comes 
"from a state that doesn't have the greatest reputation in the world." 

A few days later. The Wall Street Journal revealed that Young is under FBI investigation for his ties to 
VECO, the oil-field-services supplier whose president has pleaded guilty to paying off Alaska state 
legislators. 

"Is two-thirds of the New Jersey congressional delegation currently being investigated by the FBI? Did 
New Jersey pols and lobbyists organize a Corrupt Bastards Club in the state capital? And get hats 
made?" the Alaska Ear column of the Anchorage Daily News asked. 

Alaska has lately moved out in front of the Garden State when it comes to politicians for sale, for rent 
and ready to exchange favors. 

The past year has seen a curtain pulled back on the crony capitalist insiders' network that has long run 
the 49th State, treating the "Great Land" as a grand treasure trove. 

As usual, there's a key insider: In the 1970s, it was Jess Carr, the Teamsters Union leader whose local 
ran Alaska Pipeline construction with fists and featherbedding. 

The go-to guy of recent times was VECO boss Bill Allen. VECO was the prime contractor in cleaning 
up Prince William Sound after the Exxon Valdez spill. VECO took in about $800 million of $2.5 billion 
spent by Exxon. 

Allen got around, and got around the law. 

By bugging VECO's suite at Juneau's Baranof Hotel, the FBI recorded vote-buying that resulted in Allen 
and deputy Rick Smith pleading guilty to extortion and bribery, plus corruption charges against one 
legislator and two former colleagues. 
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Between 2002 and 2006, VECO paid $243,000 in consulting fees to the finn of state Senate President 
Ben Stevens, son of Alaska’s U.S. Sen. Ted Stevens. What work the Stevens dauphin actually did is 
unclear. He has not -- yet— been indicted. 


Allen threw an annual fundraiser called "The Pig Roast" for Young each August. Young chaired the 
House Transportation Committee until Democrats won control of Congress. 

Young received $157,000 from VECO employees and its political committee over the past decade. He 
amended campaign-finance filings this year to report $38,000 in payments to Allen for "fundraising 
cost s." 


And there is 83-year-old Ted Stevens, Alaska's senator for life. The FBI is investigating a 2000 project 
that more than doubled the size of his home in Girdwood, a ski town near Anchorage. 


One contractor who worked on the house said he was told to send bills to VECO. He has said that 
someone in Allen's office examined the billing, then sent them to Stevens. 

The Los Angeles Times did a 2004 study of "Uncle Ted's" personal finances. Stevens has become a 
millionaire by investing in partnerships with influential contractors. The same partners profited 
handsomely from spending items that Stevens put into the federal budget. 


The Anchorage Daily News has regularly disclosed lucrative lobbying by former aides to Young and 
Stevens. An ex- Young staffer owns land near the terminus of a controversial proposed bridge. The 
family of former Gov. Frank Murkowski owns land on Gravina Island, destination of a planned bridge 
from Ketchikan. 

Stevens, too, is given to threats. He vowed revenge on Sen. Maria Cantwell, D-Wash., after she blocked 
his backdoor bid to open the Arctic National Wildlife Refuge to oil and gas drilling. 


In a final "predators' ball'' of Alaska's elite, Stevens, Young and Alien headlined a fundraiser for 
Cantwell's GOP challenger Mike McGavick. McGavick ended up refunding $14,700 from VECO 
executives when news of the FBI inquiry became public. ^ 


A new north wind is blowing. 


It blew away Murkowski in last year's Republican primary. The winner -- now governor - was Sarah 
Palin, who blew the whistle on ethical misconduct while chairing the Alaska Oil and Gas Conservation 
Commission. 


Anchorage Mayor Mark Begich is being recruited by Democrats to run against Young. Young is also 
under scrutiny for favors done for Florida businessmen who were big campaign donors. 

The state’s junior Sen. Lisa Murkowski — appointed by her father when he was governor — dodged a 
bullet last week. Murkowski and her husband announced they were selling back a choice Kenai River lot 
to a friend and real estate developer. 

The resale came after a D.C. watchdog group filed a complaint against Sen. Murkowski, charging she 
paid far below market value and that the land deal amounted to an illegal gift. 

"While Verne and I intended to make this our family home, and we paid a fair price for this land, no 
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property is worth compromising the trust of the Alaska people," she said. 
It’s enough to bring tears to your eyes -- if you happen to be a crocodile. 
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P-1 columnist Joel Connelly can be reached at 206-448-8160 drjoelconnelly@seattlepi.com. Follow his 
political blog at blog.seattlepi.com/seattlepolitics. 
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FBI, IRS searching Stevens' Girdwood house 


FBI - Stevens-825 


Anchorage Daiiy News 
(Published: July 30, 2007) 

Federal law enforcement agents are currently searching the Girdwood home of Alaska UiS, Sen. 
Ted Stevens. 


"All I can say is that agents from the FBI and IRS are currently conducting a search at that 
residence/’ said Dave Heller, the assistant special agent in charge of the FBI’s Anchorage office. 
The search began earlier this afternoon, he said. It's the only such search warrant currently being 
served, he said. 

Shortly before 3 p.m., a number of federal agents could be seen outside the house, along with a 
half-dozen government SUV’s. Others were inside. It couldn't Immediately be determined what, if 
anything, was being taken from the house. Agents at the house wouldn't answer questions. 


Heller, the FBI spokesman in Anchorage, directed other questions to the U.S. Justice Department’s 
Public Integrity Section in-Washington. A spokesman there had no comment. 

In Washington, FBI spokesman Richard Kolko confirmed to the Associated Press that FBI and IRS 
agents "are conducting a court authorized search warrant in Girdwood, Alaska." 


Federal investigators and a grand jury looking into public corruption in Alaska have been asking 
questions about a 2000 remodeling project that more than doubled the size of Stevens' home — 
particularly the involvment of the oil jield services Jrm yeco, Three contractors who worked on the 
project told the Daily News that.their. records had been subpoenaed by a federat grand jury, and 
others connected with the work and with Stevens had been interviewed. 

One of the contractors who worked on the job said he was hired by Veco CEO Bill Allen for the job, 
and while his bills were paid by Stevens and his wife, Catherine, invoices were reviewed first by 
Veco. 


Alien and a Veco vice president pleaded guilty in May to bribery, extortion and other charges 
connected with paying off state legislators. 

Two weeks ago, Stevens told reporters that money for the remodeling came out of his own pocket. 

"As a practical matter, I will tell you. We paid every bill that was given to us," Stevens told 
reporters. "Every bill, that was sent to us has been paid, personally, with our own money, and 
that's ail there is to it. It’s our own money." 

Beyond that, Stevens has issued a written statement repeatedly in recent months saying he would 
have no comment on the ongoing corruption probe. 


A totai of. four former state lawmakers have been charged with bribery, along with a prison- 
industry lobbyist. One, former Anchorage Rep. Tom Anderson was convicted earlier this summer of 
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bribery and other crimes for taking money from the lobbyist for a private prison company. 


Last August, federal* agents served more than 20 search warrants across the state, including at the 
offices of six state legislators, including Ted Stevens' son, Ben Stevens, who at the time was the 
president of the state Senate. 

Ted Stevens, 83, is the longest-serving Republican senator. 
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FBI, IRS search home of U.S, Sen. Stevens 

by The Associated Press 
Channel 2 News staff 
Monday, duly 30, 2007 

ANCHORAGE, Alaska — Agents from the FBI and the Internal Revenue Service are searching the 
Girdwood home of U.S. Sen. Ted Stevens, 


Execution of a search warrant was confirmed this afternoon by Dave Heller, FBI assistant special 
agent in charge of the Alaska office, who said agents arrived shortly before 2:30 p.m. 

Heller says he can’t comment on the nature of the investigation and referred inquiries to the 
Public Integrity Section of the Department of Justice in Washington, D.C. 

Cails placed to spokesmen for Stevens in the Capitol were not Immediately returned. 

In the past, Stevens has said it Is his long-standing policy not to comment on the federal 
Investigation to avoid the appearance that he might influence the investigation. 

Stevens, who is 83, is the longest-serving Republican senator In the U.S. Congress. 

Federal investigators previously confirmed they were reviewing a renovation project at his home 
that more than doubled its size. 

The remodeling of Stevens’ home in 2000 was overseen by Bill Alien, a contractor who has 
pleaded guilty to bribing Alaska state legislators. 

Allen founded VECO Corp., an Alaska-based oil field services and engineering company that has 
reaped tens of millions of dollars in federal contracts. 

A Washington, D.C., law enforcement official familiar with the case confirms the raid is focused 
on records related to the ongoing VECO investigation. 

In response to the search warrants, Stevens released the following statements: 

"My attorneys were advised this morning that federal agents wished to search my home in 
Girdwood in connection with an ongoing investigation. 

"I continue to believe this investigation should proceed to its conclusion without any appearance 
that I have attempted to influence Its outcome. I wii! continue my policy of not commenting on 
this investigation until it has concluded. 

’T know Alaskans are interested in my views on the Investigation, While I understand this interest 
and would like to discuss these issues in great detail, the Interests of justice and our state are 
best served if I make my comments after federal officials complete their work, 

"I urge Alaskans not to form conclusions based upon incomplete and sometimes incorrect reports 
in the media. The legal process should be allowed to proceed so that all the facts can be 
established and the truth determined. 
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"For over 50 years I have worked hard for Alaskans as part of our territorial, state and federa! 
governments. And I will continue to do all I can to assure that government meets our people's 
unique needs." 

Watch the "5:00 Report with John Tracy" and the "NewsHour" for the complete report. 
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F.B.I. and I.R.S. Search Home of Senator Stevens 


By THE ASSOCIATED PRESS 

Filed at 8:13 p.m. ET r 

ANCHORAGE, Alaska (AP) -- Federal agents searched the home of U.S. Sen. Ted Stevens on Monday, focusing on 


law enforcement official said. 

Stevens, 83, has been under a federal investigation fora 2000 renovation project more than doubling the size of his 
home in Girdwood that was overseen by Bill Allen, a contractor who has pleaded guilty to bribing Alaska state 
legislators. 

Allen is founder of VECO Corp., an Alaska-based oil field services and engineering company that has reaped tens of 
millions of dollars in federal contracts. 

Agents from the FBI and Internal Revenue Service arrived at the senator's home Monday afternoon, said Dave 
Heller, FBI assistant special agent. He said he could not comment on the nature of the investigation. 

A law enforcement official familiar with the case confirmed the raid on Stevens' home was focused on records 
related to the ongoing VECO investigation. The official was not authorized to discuss the matter publicly and spoke 
only on condition of anonymity. 

An e-mail statement issued by Stevens through his Washington, D.C., spokesma n said federal agents had alerted 
his attorneys that they wanted to search his home. 

Stevens, who has been in office since 1968 and is the longest-serving Republican in Senate history, said the 
interests of justice would be best served if he commented after the investigation. 

"I continue to believe this investigation should proceed to its conclusion without any appearance that I have 
attempted to influence its outcome," Stevens said. "The legal process should be allowed to proceed so that all the 
facts can be established and the truth determined." 

The Justice Department's probe into Allen's relationships has led to charges against state lawmakers and 
contractors. Last year, FBI raids on the offices of several Alaska lawmakers included Stevens' son, former Alaska 
Senate President Ben Stevens. 


http://wmv.nytimes.conVapon!ine/us/AP-Stevens-Investigation.html?hp=&pagev 


records related to his relationship with an oil field services contractor jailed in a public corruption investigation, a 
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Neither the U.S. senator nor his son has been charged. 
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Home 


By Dan Eggen and Paul Kane 

Washington Post Staff Writer and Washingtonpost.com Staff 
Writer 

Monday, July 30, 2007; 8:20 PM 


Agents from the FBI and the Internal Revenue Service 
yesterday raided the Alaska home of Sen. Ted Stevens 
(R), as part of a broad federal investigation of political 
corruption in the state that has also swept up his son 
and one of his closest financial backers, officials said. 

Stevens, a 39-year veteran who is the longest-serving 
Republican senator intJ.S. history, is under scrutiny 
from the Justice Department for his ties to an Alaska energy services company, VECO, whose CEO 
pleaded guilty in early May to a bribery scheme involving state lawmakers. 



Contractors have told a federal grand jury that in 2000, VECO executives oversaw a lavish remodeling 
of Stevens' home in Girdwood, an area on the outskirts of Anchorage, according to statements by the 
contractors. 

Stevens said in a statement that his attorneys were advised of the impending search yesterday morning. 
He said he would not comment on details of the probe to avoid "any appearance that I have attempted to 
influence its outcome." 

"I urge Alaskans not to form conclusions based upon incomplete and sometimes incorrect reports in the 
media," Stevens said. "The legal process should be allowed - to proceed so that all the facts can be 
established and the truth determined." Brendan Sullivan, a prominent white-collar defense attorney 
representing Stevens, declined to comment. 

The afternoon raid was conducted by FBI and IRS agents as part of a "court-authorized search warrant," 
according to FBI spokesman Richard Kolko in Washington, who declined to provide further details. 

Stevens, 83, has been considered one of the most powerful members of Congress for more than a 
decade, including six years in which he held wide sway over nearly $1 trillion in federal spending as 
chairman of the Senate Appropriations Committee. He is now the top Republican on the Commerce 
committee, which has oversight of fisheries and other industries critical to his home state. 

Earlier this spring, both Republicans and Democrats celebrated on the Senate floor when Stevens, who 
joined the chamber in 1968, became the longest serving Republican in chamber history. He has said he 
planned to run in 2008 for another six-year term. 

A few weeks after that celebration, one of Stevens's closest political allies— Bill Allen, formerly the CEO 
of VECO-p leaded guilty to bribing several members of the state legislature, including an unidentified 
former state senator whose consulting payments cited in the plea agreement specifically matched 
payments reported by Ben Stevens, a state lawmaker who is the senator's son. He left the state Senate 
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FBI, IRS searches continue at Sen. Stevens' Girdwood home 


by Rebecca Palsha 
Monday, July 30, 2007 

GIRDWOOD, Alaska - He’s the country's longest serving Republican senator and today, the 
Girdwood home of Sen. Ted Stevens was searched by the FBI and the Internal Revenue Service. 

The FBI said agents arrived at the house around 1:30 p.m. but, neighbors said they were they 
were there much earlier. Officials won't say what the agents are looking for, but they are taking 
plenty of photos. 

Stevens has been linked to the VECO Corp. scandal, and the question of whether VECO paid to 
build a first floor addition to the senator's Girdwood home has been raised. 

Stevens insists he paid the bills and released a statement this afternoon. 

"I urge Alaskans not to form conclusions based upon incomplete and sometimes incorrect reports 
in the media. The legal process should be allowed to proceed so that all the facts can be 
established and the truth determined." 

It was back in May when Channel 2 News interviewed contractor Augie Paone, who said the bills 
went to VECO first and then were forwarded on to Stevens. 

"I would give the invoices to VECO, they would review it and make sure the billings were correct 
and they'd give it back to me and say sure go ahead just fax it over or sometimes they’d fax it 
over to him," Paone said in May. 

As officials continue to search, more photos are being taken and light fixtures are being tested, 
but so far nothing has been taken out of the home. 

Diversified Maintenance contractor Jim Helms said he was interviewed by the FBI last Thursday 
after he was hired to remove the Christmas lights from Stevens' home. 

"I found it Interesting that they were so interested in Christmas lights at Ted Stevens' house. We 
are all familiar with what's going on, but I was surprised they were out there and saw this and 
through the logo on my truck, they were able to track me down rather quickly," Helms said. 

Another indication that no matter what the feds are looking for, they've had their eyes on 
Stevens' home for some time. 

,* 

More than 24 agents were on scene today and were still on scene late into the night. Neighbors 
said they don’t know what's going on, but that they've been watching the FBI. 

The nonpartisan group Taxpayers for Common Sense plans to call on Senate Minority Leader 
Mitch McConnell to follow the lead of House Republican leaders and ask Sen. Stevens to step 
down temporarily from his positions on the Commerce, Science and Transportation and 
Appropriations Committees until the federal investigation is completed. 

Washington D.C. based newspaper Roil Call is reporting that the organization is expected to 
make its arguments in a letter to McConnell. 
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Paper: Anchorage Daily News {A K) 

Title; Metcalfe says hell take on Don Young * 

HOUSE SEAT; Ethics Issues seen as making incumbent vulnerable. 
Date: July 30, 2007 


Jake Metcalfe, former Anchorage School Board president and former head of the stale Democratic Party, announced late Sunday that 
he plans to run against Don Young In the 200$ congressional election. 


"AH this stuff has been coming out, there's been a barrage of new information about the corruption and the ethics violations, and I 
thought, 'You know, somebody’s got to run against him/ * he said/ 

"I just figured I'd do it," 

Metcalfe, an attorney for IBEW, grew up in Southeast Alaska in a large, well-known Juneau family. He worked previously as a 
prosecutor in Bethel, He said by cell phone from Washington, D.C., Sunday night that he plans to file the paperwork today. 

Young’s campaign manger, Steve Dougherty, didn't immediately return a call for reaction. 

The Wall Street Journal reported Tuesday that Young Is being investigated for his ties to Veco, whose formentop executives pleaded 
guilty earlier this year to bribing state legislators. The Democratic Congressional Campaign Committee has been searching for a strong 
candidate to run against him, and on Thursday calfed on Republican House leadership to pull his committee assignments. 

Young's only official challenger is Diane Benson, who ran against him last year, garnering 40 percent of the vote with a fraction of the 
campaign funds, Benson has officially filed to run for the seat again in 2008. Her campaign manager was also unreachable Sunday 
evening. 

In a recent interview, Young said of the Democratic Congressional Campaign Committee efforts against him: "They are welcome to try. 
... I know that I'm the one they would like to eliminate. ft doesn't bother me as long as 1 run a good campaign and do what’s right for this 
state," 

Metcalfe said that former state Rep. Ethan Berkcwitz and Mayor Mark Begich have also been considering a run against Young, Neither 
could be reached. 


Young has a large campaign war chest and any candidate who runs against him needs to start early raising money and making 
connections across the state, Metcalfe said. 

"People have to quit waiting for other people to make up their minds," he said. 

"The Democrats are in the majority, and weVe got a back-bencher for an incumbent," he said. "He’s no longer powerful. ...We need 
someone thafs in the majority," 


Find Julia O'Malley online at ado.cQm/contact/jcmatfey or call 257-4591 , 
Caption: 

Metcalfe 

Caption: 

Photo 1: JakeMetcalfe_073007.jpg 
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Senate clerk called before grand jury in Stevens probe 


by The Associated Press 
Tuesday, July 31, 2007 

WASHINGTON, D.C. -- A Senate clerk who helped maintain Sen. Ted Stevens' personal financial 
records was recently called before a federal grand jury in a public corruption investigation that 
has been joined by the IRS and the Interior Department. 

Barbara Flanders, who serves as a financial clerk for Stevens on the Senate Commerce 
Committee, testified in the past several weeks and- provided documents regarding the senator's 
bills, according to an attorney in the case who spoke on condition of anonymity because grand 
jury matters are secret by law. 

Investigators are scrutinizing Stevens' relationship with oil field services contractor Bill Allen, ..who 
helped oversee a complicated renovation project that more than doubled the size of Stevens' 
home in 2000. Allen's company, VECO Inc., won tens of millions of dollars in federal contracts. 

Allen has pleaded guilty to bribing Alaska lawmakers. 

Federal agents raided Stevens’ home Monday, photographing and videotaping its contents and 
leaving with a garbage bag full of unidentified.items. 

Stevens, 83, is the longest-serving Republican in Senate history. He has denied any wrongdoing 
and said he paid for all the improvements himself but he says he worries the looming- 
investigation could have political consequences. 

Flanders is a longtime aide who helps ensure that Stevens' bills are paid and his personals affairs 
are in order, the attorney said. She was questioned about the improvement project and how the 
bills were paid. 

Reached by telephone Tuesday, Flanders would not-discuss her testimony or describe her duties 
involving Stevens' personal accounts. 

"I work for the Commerce Committee," she said. "I don't have any comment on any other 
issues." 

jenilee Keefe, a spokeswoman for Committee Chairman Daniel Inouye, D-Hawaii, said there was 
no evidence the subpoena involved committee business. 

"It is a personal thing. She worked for him in another capacity," Keefe said. "Right now we're just 
not getting involved." FBI - Stevens-834 

Spokesmen for Stevens had no comment on the subpoena or Flanders' role in the senator's 
personal finances. 


The investigation grew out of a lengthy corruption probe that has ensnared several Alaska 
lawmakers and resulted in Allen's guilty plea for bribery. Only recently, however, have authorities 
turned their focus on Stevens and that focus appears to be narrowing. 

The Interior Department's inspector general and the Commerce Department have also joined the 
case to investigate Stevens' connections with a Seward, Alaska, marine science organization that 
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operates the Alaska SeaLife Center, a person familiar with the probe said on condition of 
anonymity because it is ongoing. 

Among many items photographed in Monday's -search were cases of wine stored in Stevens’ 
house. Investigators photographed each case and the individual bottles, the attorney said. 

About 15 agents took photos and video of various angles of the structure, climbing onto the roof 
at one point, and eventually entered. They later carried out a garbage bag full of unidentifiable 
materials and loaded it into an unmarked white van. The curtains were drawn during most of the 
search. 

Investigators did not raid Stevens' home.in Washington, where he spends most of his time. 

An e-mail statement issued by Stevens through his Washington, O.C., spokesman said federal 
agents had alerted his attorneys that they wanted to search his home. Stevens, who has been in 
office since 1968, said the interests of justice would be best served if he commented after the 
investigation. 

“I continue to believe this investigation shouid proceed to its conciusion without any appearance 
that I, have attempted to influence its outcome, ’’.Stevens said. "The legal process should be 
allowed to proceed so that all the facts can be established and the truth determined." 

Located .40 miles south of Anchorage, Girdwood is nestled in a valley next to Mount Aiyeska and 
has evolved from a gold mining town into Alaska's only year-round resort community. 

Congressional watchdog groups called for St evens to step down - at least temporarily - from, his 
posts on the Senate's Commerce and Appropriations committees. 

"There is growing evidence" that Sen. Stevens may have used his powerful perch on the 
Appropriations Committee to direct tens of millions of dollars of earmarks to benefit family, 
friends, business partners and former staff," said Ryan Alexander, president of Taxpayers for 
Common Sense. She commented in a letter to the Senate's Republican leader, Mitch McConnell of 
.Kentucky. 

McConnell has not said whether he would ask Stevens to temporarily relinquish his committee 
assignments. 


Citizens for Responsibility and Ethics.in Washington, a liberal watchdog group, called it 
’’imperative that no member under federal investigation be involved in the oversight or 
appropriations of any agency involved in investigating that member.” 

The group referred to Stevens' membership on the Appropriations subcommittee that funds the 
Justice Department. 


The Justice Department's probe into Alien's relationships has led to charges against state 
lawmakers and contractors. Last year, FBI raids on the offices of several Alaska lawmakers 
included Stevens’ son, former Alaska Senate President Ben Stevens. 


Neither the U.S. senator nor his son has been charged. 
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Poll respondents say Stevens should step down from committees 


ANCHORAGE, Alaska-- On Tuesday July 31, Channel 2 News conducted an online poll asking if 
viewers thought Sen. Ted Stevens should step down from his Senate committee appointments 
while under investigation. 

Sixty Five percent of the respondents said he should step down. Here are the official question 
and results. 


Should Sen. Ted Stevens step down from his Senate committee 
appointments while under federal investigation? 

Yes 65 percent 

No 33 percent 

Undecided 2 percent 


All poiis conducted by. Channel 2 News and KTUU.com are unscientific. 

Ai! content <© Copyright 2000 - 2007 WorldNow and KTUU. Ail Rights Reserved. 
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Stevens 
Investigation 
Broader Than Veco 
Home Makeover 

By Laura McGarm - July 31, 2007, 12:15 
PM 

It’s official: the FBI is looking into 
more than Sen. Ted Stevens’ Veco- 
overseen remodeling project. Roll 
Call reports that the FBI and the 
Department o f Interior are a! so 
looking into a series of earmarks for 
one of Stevens* pet projects. 

The project, the Alaska ScaLife 
Center in Seaward, Alaska, has 
received some $50 million in federal 
money since 1998. One of Stevens* former aides, Trevor McCabe, was paid 
$558,000 of that money for an adjacent piece of land. Federal investigators 
want to know more about the arrangement 

it wasn’t the only time that federal money found its way to McCabe’s pocket. 
McCabe Is also tied to the federal investigation of Stevens* son, former state 
Senate President Ben Stevens. The FBI raided the younger Stevens' offices 
last year, gathering documents related to his time on an Alaska board that 
handed out millions in federal grants to the seafood industry. While Stevens 
was on the board, he partnered with McCabe in a consulting company that took 
fees from the companies that received the federal money. The older Stevens 
saw to it that the board was stocked with federal funds. 

If the three-pronged faleral investigation into Stevens run by the IRS, FBI and 
interior Department doesn't impress you. Roll Call mentions that the raid of a 
US senators home is a historical moment in Congressional corruption: 
"Stevens appears to be the only member of the Senate to have ever had his 
residence raided by the FBI," 
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Comments: 


For AK US Attorney information, refer back Robin Bocme^s comments in 
February: 

h«p://v^VNVJpmmuckrakcrxoayarchive$, ; 0025 1 l.php 

Posted by:mo2 

Date: July 31,2007 1:16 PM 


USA For AK, Nelson Cohen, was appointed on August 22, 2006, This is Four 
months before the Dec 7, 2007 attorney purge. I do not know anything about 
Cohen, but just find this interesting. 


Posted by: mo2 

Date: July 31 >200? 1:36 PM 


The 990s for the Alaska Scalife Center are tiled as the Seward Association for 
the Advancement oFMarine Science * SIN# 520132479, They are online at the 
Foundation Center's 990 Finder - link below* 

Government grants skyrocketed From $3.5 million in 2002 to $ 1 1 A million in F BI ~ St6VBH S _ 83 8 

2004 (the last year that the 990 Is available). 

In 2004, the Seward Associaton p3id S429kto Mari cal in Portland Maine for 
"staffing and research*” 

Posted by: Nolly Biy 
Date: July 31, 2007 1:47 PM 


Addendum: The Seward Association did not account for $1.1 million in grants 
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in its 2004 990, 

Posted by: Nelly Bly 
Date; July 31, 2007 1:52 PM 


Addendum: The Seward Associatoti has spent $55 million on land, buildings 
and equipment since its inception. 

The big money appears to have rolled in in 2001 - S23 million. 

Posted by; Nelly Bly 
Date; July 3! f 2007 1:5$ PM 


By the way; When Stevens finally' resigns for "health reasons”, Alaska's 
Republican Governor, Sarah Palin, won't be able to appoint anyone to replace 
him - there's going to be a special election instead 

Why? Because the Republicans screwed the pooch in December of 2002 when 
Frank Murkowskt appointed his darling daughter Lisa to replace himself in the 
U.S, Senate after he decided he'd rather be governor; the Alaska Lege passed a 
bill that prevented governors from ever doing anything like that again. 

Posted by; Phoenix Woman 
Date: July 31, 2007 2:25 PM 


Wow. So they were photographing his wine cellar, bottle by bottle? And an 
aide assigned to the Commerce Committee was handling his personal affairs 
and finances? 

Even if all of his financial dealings were honest - and we already know they 
weren't - using a committee staffer to handle them would break the law. Looks 
like the Senator is headed to the slammer. 

Posted by: FlyOnTheWaU 
Date: July 31, 2007 3:02 PM 


Name: | Remember persona! info? 
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Stevens asked to step down from committees 


By ERIKA BOLSTAD 
eboistad@adn.com 

(Published: July 31, 2007) 

WASHINGTON - A day following the federal raid on his Girdwood 
home, watchdog groups called on U.S. Sen. Ted Stevens to step 
down from any Senate committees where he oversees 
appropriations. 

Both Taxpayers for Common and Sense and Citizens for 
Responsibility and Ethics today asked* Republican leaders to 
request that Stevens at least temporarily step down until the 
investigation was resolved. 

"It is imperative that no member under federal investigation be 
involved in the oversight or appropriations of any agency 
involved in investigating that member," said Melanie Sloan, 
executive director of Citizens for Responsibility and Ethics in 
Washington. "Sen. Stevens should immediately step down from 
his position on the Appropriations subcommittee on Commerce, 
Justice, Science and Related Agencies." 

It wasn't dear Tuesday how Senate Republican leaders would, 
handle the matter*. Stevens. is the onjy sitting U.S. senator 
known to be under active federal investigation. 

Stevens reportedly received dozens of phone calls Tuesday 
morning from friends and colleagues offering their support. Two 
fellow senators stepped out publicly: Fellow Alaskan Republican 
Lisa Murkowski and Sen Trent Lott, R-Miss. 

"Sen. Stevens has served his country and the state of Alaska 
with distinction for over 60 years," Murkowski said. “With the 
current investigation under way, it is not appropriate to jump to 
concfuslons until the process is complete. Sen. Stevens has the 
right to have the facts established in this matter." 



A federal agent takes photos at the 
home of Sen. Ted Stevens on 
Monday in Girdwood. (At GRILLO/ 
The Associated Press } 



Sen. Ted Stevens ( ) 


Lott was equally admiring of his longtime colleague. Lott is one of the Senate minority leaders as 
Republican whip. ~ „ _ . . 

"We aii know Ted Stevens as a good man, a tireless advocate for improving the quality of life in . 
Alaska, a decorated veteran and a true patriot of our country. He's asked us to await ail 
information during this investigation, and I will while I'm standing by our longest-serving 
colleague." 

FBI - Stevens-840 
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Dozens of reporters staked out Stevens' Senate office In the hopes of catching him. They also 
waited for Stevens outside a, Commerce subcommittee meeting where former Vice Adm. Thomas 
Barrett awaited a confirmation vote for a key spot in the Department of Transportation overseeing 
pipelines. 

Stevens, a committee member, did not attend the meeting, and Barrett was introduced by 
Murkowski. 

Contact Erika Boistad in Washington, D.C., at ebolstad@adn.com .or i-202- 383-6104. 
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bills were paid. 


Stevens’ Financial 
Clerk Testifies 
Before Grand Jury 

By Laura McGatvo * July 31, £007, 3:05 
PM 

A Senate clerk for Sen. Ted Stevens 
(R-AK) has testified "before a grand 
jury about the remodeling of the 
senators home overseen by Vcco, the 
AP reports. 

The Commerce Committee clerk, 
Barbara Flanders, who assisted 
Stevens with his personal financial 
records* also handed over documents 
related to the senator's finances and 
testified to what she knew about how a 
the murky home remodeling project 


Flanders is not the first Capital Hill staffer to he brought in to the investigation. 

Some of Stevens* former aides have already been questioned by the FBL 

Stevens has arftuily claimed he paid every bill he received for tire work done 
on his house. But the contractor on the job has described a suspicious payment 
process. The contractor, Angie Paone, said he would submit invoices to Veeo 
(the major oil services company up in Alaska) and then would receive payment 
from Stevens. Paone also said the checks were all coming from a special 
account set up for the job. 

FBI - Stevens-842 

The AP also confirms that Interior Department investigators have joined in the 
investigation, probing a series of earmarks Stevens obtained: "Thb Interior 
Department's inspector general and the Commerce Department have also 
joined the case to investigate Stevens* connections with a Seward, Alaska, 
marine science organization that operates the Alaska SeaUfe Center^ .... 
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It ain’t rocket science Yceo got the invoice, gave fed $ for said invoice, Ted 
wrote the check to the contractor, but none of it came out of his pocket* 

Posted by; Largo 

Date; July 3 1 > 2007 4:00 PM 


Anyone awaree of just WHO Alien admitted to bribing? Were the bribes 
supposedly restricted to local lawmakers? Also, have other lawmaker been 
indicted yet from the Allen admission? Just curious to see i f and how his name 
might come up in those financial records.* 

Posted by; johnnydoughey 
Date; July 31, 2007 4:21 PM 


'Hie AP has a cudous angle on the story; 

’’The focus seems to be on the wine” 

“Federal agents searching the home of a Republican senator from Alaska 
seemed especially interested in cases of wine stored in die house. 


FBI - Stevens-843 


M ,„ investigators photographed individual wine bottles as well as cases of wine, 
as they carried out the search as part of a public corruption probe. .<*" 
kvcs.ccm/G!obal/siOry.GSp?S-6864993&nav=HMO<5HMaW 

Posted bv; 

Date; July 31,20074:28 PM 


The AP has a curious angle on the story; 
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"The focus seems to be on the wine" 

> t- 

"Federal agents searching the home of a Republican senator from Alaska 
seemed especially interested in cases of wine stored in the house. ..." 

”... investigators photographed individual wine bottles as well as cases of wine, 
as they carried out the search as part of a public corruption probe. ...” 
kvoa.com/GlobaI/$tory.asp?S~6864993&nav=HMG6HMaW 

Posted by; Bill W 
Date; July 31,20074:29 PM 


oops, sorry for the double post. :( 

Posted by; Bill \V 
Date; July 31, 2007 4:30 PM 

AP style has VECO in all caps. 

Posted by: Tom 

Date; July 31,2007 4:32 PM 

Is this Stevens* perp-walk photo? 
I think Delay's was much better. 

Posted by: Slippery Slope 
Date: July 31, 2007 5:11 PM 


RE; Senator (Convicted) for Life Steyens Legal Defense Fund. 

Among many considerations to augment his legal defense fund- Sen. Stevens 
may need to resort to auctioning the 'naming rights* to Ted Stevens Anchorage 
International Airport. 

jw! 

Posted by: jw 1 

Dale: July 31, 2007 5:15 PM FBI . SteveflS-844 
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Email Address: 


URL: 
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(Published: August 1, 2007) 

These three projects tied to Sen. Ted Stevens have come under question: 

Alaska Sea Life Center 

Trevor McCabe, a former aide to Sen. Ted Stevens and a business partner of Stevens' son 
Ben, was able to sell the derelict Arcade building to the federally funded SeaLife Center 
when Ted Stevens earmarked a special appropriation to the science center and aquarium in 
2005. The matter is now under investigation by the Interior Department's inspector 
general. 

Stevens' Girdwood home 

In 2000, Stevens more than doubled the size of his official residence. The main contractor 
said the oil field service company Veco reviewed more than $100, 000-in invoices prior to 
Stevens paying them. On Monday, the FBI and IRS spent 12 hours inside the home under 
a search warrant.as part of an investigation into whether.Stevens paid for the entire 
project. 

National Archives site 

A Senate subcommittee is asking questions about .the- -National Archives' purchase in 2004 
of an Anchorage lot for $3.5 million, according to Capitol Hill publication Roll Call. The- 
seilers, Leonard Hyde and Jonathan iRubini, two former business partners of Sen. Ted 
Stevens, more than doubled their investment in a year. Stevens earmarked the 
appropriation to purchase the site, though there was no indication he personally benefited. 
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Sen, Craig: Stevens Suspicious of FBI IV3.0, Behind House Search 


Wednesday, August 01, 2007 
FOX NEWS 
WASHINGTON — 


Sen., Ted Stevens, currently the subject of an FBI 
corruption probe, is questioning the modus operandi of the 
FBI in the daylong search of his home in Girdwood, Alaska, 
fellow western state colleague Sen. Larry Craig said 
Wednesday. 

Craig said Stevens, who has avoided the press as much as 
possibie working in his secluded Capitol hideaway office, 
toid him that he had been informed by the FBI that he was 
under investigation and agents were going to search his 
home., 

Stevens apparently recounted to Craig that he said okay 
and offered to send the agency a key to his house, but the 
FBI official who contacted Stevens refused the offer and 
instead said agents had ways of getting in on their own. 

That's just what they proceeded'to do on Monday when FBI and IRS officials showed up with a locksmith in tow. 
They were able to enter the home on their own/ though an array of media were there to capture the, scene for 
posterity. 

* - 

’The story then became the FBI break-in into the home, the raid, when instead, if Ted had been able to give 
them the key, because he intended to cooperate, the story would be much differerent," Craig said, calling it 
appropriate to question the FBI's motive. 

"Was the media told of ... William Jefferson's freezer raid?" Craig asked, referring to a raid on the Louisiana 
congressman's home in New Orleans that turned up $90,000 in cash wrapped in aluminum and stuffed into 
frozen food boxes. 



They appeared to stage an event for the sake of publicity. ... It would be very intimidating to me," Craig added. 

Stevens originally had been under investigation over possible assistance he may have received for home 
remodeling from a business partner and owner of Alaska’s largest oil engineering firm. VECO inc. former CEO 
Biif Alien pleaded guilty in May to bribing state officials. 

Stevens has not been charged, but the investigation has now spread to the Commerce and interior 
departments, which are looking info questions about whether federal funds Stevens steered to an Alaska wildlife 
research center may have enriched a former aide. Stevens formerly headed the Senate Appropriations 
Committee, making him one of the most powerful lawmakers on Capito! Hill. He is currently the ranking 
Republican on the Commerce Committee, 

After the Monday raid, Stevens issued a statement insisting he did nothing wrong and saying he didn't want to 
comment while the investigation is ongoing. 

FBI - Stevens-846 


■ - ^ 

http://\vw\v.foxncws.com/printer_friendly^story/0 s 3566,291771,00.html , 8/1/2007,. , 

- ~ iM -Ati - 1 36£Q -m-,414 



On Capitol Hili this week, Stevens, 83, moved quickly white dodging questions from reporters. He appeared on 
the Senate floor on Wednesday looking tired after also attending a Commerce Committee hearing. Some 
interest groups had suggested he be stripped from his committee assignments while the probe is underway. 

in his first speech since the raid, he briefly explained that he was absent from a morning vote because he was at 
Arlington National Cemetery for the internment services for Gen. Alan Brightwiser, a good friend of his whose 
top aide was with Stevens when the two survived an airplane crash in 1978 that kiiied Stevens' wife. 

Afterward, when asked about the Craig account of his suspicions regarding the FBI, Stevens defiantly told FOX 
News, "You got my statement from my office." Pressed further, he quietly said, "I’m having a good day. How 
about you?” 

FOX News' Trish Tumor contributed to this report. 
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